EDL-Generation Public Company

Interim Consolidated and Separate Financial statements

For the six-month period ended 30 June 2023



EDL-Generation Public Company

CONTENTS

General information

Report of management

Independent auditor report

Interim Consolidated and separate statement of financial position

Interim Consolidated and separate statement of income

Interim Consolidated and separate statement of changes in shareholder’s equity
Interim Consolidated and separate statement of cash flows

Notes to the consolidated separate financial statements

A0 08 L

P W 8



EDL-Generation Public Company

GENERAL INFORMATION

THE COMPANY

EDL-Generation Public Company (‘the Company”), a subsidiary of Electricite Du Laos ("EDL"), is a
public company which is listed on the Lao Securities Exchange (“LSX") and is incorporated and
domiciled in the Lao Peoples' Democratic Republic (‘Lao PDR"). The Company was incorporated and
registered with the Ministry of Industry and Commerce on 15 December 2010 (“Incorporation Date”)
with the latest Business license No.1180/ERQ dated on 8 June 2022 issued by the Ministry of Industry
and Commerce of Lao PDR.

The incorporation of the Company was initiated by EDL in connection with the restructuring of the
energy business of EDL by transferring the Existing Generation Assets and certain rights and
obligations to the Company according to the Prime Minister's Office (“PMQ") Decision No. 180 dated
13 December 2010. The PMO approved EDL to sell its shares in the Independent Power Plants (“IPP")

projects to the Company.

On 15 December 2010, Incorporation Date, EDL transferred the Existing Generation Assets and
related liabilities of 7 hydropower dams, Nam Ngum 1, Nam Leuk, Nam Mang 3, Nam Song, Xeset1,
Xeset 2, and Xelabam, based on the net book value as at 20 October 2010, to the Company of LAK
2 605.792 million. EDL will continue its activities on the transmission and distribution of electricity
generated by the Existing Generation Assets to end-users. Since 15 December 2010, the Company
has commenced its electricity generation operation mainly based on such transferred assets to supply
the electricity generated back to EDL according to terms and conditions specified in Power Purchase

Agreements (“PPA").

Further, the Company has continued acquiring more power projects and establishing new joint venture
with counterparties and EDL.

This interim financial information was authorised for issue by the Board of Directors on 31 August
2023.

Location and Network

The address of the Company's registered office is 7th Floor, EDL Headquarter Building, Lao-Thai
Friendship Road, Thongkang Village, Sisattanak District, Vientiane Capital, P.O. Box 2392, Lao PDR.
As at 30 June 2023, the Company has two (2) subsidiaries, ten (10) associates, nine (9) joint ventures
all over Lao PDR.
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EDL-Generation Public Company

GENERAL INFORMATION (continued)

Board of Directors

Members of the Board of Directors during the six-month period ended 30 June 2023 and at the date

of this report are as follow:

Name

Position

Date of appointment/resignation

Ph.D Mr. Bounluea
Sinxayvorlavong

Mr. Soulivath
Souvannajoumkham

Mr. Chanthaboun Soukaloun
Mr. Sompith Keovichit

Mr. Khamkeo Visisombath
Mr. Phongsavanh Senephuan
Mr. Somlath Mek-akath

Mr. Chollawit Winitchai

Mr. Khammoun Viphongxay
Ph.D Mr. Phanpakit
Ornphandara

Mrs. Manivone Phonamath
Mr. Pasomphet Khamtan
Mr. Souksavart Sosouphanh

Board of Management

Chairman
Chairman

Vice Chairman
Member
Member
Member
Member

Member

Member
Member
Member
Member

Resigned on 25 April 2023

Appointed on 25 April 2023

Resigned on 25 April 2023
Appointed on 25 April 2023
Appointed on 25 April 2023

The members of the Company's management during the six-month period ended 30 June 2023 and
at the date of this report are as follow:

Name

Position

Date of appointment/resignation

Mr. Vongsakoun Yingyong
Mr. Vanhseng Vannavong
Mrs. Souksan Phongphila

Ph.D Mr. Kounlaphan Vongnate

LEGAL REPRESENTATIVE

The legal representative of the Company from 1 January 2023 to 28 August 2023 was Mr. Vanhseng
Vannavong, Acting Managing Director and from 2

Managing Director

Deputy Managing Director
Deputy Managing Director
Deputy Managing Director

Vongsakoun Yingyong, Managing Director.

AUDITOR

The auditor of the Company is Ernst & Young Lao Co., Ltd.

Appointed on 29 August 2023
Appointed on 29 August 2023

9 August 2023 to the date of this report is Mr.

i

Y o

21 L) e

=1 2 @



EDL-Generation Public Company

REPORT OF MANAGEMENT

The Management of EDL-Generation Public Company (“EDL-GEN" or “the Company”) is pleased to
present its report and the Company's interim separate financial statements and the interim
consolidated financial statements of the Company and its subsidiaries (“the Group”) as at and for the
six-month period ended 30 June 2023.

MANAGEMENT'S RESPONSIBILITY IN RESPECT OF THE INTERIM CONSOLIDATED AND
SEPARATE FINANCIAL STATEMENTS

Management is responsible for the preparation of the Company's interim consolidated and separate
financial statements (collectively “the financial statements”) which have been prepared in accordance
with the accounting policies as described in Note 3 to the interim financial statements. In preparing
those interim financial statements, management is required to:

» select suitable accounting policies and then apply them consistently;

» make judgments and estimates that are reasonable and prudent;

p state whether applicable accounting standards have been followed, subject to any
material departures disclosed and explained in the interim financial statements; and

» prepare the interim financial statements on the going concern basis unless it is
inappropriate to presume that the Company and its subsidiaries will continue its business.

Management is responsible for ensuring that proper accounting records are kept which disclose, with
reasonable accuracy at any time, the Company's interim consolidated and separate financial position
and for ensuring that the interim financial statements comply with an appropriate accounting
framework. It is also responsible for safeguarding the assets of the Company and its subsidiaries and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Management confirms that it has complied with the above requirements in preparing the
accompanying interim financial statements.

STATEMENT BY MANAGEMENT

Management does hereby state that, in its opinion, the accompanying interim financial statements
have been prepared in accordance with the accounting policies as described in Note 3 to the interim

financial statements.

The interim financial statements are prepared to assist the Company in meeting the reporting
requirements of its owner. As a result, the interim financial statements may not be suitable for another

purpose.

On behalf of the management:

VONGSAKOUN YINGYONG
Managing Director

Vientiane, Lao PDR

31 August 2023



Ernst & Young Lao Co., Ltd Tel: +856 21 455 077

6th floor, Kolao Tower |, 23 Singha Road Fax: +856 21 455 078
MNongbone Village, Saysettha District ey.com

Vientiane Capital, Lac P.D.R.

Building a better
working world

REPORT ON REVIEW OF INTERIM CONSOLIDATED AND SEPARATE
FINANCIAL STATEMENTS

To: The shareholders of EDL-Generation Public Company

Introduction

We have reviewed the Company’s interim consolidated financial statements and the interim separate
financial statements of the Company and its subsidiaries ("the Group"), which comprise the interim
consolidated and separate statement of financial position as at 30 June 2023, the interim consolidated and
separate statements of income, changes in shareholder's equity and cash flows for the six-month period
then ended, and notes to the interim consolidated and the separate financial statements, including a
summary of significant accounting policies (collectively being referred to as “the interim financial

statements”).

Our responsibility is to express a conclusion on these interim financial statements based on our review.
Management is responsible for the preparation and presentation of these interim financial statements in
accordance with the accounting policies as described in Note 3.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review of

review is substantially less in scope than an audit conducted in accordance with International Standards
on Auditing and, consequently, does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements of the Company for the six-month period ended 30 June 2023 are not

prepared, in all material respects, in accordance with the accounting policies as set out in Note 3 to the
interim financial statements.

Emphasis of Matter

operations and the interim consolidated and separate cash flows of the Group in accordance with
international generally accepted accounting principles.

Our opinion is not modified in respect of this matter.

A member firm of Emst & Young Gicbal Limited
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Other Matter

The interim separate financial statements and the interim consolidated financial statements of the Group
as at and for the year ended 31 December 2022 were audited by another audit firm, which expressed an
unmodified opinion on thase financial statements on 4 April 2023.

The interim separate financial statements and the interim consolidated financial statements of the Group
as at and for the six-month period ended 30 June 2022 were reviewed by this audit firm, which expressed
an unmodified conclusion on those interim financial statements on 19 August 2022.

For and on behalf of Ernst & Young Lao Co., Ltd
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Partner
Vientiane Capital, Lao PDR

31 August 2023
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EDL-Generation Public Company

INTERIM CONSOLIDATED AND SEPARATE STATEMENT OF FINANCIAL POSITION
As at 30 June 2023

Consolidated Separate
Notes 30 June 2023 31 December 2022 30 June 2023 31 December 2022
LAKm LAKm LAKm LAKm

ASSETS
Non-current assets
Investment in subsidiaries 41 - - 541,241 541,241
Investment in associates 4.2 6,062,729 6,093,283 6,062,729 6,093,283
Investment in joint ventures 43 3,946,007 3,689,092 3,946,007 3,689,092
Other equity investments 4.4 375,688 375,688 375,688 375,688
Advance payment for assets
under concession 5 1,973,407 2,000,534 1,980,433 2,012,359
Property, plant and equipment,
net 6 8,118,365 8,307,936 7,938,483 8,127,898
Intangible assets, net 45 45 40 40
Advance to suppliers for
construction project 7 341,075 341,075 - -
Other non-current assets 8,090 1,719 8,090 1,718
Total non-current assets 20,825,406 20,809,372 20,852,711 20,841,320
Current assets
Cash and cash equivalents 8 1,699,705 220,311 1,696,102 217,779
Short-term investments 9 56,241 52,005 56,241 52,005
Trade and other receivables 10 1,025,727 684,428 1,032,435 684,341
Spare parts and supplies, net 11 1,931 1,582 1,931 1,582
Other current assets 12 9,245,775 7,901,524 9,245,139 7,902,934
Total current assets 12,029,379 8,859,850 12,031,848 8,858,641
TOTAL ASSETS 32,854,785 29,669,222 32,884,559 29,699,961
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EDL-Generation Public Company
INTERIM CONSOLIDATED AND SEPARATE STATEMENT OF FINANCIAL POSITION (continued)

As at 30 June 2023

LIABILITIES AND SHAREHOLDERS' EQUITY

Non-current liabilities

Long - term borrowings, net
Debentures, net

Swap contract payables - net

Total non-current liabilities

Current liabilities

Trade and other payables
Long - term Borrowings,
current portion

Short - term borrowings, net
Current portion of debentures,
net

Accrued expenses

Other current liabilities

Total current liabilities

Total liabilities

Equity

Share capital

Share premium

Legal reserves
Translation adjustments

Retained earnings

Equity attributable to owners
of the company

Non-controlling interest

TOTAL LIABILITIES AND
OWNER'S EQUITY

13
14
15

16

13
13

14

18
19

VONGSAKOUN YINGYONG
Managing Director

31 August 2023

Consolidated Separate
Nofes 30 June 2023 31 December 2022 30 June 2023 31 December 2022
LAKm LAKm LAKm LAKm
80,215 50,885 80,215 50,885
16,122,187 13,475,146 16,122,187 13,475,146
116,587 87,169 116,587 87,169
16,318,989 13,613,200 16,318,989 13,613,200
550,855 503,538 572,219 521,205
84,293 128,227 84,293 128,227
250,578 216,766 250,578 216,766
3,140,201 2,922 856 3,140,201 2,922,856
765,525 697,519 759,346 691,398
27,683 1,548 27,683 1,547
4,819,135 4,470,454 4,834,320 4,481,999
21,138,124 18,083,654 21,153,309 18,095,199
6,717,215 6,717,215 6,717,215 6,717,215
985,621 985,621 985,621 985,621
776,685 776,685 776,685 776,685
480,025 443,608 480,025 443,608
2,761,964 2,667,088 2,771,704 2,681,633
11,721,510 11,590,217 11,731,250 11,604,762
(4,849) (4,649) - -
32,854,785 29,669,222 32,884,559 29,699,961

Fod

KHAMBAY LOUANGXAY
Director of Finance Department



EDL-Generation Public Company

INTERIM CONSOLIDATED AND SEPARATE STATEMENT OF INCOME

As at 30 June 2023

Revenue
Cost of sales

Gross profit

Other income

Operating and administrative
expenses

Foreign exchange gain/(loss), net
Share of profit from investments in
associates and joint ventures

Profit before finance costs
Finance costs

Profit/(Loss) before income tax
expense

Income tax expense

Profit/(Loss) for the period

Profit/(Loss) attributable to:
Owner of the Parents
Non-controlling interests

Earnings per share
Basic earnings per share (in LAK)

VONGSAKOUN YINGYONG
Managing Director

31 August 2023

Notes

20
21

22
23

24

25

26

Consolidated Separate
For the six- For the six- For the six- For the six-
month period  month period  month period  month period
ended ended ended ended
30 June 2023 30 June 2022 30 June 2023 30 June 2022
LAKm LAKm LAKm LAKm
548,758 670,120 548,758 663,659
(303,389) (320,006) (303,452) (315,864)
245,369 350,114 245,306 347,795
119,007 50,766 107,724 11,550
(70,438) (67,071) (62,200) (56,352)
1,162 (455,824) (335) (448,592)
436,809 508,752 436,809 508,752
731,909 386,737 727,304 363,153
(553,265) (486,446) (553,265) (482,760)
178,644 (99,709) 174,039 (119,607)
178,644 (99,709) 174,039 (119,607)
178,844 (99,497) 174,039 (119,607)
(200) (212) - -
178,644 (99,709) 174,039 (119,607)
106.52 (59.26) 103.66 (71.24)

,
KHAMBAY LOUANGXAY

Director of Finance Department
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EDL-Generation Public Company

INTERIM CONSOLIDATED AND SEPARATE STATEMENTS OF CASH FLOWS

for the six-month period ended 30 June 2023

Consolidated Separate
Forthe six-  Forthe six-  For the six-  For the six-
month period month period month period month period
ended ended ended ended
30 June 2023 30 June 30 June 30 June
Notes 2022 2023 2022
LAKmM LAKm LAKm LAKm
OPERATING ACTIVITIES
Profit/(loss) before tax 178,644 (99,709) 174,039 (119,607)
Adjustment for:
Depreciation 6 236,096 257,222 235,927 253,826
Amortisation of debenture issuance
costs 19,119 17,267 19,119 17,267
Gain from loss of control of
subsidiary - (31,377) - -
Finance cost 24 553,265 486,446 553,265 482,760
Interest income 22 (2,457) (10,529) (2,457) (10,529)
Share profit from investment 4 (436,809) (508,752) (436,809) (508,752)
Operating profit before changes in
working capital 547,858 110,568 543,084 114,965
Adijust for changes in working capital:
Receivables and other current
assets (341,295) 1,133,017 (348,094) 1,116,813
Other non-current assets 412,812 1,157 380,671 1157
Inventories (349) (407) (349) (407)
Advance payment 27127 (18,363) 31,927 (23,709)
Trade and account payable (272,834) (935,775) (239,776) (886,695)
Interest paid (503,503) (308,085) (503,503) (308,085)
Net cash flows from operating
activities (130,184) (16,988) (136,040) 14,039
INVESTING ACTIVITIES
Acquisitions of fixed assets 6 (46,525) (33,784) (41,740) (33,634)
Proceeds from disposal of fixed assets - 17,277 - -
Investment in joint ventures and
investment in subsidiary E (3,042) - (3,042)
Cash received from disposal of
associate 56,132 - 56,132 -
Cash received from advance payment
for subsidiaries B (25,760) - -
Dividends received 4 171,799 234,710 171,799 234,710
Net cash flows from/(used in)
Investing activities 181,406 189,401 186,191 198,034

11



EDL-Generation Public Company

INTERIM CONSOLIDATED AND SEPARATE STATEMENTS OF FINANCAL STATEMENT

for the six-month period ended 30 June 2023

Notes

FINANCING ACTIVITIES

Proceeds from borrowings
Repayment of borrowings

Proceeds from debentures issuance
Transaction cost paid for debentures
issuance

Dividend payment

Net cash flows from/(used in)
financing activities

Net change in cash and cash
equivalent

Cash at beginning of year

Cash and cash equivalent at end of
period

VONGSAKOUN YINGYONG
Managing Director

31 August 2023

Consolidated Separate
For the six-  Forthe six-  For the six-  For the six-
month period month period month pernod month period
ended ended ended ended
30 June 30 June 30 June 30 June
2023 2022 2023 2022
LAKm LAKm LAKm LAKm
216,961 141,590 216,961 141,590
(239,755) (127,949) (239,755) (127,949)
1,651,148 - 1,651,148 -
(159,039) - (159,039) -
(41,143) (83,965) (41,143) (83,965)
1,428,172 (70,324) 1,428,172 (70,324)
1,479,394 102,089 1,478,323 141,749
220,311 202,585 217,779 161,702
1,699,705 304,674 1,696,102 303,451

Fed
KHAMBAY LOUANGXAY

12

Director of Finance Department



EDL-Generation Public Company

INTERIM CONSOLIDATED AND SEPARATE STATEMENTS OF FINANCAL STATEMENT
for the six-month period ended 30 June 2023

CORPORATE INFORMATION

EDL-Generation Public Company (“the Group” or “the Company”) is a public company which
is listed on the Lao Securities Exchange (‘LSX”) on 11 January 2011 and is incorporated and
domiciled in the Lao Peoples' Democratic Republic (‘Lao PDR”). The Company was
incorporated and registered with the Ministry of Industry and Commerce on 15 December
2010 (“Incorporation Date”). The Company is a subsidiary of Electricite Du Laos (“EDL").

The incorporation of the Company was initiated by EDL in connection with the restructuring
of the energy business of EDL by transferring the Existing Generation Assets and certain
rights and obligations to the Company according to the Prime Minister's Office ("PMQ")
Decision No. 180 dated 13 December 2010. The PMO approved EDL to sell its shares in the
Independent Power Plants (“IPP") projects to the Company.

On 15 December 2010, Incorporation Date, EDL transferred the Existing Generation Assets
and related liabilities of 7 hydropower dams, Nam Ngum 1, Nam Leuk, Nam Mang 3, Nam
Song, Xeset1, Xeset 2, and Xelabam, based on the net book value as at 20 October 2010, to
the Company of 2,605,792 LAKm. EDL will continue its activities on the transmission and
distribution of electricity generated by the Existing Generation Assets to end-users. Since 15
December 2010, the Company has commenced its electricity generation operation mainly
based on such transferred assets to supply the electricity generated back to EDL according
to terms and conditions specified in Power Purchase Agreements (“PPA”).

Further, the Company has continued acquiring more power projects and establishing new joint
venture with counterparties and EDL.

This interim financial information was authorised for issue by the Board of Directors on 31
August 2023.

Location and Network

The address of the Company's registered office is 7th Floor, EDL Headquarter Building, Lao-
Thai Friendship Road, Thongkang Village, Sisattanak District, Vientiane Capital, P.O. Box
2392, Lao PDR. As at 30 June 2023, the Company has two (2) subsidiaries, ten (10)
associates, nine (9) joint ventures all over Lao PDR.

Subsidiaries

As at 30 June 2023 the Company has two (2) subsidiaries with summarized financial
information as follows:

% owned
Business by EDL-
Name Business License No. sector Gen
Nam Bi Power Co., Ltd. 050-15/MPI Electricity
generation 80
EDL-Gen Operation and 1216/ERO Maintenance
Maintenance Sole Co., Ltd. service 100

13
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EDL-Generation Public Company

INTERIM CONSOLIDATED AND SEPARATE STATEMENTS OF FINANCAL STATEMENT
for the six-month period ended 30 June 2023

1. CORPORATE INFORMATION (continued)

Associates

As at 30 June 2023, the Company has ten (10) associates with summarized financial
information as follows:

% owned
by EDL-
Name Business License No. Business sector Gen
0861/ERO dated 22 Jun
Nam Ngum 2 Power Co., 2020 by the Ministry of Electricity
Ltd. Industry and Commerce generation 25
0527/ERO dated 26 Apr
2018 by the Ministry of Electricity
Nam Lik 1-2 Power Co., Ltd. Industry and Commerce generation 10
0340/ERQO dated 05 Apr
2019 by the Ministry of Electricity
Nam Ngum 5 Power Co., Ltd. Industry and Commerce generation 15
0770/ERO dated 8 july
2015 by the Ministry of Electricity
Don Sahong Power Co., Ltd  Industry and Commerce generation 20
087../ERO dated 17
October 2012 by the
Ministry of Industry and Electricity
Nam Beng Power Co., Ltd Commerce generation 10
4587/ERO dated 10 Dec
2010 by the Ministry of Electricity
Nam Long Power Co., Ltd Industry and Commerce generation 20
1608/ERO dated 05 Oct
2021 by the Ministry of Electricity
Xayaburi Power Co., Ltd. Industry and Commerce generation 20
0566/ERO dated 05 Apr
2021 by the Ministry of Electricity
Nam Mung 1 Power Co., Ltd Industry and Commerce generation 10
0447/ERO dated 25 Feb
2022 by the Ministry of Electricity
Nam Tha 1 Power Co., Ltd Industry and Commerce generation 20
1102/ERO dated 26 Dec
EgL-Gen Solar Power Co.,  pg4g by the Ministry of Electricity
Industry and Commerce generation -

14



EDL-Generation Public Company

INTERIM CONSOLIDATED AND SEPARATE STATEMENTS OF FINANCAL STATEMENT
for the six-month period ended 30 June 2023

27.

CORPORATE INFORMATION (continued)

Joint ventures

As at 30 June 2023, the Company has nine (9) joint ventures with summarized financial

information as follows:

Name

Business License No.

Theun-Hinboun Power Co.,
Ltd.

Houay Ho Power Co., Ltd.

Lower Houay Lamphanh Co.,
Ltd.

Nam Dik 1 Hydro Power Co.,
Ltd.

Nam Phoun Hydro Power
Co., Ltd.

E&E Engineering and
Service Co., Ltd (joinventure
of O&M)

EDL-GEN RED Co., Ltd.

Nam Theun 1 Power Co.,
Ltd.

Nam Lik1 Power Co., Ltd.

Board of Directors

Members of the Board of Directors during the six-month period ended 30 June 2023 and at

0596/ERO dated 05 Jul 2017
by the Ministry of Industry
and Commerce

0461/ERO dated 20 Aug
2013 by the Ministry of
Industry and Commerce
024/ERO dated 15 Mar 2018
by the Ministry of Industry
and Commerce

1800/ERO dated 21 Jun
2023 by the Ministry of
Industry and Commerce
027-16/MP| dated 30 may
2016 by the Ministry of plan
and investment

1059/ERO dated 15 Nov
2018 by the Ministry of
Industry and Commerce
0771/ERQ dated 21 May
2019

0786/ERO dated 22 Mar
2023 by the Ministry of
Industry and Commerce

the date of this report are as follow:

% owned
by EDL-
Business sector Gen
Electricity
generation 60
Electricity
generation 20
Electricity
generation 60
Electricity
generation 70
Electricity
generation 51
Maintenance
service 60
Service 80
Electricity
generation 15
Electricity
generation 10

Date of
Name Position appointment/resignation
Ph.D Mr. Bounluea Chairman Resigned on 25 April 2023

Sinxayvorlavong

Mr. Soulivath Souvannajoumkham  Chairman

Mr. Chanthaboun Soukaloun
Mr. Sompith Keovichit
Mr. Khamkeo Visisombath

Mr. Phongsavanh Senephuan

Mr. Somlath Mek-akath
Mr. Chollawit Winitchai
Mr. Khammoun Viphongxay

Ph.D Mr. Phanpakit Ornphandara

Mrs. Manivone Phonamath
Mr. Pasomphet Khamtan
Mr. Souksavart Sosouphanh

Vice Chairman
Member
Member
Member
Member

Member
Member
Member
Member
Member
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EDL-Generation Public Company

INTERIM CONSOLIDATED AND SEPARATE STATEMENTS OF FINANCAL STATEMENT
for the six-month period ended 30 June 2023

2.1

2.2

CORPORATE INFORMATION (continued)
Board of Management

The members of the Company's management during the six-month period ended 30 June
2023 and at the date of this report are as follow:

Date of
Name Pasition appointment/resignation
Mr. Vongsakoun Yingyong Managing Director  Appointed on 29 August 2023
Mr. Vanhseng Vannavong Deputy Managing Appointed on 29 August 2023
Director
Mrs. Souksan Phongphila Deputy Managing
Director
Ph.D Mr. Kounlaphan Vongnate Deputy Managing
Director

Employees

Total number of employees of the Group as at 30 June 2023 is 1,015 people (as at 31
December 2022: 1,025 people).

BASIS OF PREPARATION

Basis of preparation

According to the Accounting Law No.47/NA dated 26 December 2013, public interest entities,
including listed companies should apply International Financial Reporting Standards (“IFRS")
in preparing their annual financial statements, starting from 2017. In accordance with the
Official Letter No. 1137/MOF dated 27 April 2020 by the Ministry of Finance, public interest
entities are allowed to delay the application of IFRS until 1 January 2026 onwards. The group
management is presently preparing action plan for implementation IFRSs in accordance with
announcement.

The interim consolidated and the interim separate financial statements (collectively “the
financial statements”) have been prepared in accordance with the accounting policies as set
out in Note 3. These accounting policies are not intended to present the interim consolidated
and separate financial position, the interim consolidated and separate results of operations
and cash flows of the Group/Company in accordance with international generally accepted

accounting principles.

The interim consolidated financial statements of the Company and its subsidiaries (‘the
Group”) and the interim Company’s separate financial statements have been prepared using

the historical cost convention.

The interim financial statements are prepared to assist the Company in meeting the reporting
requirements of its owner. As a result, these financial statements may not be suitable for
another purpose and should not be distributed to or used by other parties.

Fiscal year

The Group's fiscal years start on 1 January and end on 31 December.
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EDL-Generation Public Company

INTERIM CONSOLIDATED AND SEPARATE STATEMENTS OF FINANCAL STATEMENT
for the six-month period ended 30 June 2023

2.4

3.1

BASIS OF PREPARATION (continued)

Accounting currency

The Group maintain their accounting records in Lao Kip (“LAK") as it is the currency in which
the majority of the Group’s transaction are denominated and settled. The interim financial
statements of the Group are presented in million of Lao Kip (‘LAKm").

Basis of consolidation

The interim consolidated financial statements comprise the financial statements of the
Company and its subsidiaries for the six-month period ended 30 June 2023.

Subsidiary is fully consolidated from the date of acquisition, being the date on which the Group
obtains control, and continued to be consolidated until the date that such control ceases.

The interim financial statements of subsidiaries are prepared for the same reporting year as
the parent company, using consistent accounting policies.

All intra-group balances, income and expenses and unrealised gains or losses result from
intra-group transactions are eliminated in full.

Non-controlling interests represent the portion of profit or loss and net assets not held by the
Group and are presented separately in the interim consolidated statement of income and
within equity in the consolidated statement of financial position, separately from parent
shareholders’ equity.

Impact of change in the ownership interest of a subsidiary, without a loss of control, is
recorded as entity transactions.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Foreign currency translation

The interim consolidated financial statements are prepared in LAK which is also the
Company's accounting currency.

According to letter No. 306/FD, dated on 4 May 2020, issued by accounting department of
MOF, the Group was approved the below accounting policy on foreign currency transaction.

Foreign currency transactions are translated into LAK using the exchange rates prevailing at
the date of the transaction. Monetary assets and liabilities denominated in foreign currency
are translated into LAK at the exchange rates prevailing at the reporting date.

Monetary assets and liabilities

. Assets and liabilities for each statement of financial position presented are translated at
the closing rate at the date of that statement of financial position;

- All resulting unrealized exchange differences are recognised in interim statement of
financial position and will reserve in the following year;

- Realised gain/loss on exchange rate is recognised in interim statement of income when
payments are made.

17
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EDL-Generation Public Company

INTERIM CONSOLIDATED AND SEPARATE STATEMENTS OF FINANCAL STATEMENT
for the six-month period ended 30 June 2023

3.

3.1

3.2

3.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Foreign currency translation (continued)

For associates, joint ventures and subsidiaries, the results and financial position of those
entities that have a presentation currency different from LAK are translated into the LAK for
the equity method of accounting as follows:

. Assets and liabilities for each statement of financial position presented are translated at
the closing rate at the date of that statement of financial position;

- Income and expenses for statement of comprehensive income are translated at average
exchange rates of the year end,;

- All resulting exchange differences are recognised as a separate component of equity.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, cheques on-hand, cash at bank and
deposits held on-call with banks and other short-term, highly liquid investments with maturities
of three months or less from the date of acquisition.

Inventories

Inventories includes spare parts and supplies, which are stated at the lower of cost or net
realisable value. Cost is determined by the weighted average method. The cost of purchases
comprises both the purchase price and costs directly attributable to the acquisition of the
inventory, such as transportation charges, less all distributable discounts, allowances and
rebates. Net realisable value is the price at which the inventories can be realised in the normal
course of business, after allowing for the costs of realisation.

Provision for obsolete inventories

An inventory provision is created for the estimated loss arising due to the impairment (through
diminution, damage, etc.) of inventories owned by the Group, based on appropriate evidence
of impairment available at the reporting date.

Increases and decreases to the provision balance are recorded into the interim consolidated
and separate statement of income.
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EDL-Generation Public Company

INTERIM CONSOLIDATED AND SEPARATE STATEMENTS OF FINANCAL STATEMENT
for the six-month period ended 30 June 2023

3.

3.4

3.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Receivables

Receivables are presented in the interim financial statements at the carrying amounts due
from customers and other debtors, after provision for doubtful debts.

Provision for doubtful debts

Provision for doubtful debt is determined by management's discretion based on loss history.
For balances that are overdue more than 3 months (except for government organizations),
services to the related customers will be ceased and the receivables will be written off when
there are official decision from Management.

Property, plant and equipment

Property, plant and equipment comprise mainly building, hydroelectric dams, plant and
machines are initially shown at net book value as at the transfer date from EDL and at
historical cost for assets acquired after 15 December 2010. Historical cost includes
expenditures that is directly attributable to the acquisition of the items.

Recognition

Cost includes expenditures that is directly attributable to the acquisition of the asset. Then
cost of self-constructed assets includes the cost of materials and direct labour, any other costs
directly attributable to bringing the assets to a working condition for their intended use.
Ownership over Property, plant and equipment shall be transferred to the Government Of Lao
PDR when all relevant contractual agreements are mutual agreed and propose to department

of Energy Resources.

According to the concession agreement, the group must transfer all assets for operating the
projects as mentioned in the concession held by the group to GOL at the end of concession

period.
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EDL-Generation Public Company

INTERIM CONSOLIDATED AND SEPARATE STATEMENTS OF FINANCAL STATEMENT
for the six-month period ended 30 June 2023

3.

3.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment (continued)

Subsequent costs are included in the carrying amount, as appropriate, only when itis probable
that future economic benefits associated with the item will flow to the group and the cost of
the item can be measured reliably. The carrying amount of the replaced part is derecognized.
All other repair and maintenance expenses are changed to the interim statement of income
during the financial period in which they are incurred.

Property, plant and equipment are stated at cost less accumlated depreciation. Depreciation
is calculated on a straight-line basis over its expected useful life but not over than the
concession period under related concession agreement which is 30 years. The annual rates
used for the purpose by category of assets are set out below:

Years
Buildings (office buildings, building improvement including branch offices) 4-30
Hydroelectric dams 19-30
Machinery, plant and equipment (including electromechanical equipment 2-30
used in power plants, and transmission and distribution network)
Motor vehicles 5
Office equipment, fixtures and fittings 3-10

The Group records depreciation as an expense for the period. When a long-term asset is
retried, the group will write-off both the asset and the related accumulated depreciation from
the accounts and recognise any gain or loss from retirement of the asset in the interim

statement of income.

The asset's carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount.

Gains or losses on disposals are determined by comparing the proceeds with the carring
amount and are recognised within ‘Other (losses)/gains — net' in the interim statement of

income.
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EDL-Generation Public Company

INTERIM CONSOLIDATED AND SEPARATE STATEMENTS OF FINANCAL STATEMENT
for the six-month period ended 30 June 2023

3.6

3.7

3.8

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

L eased assets

The determination of whether an arrangement is, or contains a lease is based on the
substance of the arrangement at inception date and requires an assessment of whether the
fulfilment of the arrangement is dependent on the use of a specific asset and the arrangement
conveys a right to use the asset.

A lease is classified as a finance lease whenever the terms of the lease transfer substantially
all the risks and rewards of ownership of the asset to the lessee. All other leases are classified

as operating leases.
Where the Group is the lessee

Assets held under finance leases are capitalised in the consolidated statement of financial
position at the inception of the lease at the fair value of the leased assets or, if lower, at the
net present value of the minimum lease payments. The principal amount included in future
lease payments under finance leases are recorded as a liability. The interest amounts
included in lease payments are charged to the interim statement of income over the lease
term to achieve a constant rate on interest on the remaining balance of the finance lease
liability. Capitalised financial leased assets are depreciated using straight-line basis over the
shorter of the estimated useful live of the asset and the lease term, if there is no reasonable
certainty that the Group will obtain ownership by the end of the lease term.

Rentals under operating leases are charged to the interim consolidated statement of income
on a straight-line basis over the lease term.

Where the Group is the lessor

Leases where the Group does not transfer substantially all of the risk and benefits of
ownership of the asset are classified as operating leases. Rental income is recorded as
earned based on the contractual terms of the lease in revenues. Initial direct costs incurred in
negotiating operating leases are added to the carrying amount of the leased asset and
recognised over the lease term on the same basis as rental income. Contingent rents are
recognised as revenue in the period in which they are earned.

Borrowings

Borrowings are recognised at the original value of proceed received, net of transaction costs
incurred, if any.

Borrowings are classified as current liabilities unless the Group has an unconditional right to
defer settlement of the liability for at least 12 months after the balance sheet date.

Prepaid expenses

Prepaid expenses are reported as short-term or long-term prepaid expenses on the interim
consolidated balance sheet and amortised over the period for which the amounts are paid or
the period in which economic benefits are generated in relation to these expenses.

The following types of expenses are recorded as long-term prepaid expense and are
amortised to the interim consolidated statement of income

21

AP0 GOf W54

wsd €I o



EDL-Generation Public Company

INTERIM CONSOLIDATED AND SEPARATE STATEMENTS OF FINANCAL STATEMENT
for the six-month period ended 30 June 2023

3.9

3.10

3.10.1

3.10.2

3.10.3

3.10.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Business combinations and goodwill

Business combinations involving entities under common control

A business combination involving entities under common control is a business combination in
which all of the combining entities or businesses are ultimately controlled by the same party
or parties both before and after the business combination, and that control is not transitory.

Business combinations involving entities under common control are accounted for as follows:

» The assets and liabilities of the two combined entities are reflected at their carrying
amounts on the date of business combination;

» No goodwill is recognised from the business combination;

» The consolidated interim statement of income reflects the results of the combined entities
from the date of the business combination; and

» Any difference between the consideration paid and the net assets of the acquiree is
recorded in equity.

Grouping accounting — investments in subsidiaries, associates and joint venture

Subsidiaries

Subsidiaries are all entities (including structured entities) over which the group has control.
The Group controls an entity when the group is exposed to, or has rights to, variable returns
though its power over the entity. Subsidiaries are fully consolidated from the date on which
control is transferred to the group. They are deconsolidated from the date that control ceases.

Intercompany transactions, balances and unrealised gains or loss on transactions between
group companies are eliminated. A list of the group’s subsidiaries is shown in Note 4.1.

Associates

Associates are all entities over which the group has significant influence but not control or
joint control. Investments in associates are initial accounted at cost and subsequent measured
using the equity method. Under the equity method, the investment in associates are initially
recognized at cost. A list of the company’s principal associates is set out in (Note 4.2).

Joint ventures

Investment in joint venture are all entities over which the group jointly control, but which it
does not control. Investment in joint ventures initial accounted at cost and subsequent
measured using the equity method . Under the equity method, the investment in a joint venture
is initially recognized at cost. A list of the company's principal joint ventures is set outin (Note
4.3).

Accounting under equity method

Under the equity method, the investment in associates and investment in joint venture are
accounted for by using the equity method. Under this method, share of the post-acquisition
statement of income of joint ventures is recognised in the interim statement of income. The
cumulative post-acquisition movements are adjusted against the carrying amount of the
investment. When the group’s share of losses equals or exceeds its investment in associate
and investment in joint venture the group do not recognise further losses, unless it has
incurred obligations or made payments on behalf of the associates and joint ventures.
Accounting policies of associates and joint ventures have been changed where necessary to
ensure consistency with the policies adopted by the Group.
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EDL-Generation Public Company

INTERIM CONSOLIDATED AND SEPARATE STATEMENTS OF FINANCAL STATEMENT
for the six-month period ended 30 June 2023

3.10

3.10.5

3.10.6

3.11

3.12

3.13

3.14

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Grouping accounting - investments in subsidiaries, associates and joint venture
(continued)

Separate financial statements

In the separate financial statements, investments in subsidiaries are accounted at cost,
associated and joint ventures are accounted for by the equity method.

Other equity investments

Investments other than investments in subsidiaries, associates, joint ventures and in non-
marketable equity are classified into general investment. Investments are initially and
subsequently recognised at historical cost.

Short-term investment

Short-term investments is classified as held to maturity and is carried at carrying value and
interest income is recognised in the interim consolidated statement of income based on the

period as mention in related agreement.
Trade payables, accrued expenses and other payables

Payables and accruals are recognised for amounts to be paid in the future for goods and
services received, whether or not billed to the Group.

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as
a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the

amount of the obligation.

Debentures

Debentures are issued at face value and are recognised at the value of proceeds received,
net of transaction costs incurred. Debentures are subsequently stated at amortised cost; any
difference between proceeds (net of transaction costs) and the redemption value is
recognised in interim consolidated statement of income over the period of the borrowings
using the effective yield method.

Transactions costs are direct cost on issuing debentures which mainly consist of financial
advisor fees, lawyer fees and regulator fee. These costs were recorded as deferred assets
and will be amortised to interim consolidated statement of income over the term of debentures.

Debentures are classified as current liabilities unless the Group has an unconditional right to
defer settlement of the liability for at least 12 months after the end of reporting date.
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EDL-Generation Public Company

INTERIM CONSOLIDATED AND SEPARATE STATEMENTS OF FINANCAL STATEMENT
for the six-month period ended 30 June 2023

3.15

3.15.1

3.16

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Derivative contracts
Cross currency swap contracts

At inception, the principal amounts in cross currency swap contract transactions are recorded
as swap contracts receivables using spot rate and swap contracts payables at the rate agreed
in swap agreement. The difference will be presented as premium or discount in statements of
financial position, which then is amortised in the statements of income on the straight-line
method over the contract period.

Subsequently, the receivables and payables are retranslated into Lao Kip using the rates
prevailing at the reporting date. Difference arising from the retranslation is recognised in the
interim consolidated statement of income.

The net value of swap contract receivables and payables is presented on the interim
statement of financial position.

The interest amount in interest rate swap contract transactions are recorded as net amount
on the interim consolidated statement of income of swap contracts receivables using fixed
interest rate in BAHT and swap contracts payables at the floating rate in USD agreed in the
swap agreement when interest payments are made.

Revenue recognition

Revenue mainly comprises revenues from sales of electricity and services which include
installation fees and dividend income.

Sale of electricity
The group accounts for sales when:

Power Purchase Agreements ("PPA") exists;

Delivery has taken place,

A gquantifiable price has been established or can be determined;
- Related receivables are likely to be recovered.

Delivery takes place when the risks and benefits associated with ownership are transferred
to the buyer. Generally, the sales of electricity are measured from the agreed meters at the
point of delivery multiplied by the rates as agreed and stipulated in the PPA.

Other services

Other services primarily include installation fees which is recognised at the time of delivery
completion.

Dividend income

Dividend income is recognised when the right to receive payments by the Goup is established
which is normally at the point where the shareholder’s right to receive payment is established.
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