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History of EDL-Generation Public Company

The EDL-Generation Public Company (EDL-Gen) was incorporated as a public
company with limited liability on 15 December 2010 through a spin off fromElectricité Du
Laos (EDL) where EDL’s generation assets were transferred to the company including Nam
Ngum 1, Nam Mang 3, Nam Leuk, Xeset 1, Xeset 2, Selabam and Nam Song
hydropowerplants, with a installedcapacity of 387 MW. The technical staffs, who are
working for the hydropower plants and some employees at EDL headquarter, have been
transferred to EDL-Gen.

In the beginning, EDL-Gen has a registered capital with the total of 2.605.792.200.000
Kip or 651.448.050 in shares (4.000 Kip per share). EDL-Gen has approved the increase of
its capital to 217.149.000 shares for the initial public offering (IPO). On 7 January 2011, the
company had the registered capital with the total of 3.474.388.200.000 Kip, which amounts
to 868.597.050 shares. On 11 January 2011, EDL-Gen was officially listed on the Lao
Securities Exchange (LSX).

In the middle of 2012, EDL-Gen sold successfully Right offering and Public offering
in order to purchased shares offour Independence Power Producer (IPPs) from EDL. The
four IPPs are 60% of shares in Theun Hinboun, 25% of shares in Nam Ngum 2,20% of
shares in Houay Ho and10% of sharesin Nam Lik 1-2 hydropower plants. The total installed
capacity of these four [IPPsamount 494 MW, increasing EDL-Gen’s installed capacity of 881
MW. At the end of 2012, EDL-Gen has registered capital of 4.904.867.060.000 kip and
1.226.216.765 shares.

In October 2014, EDL-Gen became the first public company in Lao PDR to have an
investment grade credit rating by TRIS Rating Co., Ltd. at “BBB+".

On 12 December 2014, EDL-Gen officially issued debentures and successfully raised
the targeted THB 6.500 million. This financial capital are being invested for an additional
392 MW, comprising of 4 hydropower projects to be transferred from EDL to EDL-Gen with
a combined installed capacity of 292 MW; and the acquisitions of shares from EDL held at 5
IPPs with a total of 100 MW.

On 10 February 2015, EDL-Gen has successfully transferred shares of Nam Ngum 5
Hydropower plant (15%) from EDL which increased the total installed capacity of the
company to 899 MW.
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To promote continued growth, in September 2015 EDL-Gen issued the third ordinary
share under RO and PO, raising 2.754 billion kip. This amount of fund will finance a further
513,1 MW, including 5 wholly-owned projects from EDL with a combined 277,9 MW,
shares from EDL in 6 IPPs with equity attributed installed capacity of 108,3 MW. The
registered capital of the company increased to 6.717.214.788.000 kip and the total share
grew up to 1.679.303.697 shares. The shareholders structure remained the same.

On 24 December 2015, EDL-Gen Completion of asset transferring 3 hydropower
plan projects: Nam Khan 2 hydropower plan project with an installed capacity of 130 MW,
Houay Lamphan Gnai hydropower plan project with an installed capacity of 88 MW and
Nam Sana hydropower plan project with an installed capacity of 14 MW from EDL which
increased the total installed capacity of the company to 1.131 MW.

EDL-Gen issued USD Bond valued 312 million USD in Thailand on September 2",
2016. The bond was planned to invest in 10 projects which are Selabam Extension Project,
Xeset 2 Extension Project, Nam Teun 1 Project, Pak Beng Project, Solar Farm Project Phase
1, Nam Dik 1 Project, Overhaul of Xeset 1-2 and Nam Mung 3 unit 1, Nam Phoun Project
(Finance cost), and Nam Bi 1,2,3 Project (Finance cost).

Wwwemingsgnudcivyaziio
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twicenzann ( Independent Power Producer: IPP);

3. SuidSniw niududiog €as019I8N7 (Operation & Maintenance Service) 8N
Huntagniuez3ntuiinnign uesueadiovsinn.

The Core Business Operation

1. To generate and sell (wholesale) electricity to EDL as well as construct the transmission
lines and substations as necessary.

2. To invest in the generation assets, which are constructed and planned by EDL or the
shares wholly owned or partially owned by EDL in the EDL’s IPPs.

3. To provide operation and maintenance services to other power generation projects in Lao
PDR.
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Vision

EDL-Gen has strong desire: (1) to be a number one leading company in Lao PDR in
ensuring a reliable electric power supplier for the socio-economic development of Lao PDR.
(2) To be a company which strongly contributes to the realization of Lao PDR’s vision of

being a battery of ASEAN in order to contribute and ensure sustainable and reliable power
supplier to ASEAN community.
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Mission

1. To be a number one leading company in electricity generating business to provide Lao
PDR and neighboring nations, with sustainable power at a reasonable prices and to
create the shareholder’s value.

2. To stand side by side with EDL and coordinate closely with EDL in order to maintain
power reliability and effectively respond to the needs of the social and economic
development of Lao PDR as well as the ASEAN nations.

3. To upgrade and train its staff, so that they can actively participate in the development of
the company with pride, responsibility and ownership.
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Business Operation and Productivity

EDL-Gen has significantly operated the business by generating electricity to sell to
EDL. Meanwhile, the company had to improve the overall management to suit the
regulations and laws of public company, registered in Lao Securities Exchange. The
outcomes of our business operation this whole year are as follows:

1. NIueILAN

w-wwa SidsufitnlunuusSonsasui fHisein 10 Sy (wrtEnwgung) 100%)
Bm39808y fgedo 1.131 MW. Wl 201 7 EuL, cﬁ’ajamﬁnuzamﬁcgaémaa Tuniy
wedonzetwis, Sotiinasdnnzataiatd 2.6 10,37 GWh, u,;occwui’lméag’u‘cé 4,45%
NIVEIZANIN 5 cé’su@wzﬁo‘cwzﬂﬂcsmmm mugngounhisuee) -l KIUNELING
2.582,10 GWh, Sueuniu 15,03%, aounue=S0digloty ¥ 2017 91uou 5.192,47 GWh.
ﬁjmmzmjgmﬁ:

1. Generation

The company currently owns 10 hydropower plants, with a combined installed
capacity of 1.131 MW. Since the weather condition in 2017 was not supportive, leading
company’s generation equaled 2.610,37 GWh, (4,45% below the annual plan). The
generation of 5 IPPs (Independent Power Producer) hydropower plants reached 2.582,10

GWh, (15,03% surplus the annual plan). Therefore, the total generation of EDL-Gen in 2017
was 5.192,47 GWh.

neEInws)ues)10 Bouth u-uua U097
Power generation of EDL-Gen
fiovloy / Unit: GWh
1uny/Detail
njuUlgniy
wEI0A0U

Planed Actual Comparison of planed =~ Comparison of total

Nam Nguml HPP 1.001,50 906,39 90,50% 34,72%
Nam Khan 2 HPP 390,33 343,68 88,05% 13,17%

fiouliulty  Houay LamphanGnai HPP 452,60 448,82 99,16% 17,19%

(2080 2
H3n
(20 1
D153 3
Hagzu
593
gLy

QU

Xeset 2 HPP 250,00 296,59 118,64% 11,36%
Nam Leuk HPP 215,30 174,27 80,94% 6,68%
Xeset 1 HPP 150,08 192,69 128,39% 7,38%
Nam Mang 3 HPP 197,00 167,24 84,89% 6,41%
Nam Sana HPP 43,00 42.08 97,86% 1,61%
Nam Song HPP 8,50 9,63 113,29% 0,37%
Selabum HPP 23,73 28,98 122,12% 1,11%

Total 2.732,04 2.610,37 95,55 % 100,00 %
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Power generation of 5 IPPs

fiouloeyUnit: GWh

§t§eu (udivyy AT doscone H5us 118N 1-2
Name of HPP Theun Hinboun Nam Ngum2 Houay Ho Nam Ngum5 Nam Lik 1-2
9091 / Detail Mmugnsgou MmUgnsoU Mmugnsgou Mmugnsou Mmugnsou
60% 25% 20% 15% 10%
ceJunay / Planed 1.491,37 554,50 79,93 67,50 51,50
JeAUntd / Actual 1.933,47 457,27 79,20 58,97 53,19
ngUlatcey 129,64% 82.47%  99,09% 8736%  103,28%
Comparison of planed
ngammuzIaaoy 74,88% 17,71%  3,07% 2,28% 2,06%

Comparison of total

2.

sy
g-uua JawSudipdo 1.241.124 Hwfu, 8oy 96,87% ngulgueuni. iy

J2.U/Total

2.244.,80
2.582,10

115,03%

100,00%

uSUKoUTg IULINNIVBUNZEWD 299 10 (E9v w-wua W W, (83YunIig

20 1.215.414 Jaufiy, nouS1 97,93% 29310SUisln.

2.

Income
The total revenue of EDL-Gen was 1.241.124 million Kip, and equaled to 96,87% of

the plan. EDL-Gen’s revenue came mainly from sales of electricity of ten hydropower
plantsand it was 1.215.414 million Kip and equaled to 97,93% of total revenue.

Si8ou

H5u 1
e 2
HouiiuTong
(2030 2
HSn
(230 1
5 3
Hgzu
11293
(2
Q0L

AuSUNNNILBWWLR0twET Income from selling energy

Name of HPP

Nam Ngum1 HPP
Nam Khan 2 HPP
Houay LamphanGnai HPP
Xeset 2 HPP
Nam Leuk HPP
Xeset 1 HPP
Nam Mang 3 HPP
Nam Sana HPP
Nam Song HPP
Selabum HPP
Total

ceIunauy

Planed
437.149
204.020
239.264
107.676
92.642
64.232
84.867
22.864
3.591
10.124
1.266.429

UsBntd
Actual

393.838
183.630
240.263
128.508
74.783
83.364
72.161
22.311
4.063
12.493
1.215.414

diogio: A1UFiw/Unit: Million kip

A1uN1/Detail
njulsceu
Comparison of planed

90,09%
90,01%
100,42%
119,35%
80,72%
129,79%
85,03%
97,58%
113,14%
123,40%
95,97%

njulanuezdnaou

Comparison of total

32,40%

1
1
1

5.11%
9,77%
0,57%
6,15%
6,86%
5,94%
1,84%
0,33%
1,03%

100,00%
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g-Uu  Jaiwodigplotuniudaduygzio 9wou 1.179.680 Jwiiy, (3380
95,05% 29310SUNIBIA, ‘Z1Jfwa’IU'é°1Uzjjncl;DUUﬂaﬂnﬁuﬁUNﬂuaﬂacéjcﬁﬂ 485.871 iy §
a0cdu 39,15% 29910SURgolin, Q189N WAILUIY 136.226 J1wiiu § a0y 10,98% 299
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3. Expenses

Total Expenses of EDL-Gen were 1.179.680 million Kip or 95,05% of the total
revenue, in which the majority expenses were cost of sales amounted to 485.871 million Kip
or 39,15% of the total revenue, and operating cost amounted to 136.226 million Kip or
10,98% of the total revenue. The remaining expenses were financial expenses.

899¢) / Expenses
/0 ABNIWALSIO WU (AWNY) % nJUlFLSY
No Description Amount (Million Kip) % of Revenue
Auiunauee / Cost of Sales 485.871 39,15%
2 penwdy / Interest 491.902 39,63%
3 1 o «
ms’me'ﬂnmnmcuyjﬂ'u . 136.226 10.98%
Operating and administrative expenses
4 @ as g (xd
2101{1U’aﬂnsnmﬂccantng}nm 49,738 4.01%
Foreign Exchange Loss, net
5  @msu/ Tax 15.943 1,28%
QouNgulin/ Total 1.179.680 95,05%

4. nuusuliuneliiln

gUva wou O3Fourmidy  fdSonzusulunzmioginsuat,  toumdwitng
-wua AcludSE0 z"’nmcﬁmgazﬁn wietRnoe 293 gUdato; G3Hu nuusuiiunzhdy
Snojnely & w-wua tGENNGULADndntin. Suned w-wda weuldidn, Usneudiou
s’meu.uumcﬂlju, 21N9UNILa, 9MaUGUIUBY, QWINNRADY,  DINSUUIASY (A §ug ,
smeudodrgy T 2017 Qouusuiigdlin 210.471 Sy i D:
4. Tax

EDL-Gen is the public company and lists in LSX, and operates its business under
Lao PDR Law. EDL-Gen obligates to pay tax to the Government of Laos including VAT,
profit tax, dividend tax, royalty fee, personal income tax-salary, and meeting premium Tax.
The total amount tax 2017 was 210.471 million kip and represents as below:



1 emeuyuauiy / Value Added Tax 139.778
2 92IN9UNR / Profit Tax 36.832
3 2IN9UJUTVEY / Dividend Tax 20.891
4 £WINNADY / Royalty Fee 7.692
5 2noufudou way Sus) / Personal Income Tax 4.973
6 emauslrg / Meeting Premium Tax 305

5. Nita-208iu g (Guduby

ndunwdrdugazfio Eold o-wla Intagafidiedn 472.147 Jwdhu, Wiy
Jensutiounitanniudaiuuge) u-uwa 93 9wou 61.444 Jwniu 80y 4,95% 299
AMuSuNgln 1z NRPNNWRFVU 5 Tagmudacdntuidicenzain ( SIPPs ) 21uou
410.703 Janu.

5. Profit-Loss and Dividend

Regarding to the result of operation for the year 2017, EDL-Gen’s net profit added up
to 472.147 million Kip. The net profit consisted of a profit from EDL-Gen’s operation in
amount of 61.444 million Kip equaled to 4,95% of total revenue, and the share profit from
investment in 5 [IPPs amounted to 410.703 million Kip.

NUPNMUAATULESY t-taR

: 376.298 61.444
EDL-Gen’s Operating Profit
m‘tmnnu:‘mnaﬁu EE.QS OEHU]ST?C@]JE]O]J 178.051 410.703
Share profit of Associates and Joint Ventures
NRPOA / Net Profit for the Year 554.349 472.147
18JUYUEY / Dividend paid 470.204 453.412



IV.  1a3&98iu s §Hi§u/ Capital Structure and Shareholders
1. 103813810/ Capital Structure

1 §y/Equity 9.211.529 46,99%
2 gu§udoyuoju / Non-Current Liabilities 8.363.086 42,66%
SutynoJu / Current Liabilities 2.029.665 10,35%

|

GTi$u / Shareholders
G311

SUSUA 15 1 2017 then:

SUHTSY 293 u-wua 10 SudunSn, Fdu2ylududodunzuguiinniugals

EDL-Gen’s top 10 major shareholders recorded on the book-closing date on
October llth, 2017 were as follows:

1 ELECTRICITE DU LAOS 1.259.477.773
2 RATCH-LAO SERVICES COMPANY LIMITED 94.880.659
3 RH INTERNATIONAL (SINGAPORE) CORPORATION PTE 74.896.945
4 BANQUE POUR LE COMMERCE EXTERIEUR LAO 38.288.124
5 KRUNG THAI BANK PUBLIC COMPANY LIMITED 25.861.277
6 DRAGON CAPITAL CLEAN DEVELOPMENT LTD, 12.258.917
7 SENGLATY SAVANHKHAM 11.587.196
8 PT SOLE Co,Ltd 10.243.753
9 PROBUS OPPORTUNITIES SA SICAYV FIS 8.228.588

10 GULF INTERNATIONAL INVESTMENT HONGKONG 7.724.797

75,00%
5,65%
4,46%
2,28%
1,54%
0,73%
0,69%
0,61%
0,49%
0,46%
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V. Organization chart and Management

The organizational chart of the EDL-Generation Public Company consists of:
1. General meeting of shareholders with 1.679.303.697 shares and 3.311 shareholders
(11/10/2017).
2. The board of directors consisting of 09 directors (herein are 3 independent directors).
3. The organization of the EDL-Generation Public Company consists of 4 Managing
Directors, 5 departments, 17 offices, and 10 hydro power plants.

Organization Chart of EDL-Gen - Generation Public Company

EDL-Gen Staffs
EDL-GEN has 594 staffs, of whom 104 are females
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Board of Directors of EDL-Gen

U U Uzl SuIRIn 1 yudu §Sucdly
Ysmutwuam sormusEwIInW
Dr. Khammany INTHIRATH Mr. Boun Oum SYVANPHENG
Chairman Vice Chairman

1 w300z YsyuSy i yuu LSy i w0t grmSad i §910 yogfinfiain
figawouniu gdouniy gguouny gSruouniy

Mrs. Rattana PRATHOUMVANH Mr. Bounma MANIVONG Mrs. Vanida SAVADDY  Mr. Sychath BOUTSAKITIRATH
Member Member Member Member

s3.U9 n93d uagusi 23.U8 f13g1 vouszndSy s3. futiy DuuzIv
Giowoumusnasmnay g9wounusnaznay GSwoumusnazmay
Assoc. Prof Dr. Kongsy SENGMANY  Prof Dr. Khamlusa NOUANSAVANH Assoc. Prof. Khampheui PHOMACHANH
Independent Member Independent Member Independent Member
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Managing Directors of EDL-Gen

N1y V.300ew Ysyudu
Gidwounuime

Mrs. Rattana PRATHOUMVANH
Managing Director (CEO)

1y neiin Gogju U Us YuIrmae) JoNinrs 1y yud cuGtiuéo
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Dr. Bounsalong SOUTHIDARA Mr. Phoummy NETIBANEDITH

Mr. Thongphet DOUANGNGEUNE

Deputy Managing Director (CBDO) Deputy Managing Director (COO)

Deputy Managing Director (CFO)
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Gguounu e ceunay

Mrs. Souksanh PHONGPHILA
Assistant Managing Director
Director of Planning Department
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figou fidwouniuime
figawouniu do Tonzungasio

Mr. Viratha PHONEKEO
Assistant Managing Director
Director of Business Development
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VI. Committees

In order to secure the quality and the regulations of the company, the board of directors
appointed a number of committees which some were under the managing director and some
were under the board of director.

4.1 azuzMmUzngeIRWWINI
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t3-2w U= 2016, §j‘cﬁc'J°|1Jnwnomasumn@mnasuwwwsn (KPMG)

- 3w 08 Bogrw 2017 tdrgugly &9 2 liefng3nyofiustoaiuunucuess
w-ywa Jranwin 132017,

- Juii 02 &9m12017 tlurguddy §967 2 Welngunansofiudoaiwuniunongsu
2oqwEEUNNONFsUWIL Urdn 6 (Beudiud 2017.

- 3w 17 &1 2017 Jrgusly &9 3 (elingind nyofiustoaiwg Uza 6 Gondiu
72017 é’j‘cﬁclj’mnmmnasumncﬁmnaeuwwusn (KPMG).

- Ui 20 912017 Jrgudsniy 901 3 WelnmmdngofivGoandoagizetoaiu
ez nyofiudoawpumunangsugejSeutihinm 2 «ay weaung:tugey 29yBou
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4.1

1.

Committees of Board of Directors
Audit Committee (AC)

In 2017, Internal Audit Committee (IAC) held 8 meetings. Main issues of the meetings

were as follows:

2.

The first extraordinary meeting was held on February 3rd. The committee discussed on
appointment of new president, discussion on the works of auditing division and IAC in
year 2016, and their future work in 2017.

The first ordinary meeting was held on March 13th. The committee discussed on a draft
of annual financial statement year 2016. The statement was verified by external auditing
company, Klynveld Peat Marwick Goerdeler( KPMG ).

The second ordinary meeting was held on May 8th. The committee discussed on a draft
of first quarter financial statement year 2017.

The second extraordinary meeting was held on August second. The committee reviewed
on a auditor’s report for first semi-annual report 2017.

The third ordinary meeting was held on August 17th. The committee discussed on a
draft of semi-annual financial statement year 2017. The statement was verified by
external auditing company KPMG.

The third ordinary meeting was held on October 20th. The committee reviewed auditor’s
reports of Nam Khan 2 and NumNgum 1 canteen for first semi-annual report 2017.

The fourth ordinary meeting was held on November 7th. The committee discussed on a
draft of third quarter financial statement year 2017.

The fourth extraordinary meeting was held on November 28th. The committee discussed
on appointment of committee of revision on balance sheet.

OXUENIULNIVELOSINDIUSI)I

eunOabuu WY 2017 azusiuenIy §U09300IUKJ) ‘Eﬁui’]mmajugguéu 2 &3:

1.nerzgugjzﬁ 1 50281258 05/05/2017, c§jcﬁsTUnSjU3guccbncﬁ9§nﬁaﬂ (z IN
mdn3ofivdsdivnoudyitidodiucginiuicu Revolving Loan tlioufitegzwivaeing
Grunuutuniudcluyaenin ©ar NMUdnaIuk ISnmneniduee ISR NUTULIN
299 U330 3=30- w110 Lzmgu.

2. nsjUzguﬁjmé 2 S0&1uBuf 03/07/2017, c§3ta‘3’9‘lnn93wgucwncw"’sﬁnmmﬂﬁﬁjoﬁu

Risk Assessment Matrix and Risk Management table of EDL-GEN Head Quarter for
Upgrading 1SO9001:2008 QMS to ISO9001:2015 QMS.

2. Risk committee

In 2017, Risk Committee held 2 meeting. Main issue of the meeting was as follows:

1. The 1* Meeting was on 05/05/2017, the title was consultation on risk of Revolving
Loan for liquidity amendment in business and reducing risk of interest rate hedging of
Thai Bath Bond of EDL-Generation Public Company.

2. The 2™ Meeting was on 03/07/2017, the title was consultation on Risk Assessment
Matrix and Risk Management Table in ISO9001:2015 of EDL-Generation Public
Company.
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3. azusMmusnuminnnsucny

azuznwsnuNIdonInsucn ‘Cﬁﬁnccﬁjgjéuima w3 g-wwa USAN3T @an
0 0041/e-0wa. A3DUH: 06/01/2017, ’L’Joﬁgi’J1Jcc,1'_11Jé“J‘Z1J§1Jm9Uﬂxﬂjumuﬁﬂcﬁmmmuwmz
douan.

3. Reimbursement Committee

The Reimbursement committee is appointed by board of directors regarding on
document numbered 004 1/EDL-Gen. dated January 6, 2017. The committee currently has
been preparing for action.
4. azuzMiuznuiinRen

azueNIUzMmuiinden WGanetyfBuloy srwddm w-waa 0IU2ANAT (ang 0042/
-0, 335uE: 06/01/2017, Yn3ducLud tuguneunznjuniudlupuniuwRztoun.
4. Nomination Committee

The nomination committee is appointed by board of directors regarding on document
numbered 0042/EDL-Gen. dated January 6, 2017. The committee currently has been
preparing for action.

5. azusRUrnUNoNIsURILNGnoii

eunaudacdug W 2017 nejmeInsusmusnuNongsuIuNILiingoiiu Whinnes
Jrgu 03 &9 way Yesuasinuingsgfiy deduieuditunwsod=8tn. deunsofiul
nejaRInzULMULMILNoNRSUAIUNILGNIoiliy Htdsndoaiy Nnyofiuvawniuingoiy
299 t-wu c"’msjUzguazw’niJﬁmm §93uR 10/11/2017.

5. Audit of Related Party Transaction Committee (ARPTC)

In 2017, Audit of Related Party Transaction Commitee held 3 meetings Moreover
Audit of Related Party Transaction Committee has submitted the Related Transaction
Report to the BOD’s Meeting in November 10, 2017.

4.2 azuzMmuznes nzuzsounIuing
1. arueMUENIUIALNFULIRWEN1Y SUDISOUSU €L SueSemii
euNAAUPY T 2017 azusMUENIUIRENF VLRI , FUUISOUSY (L §111&J°|§-
21t LM cIuo NI c§jﬁmwazejmﬁj@m‘¥jz
1. WE3guudatiufinaowditaazmd1y EDL-Gen «ay EDL @ndunauleudulaniu
Boutuinougsls) war Wngmudeutuih tguryd WSuR 21/07/2017.
2. ‘cﬁﬁjmuéums'auéuiajmucéeu‘cwzﬂﬂﬁﬂczﬁu 1 TSuUH 04/09/2017.
3. ‘cﬁﬁjmuéuu%auéuiajﬂﬂuc§9uc2n93 5 TuSui 26/09/2017.
4. W@3guwdotiufinaoudilearnd1y EDL-Gen Ay Pinggao njofiulainiuwedigm
AU W2V 50 tuMmSa TWSUA 07/12/2017.
5. ‘cﬁﬁjmuﬁmﬁuﬁmmucéﬂ%a:ﬁmé"lj EDL-Gen Q% CamCeﬁjoﬁUTajmuﬁﬂﬁj 3
Pump Station TuSuii 11/12/2017.

16



6. 833V Framework Agreement 201913 4 ¢Ja) EDL-Gen, Shanghai Zhixin Electric
Company Limited, VASE Q¢ Jiang shu Zhida High Voltage Electric Company
Limited TuSuii 15/12/2017.

4.2 Managing Directors.
1. The Committee on Negotiation of Concession Agreement, Shareholder Agreement,
and Power Purchasing Agreement (CASAPPAC)
In 2017 Committee on Negotiation of Concession Agreement, Shareholder Agreement, and
Power Purchasing Agreement worked on some tasks as follows:
1. Signed an MOU between EDL-Gen and EDL for the transfer of shares in Don
Sahong and Xayabury Hydropower Projects dated 21/07/2017.
2. Signed a Shareholders Agreement for Nam Theun 1 Hydropower Project dated

04/09/2017.

3. Signed a Shareholders Agreement for Xekong 5 Hydropower Project dated
26/09/2017.

4. Signed an MOU between EDL-Gen and Pinggao for 50 MW Wind Power Project
dated 07/12/2017.

5. Signed an MOU between EDL-Gen and CamCe for Nam Mang 3 Pump Station
project dated 11/12/2017.
6. Signed a Framework Agreement between 4 parties including EDL-Gen, Shanghai

Zhixin Electric Company Limited, VASE ((Q¢JiangshuZhida High Voltage Electric
Company Limited dated 15/12/2017.
2. avugRurnIios oy LOU8INLQIULNOU(03S)
eIunuactug W 2017 azuUzRILENIUEOS ‘cﬁc‘i’lonSjUngOjnjﬂn*am%’-i)ﬂﬁﬂj 4 & way
Wonerguiiaz-Ind fiu GazousydiSundnIusiotdgniuduivor 2wow 22 1aj
n Yosudgeendiu 3 windl:

1. Fuu1 ndzGdnon (Works) 011 agn
2. Fuy1902u81 (Goods) 008 tagny
3. Sue 2zougIndIniu (Service) 003 tagnu

2. Procurement and Equipment’s Supply Committee (PESC)

In 2017 the PESC held 4 internal meeting on Procurement and signed contracts in 22
projects which were divided into 3 sectors as follows:

1. 11 Contracts of Project
2. 08 Contracts of Project
3. 03 Contracts of Project

3. azusmuznmuiivadwslovediernay UxBHoSt (auuo).
W8 2017, 13nneIrgu aueo Sugqtefuasativmansiuil:

- Gzuuyy éﬁnﬁj 299 u-11a 9100y mucmjﬁj arULNILENIY QULD.

- U999z mudnaggudaiio 3 2016.

- ’zjuz;jéﬁ’lﬁoes_j g-UUa ddouazugy way uzluuwdusingw gzUuuys 53& 2.
(W01 12 1.2)

- ngjéﬁ’lﬁoes_j ©-wUUa ddounigay Wonpunnu wistudswnn seduluy)
9 1.
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VIIL.

_ fazuidunsy way exuounuSuwsiingues) o-uua.

- Wsngmitoizey u-tua 9wow 2 gy nyofivurloviwaninsutnulduyzgues)
OTULNILENIUMT) (L Smlio d10ourUFUNIUSUWEINg W céw%’ﬂuwzﬁmm
tI-Uua.

3. Honor Policy and Discipline Committee (HPDC)
In 2017, the HPDC held discussed some important issues as follows:

Reviewed the adjustment of an obligation on HPDC appointment.

Reviewed on Bonus distribution in year 2016.

Edited an obligations and policies on EDL-Gen staff.

Adjusted obligation on traveling expense.

Reviewed procedure of employee recruitment

The HPDC discussed some important issues as follows:

Reviewed on the meeting’s per diem for committees of EDL-Gen and procedure of
employee recruitment.

A e

nugsnes ke onsuashio

W 2017 w-vua drdunudonidnuesSa Gevtuiceasdr Gudn a5 MW
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nmuesSo ovtuidbu 1 Gounwnfigiostiunsugty sioudi 6,7 war 8 83001396083
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MW  tagmiudigmiod tugoghdny. deungofiviiy u-wua drduniuhdnls)wiweSsmess
21510 taurd 1 (MdiGadistissn 32 MW) ﬁﬂﬁjﬁoﬁjmwéoélonﬁ§u 60% §ncdu 19,2 MW.

w-wua Jeeuesdifulutagnudouod dua 355 100% Su: Beutuiiaddivyy
1398083 30 MW, Bautuiininaniy 3 Smditiods 60 MW, BeutuiiaEn 3 Jm3s8ads 23
MW oz Seutilntiagy 1 Dri3s8ads 104 MW,

-0 E’Jjﬁccmmzisué’éuesj W zﬁﬁéugj‘Emé’sm’;mzﬁm‘cwﬁmsmmo (A IR
Bu: YagnuBeutwiintggu 2 (M338ndidieio 180 MW) WwBngou 10% Sadu 18 MW,
YagnuBey twiladng 2 (MGl 120 MW) Wwsngou 15% Sy 18 MW, tagniu
Boutuiiadng 5 (M3380fstissin 240 MW) WwBngou 15% Sadiu 36 MW, tagnudSeu
withie 6 (M3380dsdissin 180 MW) wBogou 15% Sy 27 MW, Beutuilainae
(M3s8adistissin 5 MW) TuBogon 20% oy 1 MW, Seutiiitidy (rds8adisiisedo
36 MW) mrdsfiadisniugngoufidy 20% Sadiu 7,2 MW, Boutuiidngg 1 (M398n8sdio
64 MW) Ni338nfgmusngouiidu 10% &adu 6.4 MW, Boutwiadun 1 (33808
o0 168 MW) 11338ndsmugngouiiéu 20% Sadiu 33,6 MW, Boutwihdn 1 ™380
fadigelin 60 MW) Mrdsfiadsniugngoufiéy 10% 8oy 6 MW way Bavtiltgeroiy 3
(Pn336adsdigsiia 250 MW) f1338adsnugngouiiéu 15% 8adiu 37,5 MW.

w-wua J30ceIunIvLIINUEI KL cé%$ou$uﬁui’mmﬁ§§lmsm§u Bu: (Savtwil
foudiiuneuau (M333nfdisda 15 MW) wBngou 60% Sadlu 9 MW, Boutuiiadnd 1,
2 was 3 (M33808sdielo 135 MW) wBngou 80% Sadlu 108 MW, (Ssutwilningn 1, 2
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s 3 (MdGodsdigelo 40 MW) WwBngou 70% Sody 28 MW, Seutiladuwy (133808
N9uln 45 MW) ﬁ’lﬁjﬁoﬁjmuéogouﬁéu 51% &ocdy 22,95 MW, Sevtwiinncdiu 1 (193
Gofsiigeln 650 MW) ﬁﬂﬁjﬁoﬁjmuéogouﬁéu 15% &adiu 97,5 MW, Sautuilhdinuys
(M398adistiselin 912 MW) WwBngou 19% oy 173,3 MW, Beutwiiadndy 1 (133808
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yenNIRUTUEMAIRzoIsIWEIEdo, g-uua S38uddinnzumnaidiniudSni
éuaejcé’eu‘cwﬁh, Youmwnddsso I3nungINEEl0 war 019I8N%1 SGwearIu
finfingo Wetd3nw nMuus3n, eunyy tas iJ°|;gj§ngl°|‘ZUﬁccﬁﬁumcé’su‘cwmﬂazwmﬁsu
ez g mui)i’mmccﬁ‘taé}succujwm@wnsum"’s’ﬁl‘Zc’ﬁﬁﬂﬁoyuzyoﬁu( Hndadi), 23N
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Business Expansion and Development

In 2017, EDL-Gen has been expanding installed capacity of its hydropower plants
including Selabam from 5 MW to 13 MW, Xeset 2 from 76 to 86 MW and Nam Ngum 1
from 155 MW to 275 MW. Those projects are under the construction.

In addition, EDL-Gen planned to invest other targeted projects, in which EDL has
invested itself and under construction namely: Nam Hinboun (30MW), Namkhan 3 (60
MW), Xeset 3 (23 MW), Nam Jien (104 MW) and Solar Power Plant (32MW) in the First
Phase as a 60% share of the project or equal to 19,2 MW.

EDL-Gen also aimed to purchase shares and invest in other IPPs, in which EDL
holds the shares. The plan can be summarized as follows: Nam Ngiep 2 Project (installed
capacity of 180 MW) as a 10% share of the project or equal to 18 MW, Nam Ou 2 Project
(installed capacity of 120 MW) as a 15% share of the project or equal to 18 MW, Nam Ou 5
Project (installed capacity of 240 MW) as a 15% share of the project or equal to 36 MW,
Nam Ou 6 Project (installed capacity of 180 MW) as a 15% share of the project or equal to
27 MW, Nam Long Project (installed capacity of 5 MW) as a 20% share of the project or
equal to 1 MW, Nam beng Project (installed capacity of 36MW) as a 20% share of the
project or equal to 7,2 MW, Nam Mang 1 Project (installed capacity of 64 MW) as a 10%
share of the project or equal to 6,4 MW, Nam Tha 1 Project (installed capacity of 168 MW)
as a 20% share of the project or equal to 33,6 MW, Nam Lik 1 Project (installed capacity of
60MW) as a 10% share of the project or equal to 6 MW and Xekaman 3 Project (installed
capacity of 250 MW) as a 15% share of the project or equal to 37,5 MW.

EDL-Gen also planned to invest individually in projects and join projects with IPPs.
The projects are namely: Lower Huay Lamphan Project (installed capacity of 15 MW) as a
60% share of the project or equal to 9 MW, Nam Bi 1, 2, 3 Project (installed capacity of
135MW) as a 80% share of the project or equal to 108 MW, Nam Dik 1, 2, 3 Project
(installed capacity of 40MW) as a 70% share of the project or equal to 28 MW, Nam Phoun
Project (installed capacity of 4SMW) as a 51% share of the project or equal to 22,95 MW,
Nam Theun 1 Project (installed capacity of 650 MW) as a 15% share of the project or equal
to 97,5 MW, Mekong Pak Beng Project (installed capacity of 912MW) as a 19% share of the
project or equal to 173,3 MW, Nam Neun 1 Project (installed capacity of 124MW) as a 10%
share of the project or equal to 12,4 MW, Nam Neun3 Project (installed capacity of 60MW)
as a 10% share of the project or equal to 6 MW, Thadsakoi Project (installed capacity of
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30MW) as a 15% share of the project or equal to 4,5 MW and Solar Farm Project Second
Phase (installed capacity of 68MW) as a 60% share of the project or equal to 40,8 MW.

Apart from investment on energy generation project, EDL-Gen provided services on
the operation management of hydropower plants, maintenances of equipment under water by
diving team, canteen renting service and others.

o3NUNIEIBVINOGIWEIKANIDY FIHU Ay Rl
1. 3NN

. uynad s-wwa WE0dGHyndutd war dsuui iefty Suynfutlctygan 83T 2017 G

SodRSudgdunmagn WSUA 27/052017 Hcsvtwiinidu 1, (Jeg whogdiy, (29 933U
€z ?wmngcé’snﬁ‘cﬁﬁnﬂwﬁnjﬂwnéu‘cﬁ tay UsudiudiiaLuwss.

Uenausou Twognjuduae) wuudunsiindnSnsidiwzniouanigin widnow - ywei
U210 2017 - 2018 tJuaauou 100.000.000 fiu.

The Report on Environmental, Social and Sport Activities

1. Environmental Activities
EDL-Gen has launched several activities concerning the environment as follows.

Annually,EDL-Gen has been heldbiodiversity conservation and promotion activities by
planting trees and releasing fingerling to the surrounding environment of its HPP.
On 27th May 2017 the activity was held at Nam Ngum 1 HPP which is located inKeo-
oudom district, Vientiane Province, and at others dams as well.

EDL-Gen has participated financially in the “Phoukhaokhuay-PhouPhaNan Biodiversity
Conservation Area” for 2017-2018 for an amount of 100.000.000 LAK.

2. 23NIWKoUNASFINU KL FiQM
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O350 mucuonyNUBinnzuwsSuicuududy cas WEsELSsousoU, 89 WD 2017
w-wua WB3ndusEtindl:
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Social Development
EDL-Gen is the first public company for energy producer in Lao P.D.R. and aims to

promote the other company roles along with energy business, therefore EDL-Gen focus on
social work and social development. EDL-Gen have been established for 7 years and the
concept of the company is sustainable energy development and social involvement in 2017
EDL-Gen completed on some significant missions as follows.

1.

EDL-GEN hasprovided the Programmable Logic Controller equipment to the Faculty
of Engineering, National University of Lao. They will be used as test equipment, and
structural and functional researches for the purpose to improve the students’
manipulation ability with those equipment.

. EDL-Gen in collaboration with the National Institute of Fine Arts has set out the

drawing contest on the concept of Sustainable Power for the Nation which aimed to
arouse interest in environmental sustainability, and to know more about sustainable
hydropower plants.Also Study funds were given to all contesters, and the drawings will
be used in EDL-Gen advertising (publicity) campaign.

. EDL-Gen has been Collaborating with the Ministry of Energy and Minesgiven 100

blankets to the Ministry of National Defense on January 19, 2017 remembrance the
68th National ArmyAnniversary.

. EDL-Gen has participated in funding affected people from disasters in the Salavan

province for an amount of 45,065,000 LAK.

. EDL-Gen has renovated the road between Phoukhaokhuay and Ban NaGnang for 5

km.

. EDL-Genconscientiously participated in repairing schools nearby and surrounding the

dams, provided in funding for The Foundation for assisting poor people of Lao PDR,
Champassak Province for an amount of 111.598.000 LAK.
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IX.

7. EDL-Gen provided in funding medical equipment to disability associations in
Champassak province, and has practiced against forest fire with authorities for twice in
this year for the amount of 43.455.000 LAK.

8. EDL-Gen donated study equipment such as textbook, notebook, pens, pencils and
shoes also sweaters more than 300 to people in Huayhow Village which is located in
Xiengngern district, Luangprabang Province. In total amount of 13.400.000 LAK

EDL-Gen environmental and societal improvement realizations costed for the total
amount 1.212.217.000 LAK.
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Human resource development

EDL-GEN continued to implement the policy on human resource development plan
in order to improve ability and got more knowledge skill and new experiences in variety
areas.

Numbers of staffs were trained in 2017 total of 744 staffs which is trained in local
and abroad.

e The programs for management team are shown as follows.
+ Director Accreditation Program
% ASEAN Government Leadership Program
¢ Exclusive Seminar "Staying Ahead in a Connecting World and Fund Raising Technique
in the World of Dynamic"
¢ Capital Market Academy - GMS Int'l Program

¢ Analysis of HydroElectricProjectFeasibility Study

¢ 416 EDL-Gen staffs participated outdoor training programs and the details of
programs are shown as follows.
% 2" Program on Basic Hydro Power Plant
Basic Hydropower Plant
Effective Asset/liability management
Operation and Maintenance for hydropower Plant
On-the-job Training on operation
Workplace English communication track 2
1*' Program on Basic hydro power plant
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¢ 208 EDL-Gen staffs participated training programs abroad and the detailed of
programs are shown as follows.
+¢ Corporate Finance Training
+ Environmental Health Safety
¢ Hydropower Plant (Basic Course)
+ Analysis of HydroElectricProjectFeasibility Study
+¢ 3rd Seminar on IR work
¢ Development of Human Resource Management

e 110 EDL-Gen staffs participated training courses in EDL Training Center and the
details of the courses are shown as follows.
+¢ Diving skill
+¢ Director Accreditation Program
+¢ The Process of Social Impact Assessment
+¢ IR Best Practice Advisory Training
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+ Purchasing in Spare Part and Maintenance Service / Basics of Materials Requirements
Planning for Purchasers

% Advanced Audit Committee Program

+¢ On-the-Job Training on Minor Inspection

%+ Hydropower Development and Management

¢ Hydropower Financing and Project Economy

¢ Renewable Energy Best Practices

24



tonURWPUNWU31 Huor 2017
Financial Statement December 31%, 2017

25



JAR0 6230 - w10 LeniBy waz J3Fnn
(oneRMAIIMNINGY S13uDSugn
31 :1uoa 2017
(e
JnQ1e2egnongsuiussngsas

(x) -y 2 - o3 et & " L - - o ar .
(BNEFWAIWIUNMIIVY (s U128 JnonIsutudRtulcdutinaeuiduuizndsfio. dovuseiivwignto iy
WuwgaRstivdungucdiaiu, Winsdfidasade) ciursdnfiastivwgSRodudodn.

The Financial Statements and Independent Auditor's Report have been prepared in English. The Lao

version is reference only; in case of discrepancies, the English version shall prevail.



KPMG Lao Co.,Ltd. URF0 edBuIaao a0
319- 4™ Floor, 37 K.P. Tower SV 3-4, 37 &n @BNa03
23 Singha Road, Ban Phonexay, ey 23 9ma, vawlwule,
Saysettha District, P.O. Box 6978 (Jeglgmon, ¢ U.u. 6978,
Vientiane Capital, Lao PDR VeaSuYoIRJIN, SUY 299
Tel +856 (21) 454240-7 1o : +856 (21) 454240-7

Jna1e1u29gnongsuliudsngsas

() SswfdSmw «ae ghisy 2930380 welon-tudao vemidy

E1DNLENNTTY

ar & » o o O =]
WONZWFINONFIBU (ENEFAIVIWNIUCTY (UURDL KR: Cuuken 299 D530 wedn -
wWiinR10 vemBy wR: J3F0qN (“JuddFa”) we I3F0 weS0-tlidh 210 LemBy (“0380")

o O ar

(‘D3F" § “w-wa”), mudiSu Bqusneud WALPIUNIVZNIY CUUADL €Qe CUULEN
usowd 31 o 2017, WwawudutdSy wuuaoy «as cuuten, Wareugoudsucys

299y (22 WawPun:agIudneuuloL (2 KuULen ﬁﬂﬁuaﬁuan, (e Jnsziivle,
w s e oo e - o & =y
WaLdisRnouustowenudugngeiy «ae Jnesdivwgyudu.

Weorwdindiuesgwong st Atens RN UIUURDL GRx cuuRen 299nudSE0
o o3 as o o e & ar o s . o @
Qs J3F0, muditiy SRudFugn Sud 31 Niuor 2017 cuutdiinnsnsy, findenuaany

Wudgmeneaeivulovieniuiivgiiasytd Widnesiuws 2 eogenzamareguniucy.
JunwngeanIno iy

wonguzeantdicdaciunmunongsy MIULINCETIUNINONISUTUEI MY (“ISAS™). ©01USU
80 geussgwonSwetar tinotSusousss BONSUTNZ UL IEININIIUTUE (Tesnzam
QW MUY QUURDL G2 GUUGEN NS JWoNS A, wonsuziiiTnomw
@Wudneaz ANy Az J3%0 musridodvendivdinbo wdoudinsoseiiuniunongsy
(SNEFMWAILIWNIUTUCUUADY €2 Guuken U U2 «ae wondwerdr tsBinmmu
aowsudngeudwAvetiudug Sxdutuniwsinioaniy. wonswsindest Fnnaunm
nongsutivongusrantdSuusid «ae wuedudeEdumuluniugscninoudiy 2egwon
Sqndsr A,

KPMG Lao Co., Ltd. a Company licensed under the Foreign Investment Law of Lao POR, is a member of KPMG International, a Swiss cooperative



kPMG

I Sunmunongsy

Jsydiiu tunmunongeuficdsaringg, unmudareureedusneudzidui Damsdiiudian,

TUNIWNONFSUENE WA WNIVCTUCUUADL €22 cuuen dsaty. Swzcintdtdss

t@1un danazu1 WnwnongsUienzAMRIPUNIUGY UURDU €At GUUKEN, (a2 NI

s ar & o Ay e s . o e 3 o
FENIN0IUDIY Rz Fgliwsc R0 dRscanoUBiucencimIndbucSe gl

AUy

nSUgSuue Widvendwan was GuadedojnitdSudududue Winmwsbweni waz Sy

(AggFeutununanzsy

Stinmucritelunmunonasurdsyiigrito

nuddgndsduciedfiulunetagnaudisey
Qoudinundnsudy  weldduerswznn
€a: GuaredojpigiSusududieuetd nw
S Yz e (JuIgiv.

AwawunwdsRuiidiivasdoiamsuts
SnasuzesitiufiunicinducdieWiviiulad nw
Sugdufuwe Widvendwsny s Gudw
Jogolindadusudy  wwltidverswsn was
Fudgfinigeutegsmwmeluniusug.  wnw
e L) I & a T e
SugWByendin rijogeyfiusindyriagy, 103
neEuyRen, nududngindg lwnauhdag
€ JwqIEngr war Syuniugiasiiuesun
AUKFIL.

{iandutaseguongwedn sgamnaoiy
Sediugegdwouty was syuingoss).

Stinunongsuge)swscat Widstariio
OUNY:

- 2177 wae vxcduaoiwgdsiessesuouniy
0830419 Rz nuSndiug 89 aowudy
nuasugUEIL € Snmwfioassia 6
ngosey.

- JunjussnazndiglaniucLuNILn:
Rodi tdgussydoamngdSmaw, niiv
fin2findstunaunidey was daqidnan,
ta3naw «ae nwdigisna fainduss
weTuazma19y;

- WSunlisRBuElu 29jusnea1Feuse
Jogiingduudstiv, vlidesdy s S
méﬁuejﬁum;

- nonAsuen: WU tuazmod
(e GrMduTiAwI [uctisSuiesn
Jnae)ueejnonssulivg;

- fazuinuda@edyy wasyniud
6.

o ar ' & — o
CUVOUTHNE ] - &UNTLNIVLUE

wongwerniiunintudne:five 2 eegensamaiymunuty, 83tdesfiuedununmy

ada e

Jug. gnnuunwdugitinui?g WwnmunsnguensguReUNILSEUCUURoL €8 (U

' - e o ie s a~ o ® w8 -
wensnenncigiivginniutug difinesuSuloudiot Wwdzanndy «as S0, Gintg

(N2 FMAWIUNMGURUURDU Az uuten aoulno1uE11ac ensgmateguncy
A Ly vex T = ) a3 - o o o o e i
U ot JandsFgdstimscngmueniudy wa: duniudelugy cas neeaudn figsnesg

KPMG Lao Co., Lid. a Company licensed under the Foreign Investment Law of Laa PDR, it a member of KPMG International, 2 Swiss cooperative




KPMG

- o -~ o o ar » A by was
Ny gmntugendznndy venwiean gUU Q10. 01UV JWONS M2t RI LS

o = &
N 2 ucls .

2yusyy

to3maorwSudingsuuzyudug. Syudug Ysnsudos Jnatemudsand, widtdaou

(ONERIUAIUIMUNIMTUCUUADU K wuuken ta: Jnategmgeginonasutiudino. Jn
o (L 4 ar A 2 w ad

AegwdsRdnndusSnguwedsndatuugerinongsutiusl.

s a A 4 =3 o a8
QUaDITIUEEWONS W AISNIIVAIIIUNIUSVCUUAOL €: Cuuken DYEnoUd.s
' o - A Sy rgow - o
1ugoswdu cas wondwstdn HtdtdiaorudsiuhSyudus.

‘Eumns&auﬁﬁjaés3ﬁum:unanﬂaucsnzm:unmgmnmc’jnrcuuaou (s [UUKen, 099U
Sutingeugeguonswstdn dmuswyuduniitiasytdsndiy wa: nwudEncuoiy, Wi
ﬁﬂmf:ma"éqngug Jeowsnudiiuien:amwaieunufucuuaoy «: cuuken 8
aOWEN WiSURINNIuNOnsuzeWwongwet § UsfindduudyBéSnwindi DSy,

& @ 3

A0ISUENZIULIIGFITINY (2 (LI LQCANENEI WA NIUTURIUDIL 92
aueeen

00WSUENgoU2I0SM TUNWNENFLIENEIWRWPUNUGUILUUAOL €22 [CUULEn
Uigenaefiuvstouieniivd ftde:fuewine:dive 2 299(eN:FIWAILJIUNT
Rz Sufingeurigofiuniunouguuwie WiddSnwriints e ldigunnanguensgware
JUNWGUEUURDL €A GUUKen filigsanniugsnidyuiignuindy Janassiiy, Su

tdeguranniuatng 4 Sowin.

TUNMUNENIUEN:RIUAILIUNMTUCUURDL (R quuken, Yodmulnorusuiingsuniy

sclueoruRiuin gy wa: 0380 Wnwdidugwdnaades, nudndedyy, Gesd
risofivfiunmcadugwade; muaoumedy, «a: FnnmdustuudienSuae ¢
O8muny «a: O88nJa0U:diaednedn § gonudalugw § & DmageSencein wridior
S,

Dol tunuasuguoadoivilungsngdejnuagsuoy nuawmnwguesyny was
S0,

e Eoc

KPMG Lao Co., Ltd. a Company licensed under the Foreign Investment Law of Lao PDR, is a member of KPMG International, a Swiss cooperative



B IUSUTNL UL JFNONIUETUE (INIUNONISUSNEIIWWIIUN WETURUUROL &z et
aen

NIUNONISULSWINS (A1 DSonusdyde Wiaoruenivgnduimnd uiustenz g
RIUIMUNMGUCUURADY (2 cuucen tneaouclvdizzanniding § $8owin caz iEn
Jnarwueesinonasuiivgidinounorudivesguonsusin. nowweniiug1idumna.
By faorucgeuiuluasdug), woid tidlunausudsiiusniunongesuni LunaE NIUNIY
nanzeudugafiy assuinnongeus yuisadduidsideeucie iule. nwsswnidyud
gnteoruiuigencfinamnniuding § Sdnwin waz Gordiud yud Saorusiey bt
a:en § ynawnuaouiiy, §1enazSdudniiodulanndneonstnes)yts
(SNEIWAWIIUNMUGUCUUADL (022 QUUKEN (19110,

TunuidugousisgegnmunongsumuInfe qUNIUNONSUTUE  WongiusttitES
f s a as & . - e ” A e e
QUsUWEUNMZU 1R SNURI )11 0915un:mennuNonNgsy. wongustIadtd:

- 1idn wae decdunowgsiefnuwind Denas See TUCENERIURILIIUNIUUCUUROL
Rz (wuKen, J1Rzinamnnauding g 260win, Tunwesnuuy «e Ys8Tinaaw

Zugsgnuunongsutiiesudfivaowdsdiiy s WEudnnuluniunongsy
TuBfiugsd «as wuredudeduinuluniugeng aowdiues ongwecin. aon
dgfinonddud yufisadéidiofdududuurmin nwudtngginordGoun fuegw
Amnaudtng gNenFoNUNWILSSoUEn, NMuUsutdyensgwginniy, o
Tngcannzw, Sndeuamaoiud) § nwegneginmuaouguwteu.

- thaowElagegnuaouguuely  dirsogesfiuntunongeuluniusenacuudy
neununangsutidaolumued uniUgs NI ccﬁzﬂcrﬂusﬁwﬁuqnd:ﬁgesmu
feunIadIUiy nyofiudsInditiueeinmeacuguwislugeiny was H3FntA.

- nudscuaorumuizugeniuinlg ueloweniuiiug «a: no1u8Umnd Lty 299

nudsuaunaungnautug cas nuudodesyy 29t03mu.

- ssgueaowusdunwitgdunmunudugdnddeeenioSmy wa: Sueiudn
nwiidy, eowdciveudyuiingosesfivmany § eutafiennldsytage
grytnorwwintunuddugesny waz 0580 degdcden. tongautingegy
Jwleorudcuveuesdyudigdiutiiody,  wongwecinddudiesWinowdula
lunwaezsiinongsviudinwdnvéyy  ucensaaw NS UL
20U Qs quuen § tonnnudndegyudsnodugiiiiasdsucdiaowdoaiv
eojuoNSweiAn. Saeguesguongeti Sudfiuginnuniunonseuditdtuducdy
Suifisenfinamwgmuniunonzsutivieewongwed. fggnlnamy, monmw §

gemuznulugzuidineinSnWinw waz d3dneonudaciugucuudciss.

KPMG Lao Co., Ltd. a Company licensed under the Foreign Investment Law of Lao PDR, is a member of KPMG International, a Swiss cooperative



KPMG

- YSuginmuuniunongsutiugstingofiug yunisdaniduesifinasniy § fose
rgnasfioweluny  @esstniaorufindiudhenamaieguniusy U
@R quuten. wongwstindaorwsutingsuhnmuritlocuonty, NwaoUgUOLR
e tuncdiclugesniunongsuriy. U:méw:céq:ﬂm.”;%uﬁngsuﬁn'lu 2009
norfinidiugejuonsauscan.

wonguwet LA WNULIS N zﬁq:mﬁjﬁéﬁjﬁjaﬁucﬁaﬁnajaou, 29020 TUNWoI
(22 (0A1WNIWNDNF8U KAt Nunongsutlsuiddy, aoudisedinusfididuunay
oUgLWIe T NAEINWWRMTINIUNONIBULS WoNSetAn.

wonguwstAndtdaregmerigDotindtuntuaougugeadct wongwec A tau:diin s
Dndmuventivfingogesfivaowdiusnzsas was tddswiivgi Doldinovgunua risofiu
aowdidiudigsln  czgeniusenddesdumdugiiswsiindsdt  JunnBufiunfiuwieuen
21Nz U101 Netiutnoruludngea: 2oquonSuerin z LancenRiuonSwein 98
tetiegiiy dWivonswsizinaoudiudngzas.

wndesdidaniivgifolidieovguea,  wongmuerAntddanmzundogrigg  Aldietud
Sidiufign WnNoNISUISNEIMALIIUNIUEVCUUADL (22 CUULEN Tuondeady we
rivdindudegdiddiutuniunongsy. wongwscintdestiviedeydnll Wwinaemesd
nongey (Suerifinowe § Siissuidtddndodamiasuenigofivdesessdsnendsio §
grmusnigmiiasiody, wonswerAntddamsuidiaoudadedirito  Winame
P2 PONS WA waznwneul1 90 F1UINaInNItaESundubusias JBunsiiu
ngSumensBuds mendsgoy ganRzuzanniuddriio.

§ueiingogefiunaunonasy e loitdduniunonssuliugesjinonasuiiugsngsas €
iy NSy Incaudaq

kema
LA QR AR TTC AL
UOSUYDIDFI W
16 Jw1 2018

KPMG Lao Co., Ltd. a Company licensed under the Foreign Investment Law of Lac PDR, is a member of KPMG International, a Swiss cooperative



o e

J330 wedn-tida1o v:midy aas UJI0qn

Warwgwmuznusy
(ensARIIIUNIUGY (INEWAE NI U
QUUDL Qe
e 31 diuo 31 fiuog
S2471%) 2017 2016 2017 2016
(&1urie)

Sudu
Gudativ WodRngn 4 . - 82.760 81.260
(Gudafiy Wwmmefio 2§y

w2z 033 nsjua':m 5 2.606.394 2.297.166 2.606.394 2.297.166
GuaredojoidduZudugdume

mudsimu a2z udhiu 6, 24 4.436.159 3.133.596 5.101.121 3.169.551
(Juatedojoingdudvecandsy

Somnendie Collar 15 36.058 5 36.058 -
Sudveue inmudianm 7 9.790.198 9.435.337 9.408.829 9.412.504
Fuduhdoyuogudug 24 256.552 124.743 72.872 112422
nauﬁuﬁurfm,uo;ju 17.125.361 14.990.842 17.308.034 15.072.903
Judn was ngudiiudn 8 756.738 2249635 678.322 2.235.280
GudgtivtausRy 9 955.301 918.603 955.301 918.603
jurigy teeduiungoy firigoss) 24 463.392 . 463.392 &
viifiesSunnén uas Sug 10, 24 149.452 490.973 144.598 491.469
ﬁauﬁ:ﬁjﬁﬁnﬁmﬁ'u:&muﬁﬂa‘ﬁu

Fuercandjusomnencde Collar 75 14.581 . 14.581 -
o1ty was e tuan 4.458 4765 4.458 4.765
Zufumpozudue 149.910 74.747 35.594 8.826
aauﬁuﬁum;uajn 2.493.832 3.738.723 2.296.246 3.658.943
QouesnZudu 19.619.193 18.729.565 19.604.280 18.731.846

::'-Ll

20
)

—r o 1] L4 L
vinuung Jnneur vsudy vinl yusege) gntinis
tSwounume sagswoenuing - segmuniuGy
Suii 16 Jun 2018 Suii 16 DJuv 2018

- o e 5 3 &
UnsstiuetznsuenRuatUNUGY higousies enzaruaupussiiud.



U330 wedn-tiha1o vzody uas U3%0qn

TuewIENIUG Y
(ensgUAIWNIUGY (ensAUWIIUNITY
QUUADL quuEen
an 31 tium 31 fiuon
221L)9¢) 2017 2016 2017 2016
(@)

iy
fiudnnsugy 17 6.717.215 6.717.215 6.717.215 6.717.215
ﬁaurﬂuqudﬂéu 77 985.621 985.621 985.621 985.621
fiIR:3 UnURzuuUNIY 12 463.944 416.729 463,944 416.729
@ucig[nnucUenciy

Queenzaate Junciy 2.302 (1.342) 2.302 (1.342)
ntag:du 1.040.000 1.068.179 1.042.447 1.070.927
Jouesivasidiisy

2930330 9.209.082 9.186.402 9.211.529 9.189.150
goviautit S8 nnonunougu (263) = - “
:Jaum“uaejt.:rﬁs'_u 9.208.819 9.186.402 9.211.529 9.189.150
]
r‘j‘uﬁﬂu‘cauzma 13 24 4.206.348 838.969 4.206.348 838.969
sun 74 4.152.882 3.985.936 4.152.882 3.985.936
siifiesdsdvencantsy SWAP 15 3.856 145676 3.856 145676
aoustidudmuosu 8.363.086 4.970.581 8.363.086 4.970.581
Guifdutau:iy 73 870.573 e 870.573 .
Guriutassenacfiyrdododutas: 3y 13 24 529.912 214.484 529.912 214.484
ﬂﬁﬁBﬁJmUﬁ” e §1J'J 535.079 228.730 517.911 228.730
idiesdsddusuautind

e Winmudaziny 24 - 3.957.400 - 3.957.400
vliciesd) smsurinta . 12.238 - 12.238
ALTEL RN ] 16 111.222 159.355 110.767 158.888
sigumyuoIUSUY 502 375 502 375
aouwsnolFumuosY 2.047.288 4.572.582 2.029.665 4572.115
QoUusaoiEy 10.410.374 9.543.163 10.392.751 9.542.696
Qouusniiy «a: oiidy 19.619.193 18.729.565 19.604.280 18.731.846

Tuidaaso
=INEY

riuu) J0nzu Ysn Sy
wswounutme
Suii 16 Ju1 2018

Unestivreusnsutsnzamuawuniuiy ugovsiitesenamuniewasiio.
7

vy Yuseme] andinss

sejdswounuloe - gegundy

Sudi 16 Jua 2018



0330 wedn-twihao veom3u ca: I3%0qn

Turemuduniddugw
(SN (enE e LN WG Y
QUURDL qUUTEn
an F3udEugn 31 diuon SrdudSuzn 31 Fium
St 2017 2016 2017 2016
(@)

Sudicduiugw
2% 24 1.219.825 1.241.181 1215414 1.241.181
Audivunuew 17 (489.057) (486.391) (485.871) (486.391)
fitaaol 730.768 754.790 729.543 754.790
aeSudug 25.710 11.065 25.710 11.065
ese tunmucedu g O3mw 17 (140.850) (124.265) (136.226) (120.729)
20diugaRt nSomeandyy (47.301) (64.012) (49.738) (64.800)
fintangudidyiy Ww3mmefinedy

154" 4 ﬁﬁﬁns:uaiau 5 410.703 178.051 410.703 178.051
MtRamnnddug 979.030 755.629 979.992 758.377
AMeFENNIUGY 78 (491.902) (154.918) (491.902) (154.918)
ntariguswsnsunita 487.128 600.711 488.090 603.459
gmeurinta 79 (15.943) (49.110) (15.943) (49.110)
Mnalud 471.185 551.601 472.147 554.349
doveeyrivtatidiuesy:

gouesyFeelS3Znine 472.448 551.601 472.147 554.349

govtiudiv fsSnnnnacugu (1.263) 2 - -
fitatud 471.185 551.601 472.147 554.349
rtadsy
fntadiundsy (fu) 20 281,34 328,47 281,16 330,11
iy oz tenudy ity qu":x:@m andinis
wswoenauime soswoumuloe - sreprunmucy
Sui 16 Jus 2018 Suit 16 Tun 2018

Unesfivwdsnsusneanawiunudy dudovsljesentamune s,



618'802'6 (eg2) 280'602'6 000°0%0'} 20ET ¥¥6'E0Y 1€9'586 Sl LLL9
* - . (S1eLp) . sie'ly * v
(2Lvesy) v (z1yesy) (z1yesy) " . - v
1420 ¥ vro'e * PFO'E ’ c ’
G8LLLY (e9z'1) 8ry'ZLy 8YyeLy = 5 v &
000t 000'} " = g - % 5
Z0v'98L'6 = Zov'98L's 6.1'890°L (eve'L) 6291y 129'686 SIZLLLY
c0y'98L'6 = 20¥'98L’6 6.1°890°L (eve'1) 6eL9lY 129'G86 Sie'LLL'e
- - R (gev'gs) £ GEV'SS E =
(v0zZ'0L¥) - (v0Z'04¥) (vozoLv) * . . -
LiL £ LLL e LLL . . g
109185 = 1L09'185 L0915 " ¥ . 2
82Z'70L'6 2 8227016 L1zl (61172) P62 19E 129'G86 XAV AR
(i)
ugaty rlneunu ree rigae nErurlnue neuntnae nsuardr ntnsnuy
nshiea Lo ST ngaenulny MWWty rnc ng
npuenmee R neE bt Culng
vgealsansliteancy

reennurfinuenuipLenLEaue)

‘grrsenlaweniesusiiealionepnm nhnumimen.eue NsupRARsUR

£102 ey L pngryefen

Zl reuntnsemuialeawplyegine)
174 NENEREIEE
s (LR RUNpR VTSR 3 ()

QroeaLs

ubuggnlearbneumuoimegopaRepElaal Ty

Ziog neul | pngmyefuen
L10Z \erup 1§ [png Lisrpgnee

910zg «cry Lg neryefnuen

éi muntnsemulesugiynginey
Lz NENENEIALE
g reGalpnneuuk Cuung

CARL

910z reulT | wnenysinuen
9102 tCrp Le g vlsrggrLE

@
§ 2
@

nteatnonlpnegrutnueny
3CN MGLAIT CLELHM-LEIM LEER

~O .

utugs

R
2



01

,mam“nnrna_.u:_.uu:Enmmﬁ_pn:ou:mu nEnLUrCRLEnLEILeINBUNALNpIBL]

8L0C W 9L wng 8102 T 9 Bng
npruunlaue - peynumcnshtes pmyuncLel
LSLLLRLI ﬁmammnr e ngrlazn Lo Currin

62S°'LIZ'6 Lyyevol ¢0ee 6oy 129'586 SLe°LLLS 2102 terig g prenyefnven
. (SLz'Lv) - Slgiv . - gk ruungnaemulesLElyLgne)
(2¢iresy) (2Lresy) . - . . V74 nEraniiaLe
o' $ vro'e * e . g RERBEANrLULLE LN
ety LTly g . » - QRLELLY
051'681°6 126°0.0'1 (zveL) 62L9LY 129'686 SLeLLL9 210z neutr | wnenysfiuen

L10Z Loy g lang ukngpngty

0S1'68L'6 L26'020°L (zvet) 62Loly 129'586 SlZ'LLL9 910z crip L pngnyefiven
. (sev'ss) » SEV'SS " - i reunSrsemulegugiuLginey
(voz 0LY) (v0Z'0LY) 4 . . “ Lz RENANLIALE
L g L1 " . = 5 rgratpuniuuLeCuung
6vE'¥Ss 6¥E'vSS % i - - @r L
BZZ¥01l'6 FAY AN (6112) 62 19¢g L29'586 SLeLLL9 910z neulr | wrenyeldnven
910 verug L ang Lisrpgnee
(rymg)
ng T ngrLunLlnue runtnse nsLnir ntnsnue LRI
mee e resuaulnn mLrrezely e ng ur
ULk Ll

npteatnantpnegnilauen)
ulURER 3E1 MELAIT CLELRM-LEEM LEER

~OoOe



0380 wdn-twihato vemiBy wa: O3%0gn
Tuaeswnscaciudn

nzeacjuEnamfinasrimucdeiumy

maTud

sinfjedisu

eanlivanmugsaguduns tnudwznay
WHWNINILC Y

enfuameandauiunmdttiDiodu

fntamngy Guisfivtudawsfinzgy ua: 13F0Suton
uArgmeurintg

ngundy;

Bududidmpogusug
vliciegSuamngnein waz olidesEudun
9117 (g Ty

FuSumuozusieg
olidiey@sdasmusynmei ca: Sug
eeEnyEe

oiSumpmozudug

udn [anfinasrimmudaugw
smsuritaittdaw

tjudn gnd [nfiossrinudaduy

ensATUREWNy (ENEATUAEITWNICTY
Tuuaol quumen
an d3uDEugn 31 diuon dadulfugn 31 Fiuo
St 2017 2016 2017 2016
(Fwit)
471.185 551.601 472147 554.349
7 434.274 434.106 431.919 434.047
59 - 59 -

491,902 154.918 491.902 154918
86.675 67.074 86.675 67.074
6 (410.703) (178.051) (410.703) (178.051)
15.943 49,110 15.943 49.110
1.089.335 1.078.758 1.087.942 1.081.447
(165.943) 11.067 5416 (12.567)
161.387 (276.658) 166.738 (277.154)
307 (678) 307 (676)
(51.126) (68.061) (2.731) (2.140)
505.050 120.241 487.882 120.241
(79.906) 19.783 (79.894) 19.316
127 212 127 212
1.459.231 884.666 1.665.787 928.679
(52.218) (45.071) (52.218) (45.071)
1.407.013 839.595 1.613.569 883.608

Onesfivesnsuenzaawuniuiy dudousiesKenzgmaw v,

11



0330 wedn-tiha1o o3y na: U3F0qn
twaeumneaagudn

e sarfimciicmiin
FenfusoguindSudtiu
GudiuTud&Eogn

Gudntdangdovtdauiit dsnnnnoug
SuSaiuTudamsfineigy ae
U330 Susou
SzuSne iz
Fduidiungourizodsputassiy
dludutududsiutausiuy
SuFutiuFusmnmudiuTudswmesin
2151 wa= HdFnSusion
judn gadi FitgtufinasrimSdh

neeacudnan fAossrimwsy
sy

algdw Tumusengur]
JuBnidSuannweangus]
eeguthib
GuBosvanduidrputausSy
GuioSuamduidnputoeseno
SrfuPutaerend
GuBnditadiufindwTiu

Sudngodiam (18) fnsriwmgnmcdy

-

24

73
3
13

(ON:IDTIUNITY (SNESUDWTIUMIUG Y
CUUADL cuugen
FEuEuzn 31 diuo Fdulifuzn 31 diuor
2017 2016 2017 2016
(i)
(1.286.980) (41.025) (1.917.988) (41.025)
. - (1.500) (81.260)
1.000 - - -
(234.115) (6.379) (234.115) (6.379)
(987.895) (756.108) (627.004) (733.216)
(463.784) = (463.784) -
(24.803) (890.413) (24.803) (890.413)
339.234 156.963 339.234 156.963
(2.659.343)  (1.536.962)  (2.929.960) (1.595.330)
(520.139) (99.053) {520.139) (99.053)
. (50.836) . (50.836)
- 2.520.124 - 2.520.124
(257.681) (470.204) (257.681) (470.204)
870.090 - 870.090 -
177.022 42 677 177.022 42 677
(512.820) (193.197) (512.820) (193.197)
- (26.765) - (26.765)
(243.528) 1.722.746 (243.528) 1.722.746

fine:fivevsnsuenzaawgunucy dudoutiyesgensammeugsiion,

12



& £ as - 0

U330 wedn-tuia1o vsody wa: U380qn

Tumenznagudn
(SNSRI TINMEI Y enss e TN Y
ouuSou TUUIem
o Fdudifumn 31 diuor Sv3udfugn 31 duon
st 2017 2016 2017 2016
(i)

nucdluul(ged)) 206 Gudn a: nyucguda (1.495.858) 1.025.379 (1.559.919) 1.011.024
BunsiivesBomeandsuivesods

egySurmcinteanntud D 2961 10.486 2961 10.486
Sudn aoe msuinFuSntudud 1 imnsy y 2.249 635 1.213.770 2.235.280 1.213.770
Judin aas nguiiniudn WS 31 diuo 756.738 2.249.635 678.322 2.235.280
emmviaytnotioa siaTudo
oicier398Buautiofis weldnuswsanm 427 431 3.995.884 427 431 3.995 884
SrazeaniudoicierSunmuin aa: Guldnidutasseno

o nendeRTWNEoUTirgoss) 19.364 77.264 19.364 77.264
gaegeamiuSoiceSunmei was

Su9 was Fwduthuby 195.731 . 195.731 -
Nt ureeiBuduwe tanwgwsmy

weldEedunid utaeseofivundoudingosss - 185.502 - 185.502
SraemeaniuBoicierddzuduwe Wnwdwsnm

Ffudunutaeseoamuinsdoudinyogs) 3.995.884 - 3.995.884 =

iy m%g_wj OIS
sesoenioe - 2wy

Suth 16 Dium 2018 Duiii 16 fin 2018

Dnetivretsnausnzgwaweunuciy tdhigourlijesgenamuae ol

13



U380 wedn-tWid1Q10 veody wae J3F0QNn
Ungsiivegeuniedsnsuisn: Q18N ey
Sr3uDFugn Sui 31 diuon 2017

Uneztiune SIENST)
WUTIUNIUNENTLU

1 QeUfinanIw

2 unIUNIUTUS
wangounwaatugw

3 wingouniucdugw
gudu

4 (Gulgtiv WoIZoqn

5 (udgin Wdwefinzigu «az U330 Sugou
6 (Jusrwdogoindalugud v Winwbwny waz Gudshiu
7 Sugudieure Winwwdaznay

8 Gudn wae tsuciaiudo

9 Gudfivtaesdy

10 sliciegSuniuen e Sur

Ruitisy

1 Fudonzusu was fouduyuey

12 63923 U0URUSUNTY

I

13 Gundututaeseno

14 o

15 NIRWSYLIL

16 AL

f17g=

17 awAwnudngsusciety

18 AEABNIINICGU

19 2INsuniia



UAF0 wedn-twil1Q10 Lemidy wa: U3Fngn
Unesfivregourinesnsue N3N u
S3udugn Sud 31 divor 2017

Dnestiure SIEX3Y

1u819

20 wunmrittadgy

21 Suduidy

22 (§io90n9nauciu

23 wiRsynuRUWINgouditnisosss
24 WInNgoutinsossy

25 monwiifinduwiedinivateg
26 nuinUsnes tivg

27 Sy



U3F0 Wedn-tdR10 LemiZy s I3Fnn

JngeiivegounitedsNsuisN: AR UN W U

1

g3udEugn Sud 31 Fiuor 2017

Auurinaen

030 weln-widh a0 LeomBy (U8F0”) Wudddn vy EatdAnnzuuEatunegingniy
iy Y Q10 (“nag”) Sudi 11 Jgnew 2011 wxe fneuns)lne 2aniasusan degiuius tn Usgady
270, (“SUUR19"). NudEEtdfing1ntindy was Anmsuuiiu Nego) sngemeri e naen WA
15 fiuor 2010 (“Sudiyiiddda”). Wudddnludiessy FnSwnfn a0 (‘waa”) Sofigy
75%.

nwinnzusueedSEntddtuioe W deuhfiunwiiulagdy eegmain welesy wia
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Independent auditors’ report
To Board of Directors and Shareholders of EDL-Generation Public Company
Opinion

We have audited the consolidated and separate financial statements of EDL-Generation
Public Company and of its subsidiaries (the “Group”) and EDL-Generation Public Company
(the “Company™), respectively, which comprise the consolidated and separate statements of
financial position as at 31 December 2017, and the consolidated and separate statements of
income, changes in equity and cash flows for the year then ended, and notes, comprising a
summary of significant accounting policies and other explanatory information.

In our opinion, the accompanying consolidated and separate financial statements of the
Group and the Company, respectively, for the year ended 31 December 2017 are prepared,
in all material respects, in accordance with the accounting policies as described in Notes 2 to
the financial statements.

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities
Jor the Audit of the Consolidated and Separate Financial Statements section of our report.
We are independent of the Group and the Company in accordance with the ethical
requirements that are relevant to our audit of the consolidated and separate financial
statements in the Lao PDR and we have fulfilled our ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Key Audit Matter

Key audit matter is the matters that, in our professional judgment, was of most significance
in our audit of the consolidated and separate financial statements of the current period. This
matter was addressed in the context of our audit of the consolidated and separate financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on this matter.



concession and investments

Recognition of assets under concession and advance payment for assets under

The key audit matter

How the matter was addressed in the
audit

The Group continues to invest in various
significant projects including its construction
of assets under concession and advance
payment for assets under concession and
investments.

The significant level of capital expenditure
requires consideration of the nature of costs
incurred to ensure that recognition of assets
under concession and advance payment for
assets under concession and investments
meet the specific recognition criteria. The
recognition of these areas involve various
agreements, business projection plans, logs
of construction and maintenance agreements
and third party settlement information.

This is an area of our focus due to the
magnitude of the amounts and information
involves.

Our audit procedures in this area included,
among others:

- understanding and assessing risk of
the process of procurement and
accounting activities including
related internal controls and
monitoring activities are in place;

- reconciliation between business
projection plan  which  was
approved by management, logs of

construction and  maintenance
agreements, actual project and
maintenance incurred during the
year;

- obtaining confirmation of

outstanding advance payment for
investments, payables and purchase
contracts from counter parties;

- on a sample basis, inspecting
payment documents during the year
and subsequent after the reporting
date until the date of auditors’
report;

- consider significant commitment
disclosure

Emphasis of Matter - Basis of Accounting

We draw attention to Note 2 to the financial statements, which describes the basis of
accounting. The accounting basis used in the preparation of these consolidated and separate
financial statements may differ from generally accepted accounting principles adopted in
other countries and jurisdictions. The readers should therefore be aware that the
accompanying consolidated and separate financial statements are not intended to present the
financial position and results of operations and cash flows in accordance with jurisdictions
other than Lao PDR Our opinion is not modified in respect of this matter.

Other Information

Management is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the consolidated and separate
financial statements and our auditor’s report thereon. The annual report is expected to be made

available to us after the date of this auditor's report.

Our opinion on the consolidated and separate financial statements does not cover the other
information and we will not express any form of assurance conclusion thereon.

kPMG Lao Co., Ltd. a Company licensed under the Foreign Investment Law of Lac PDR, is a member of KPMG International, a Swiss cooperative
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In connection with our audit of the consolidated and separate financial statements, our
responsibility is to read the other information identified above when it becomes available and,
in doing so, consider whether the other information is materially inconsistent with the
consolidated and separate financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Consolidated
and Separate Financial Statements

Management is responsible for the preparation of the consolidated and separate financial
statements in accordance with accounting policies described in Note 2 to the financial
statements, and for such internal control as management determines is necessary to enable the
preparation of consolidated and separate financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated and separate financial statements, management is responsible
for assessing the Group’s and the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Group and the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing The Group’s and the
Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated and Separate Financial
Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate
financial statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated
and separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the consolidated and separate
financial statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of internal
control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s and the Company’s internal
control.

KPMG Lao Co., Ltd. a Company licensed under the Foreign Investment Law of Lao PDR, is a member of KPMG International, a Swiss cooperative



e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s and
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors” report to the related
disclosures in the consolidated and separate financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or conditions may
cause the Group and the Company to cease to continue as a going concern.

e Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
and separate financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine the matter
that was of most significance in the audit of the consolidated and separate financial statements
of the current period and are therefore the key audit matter. We describe the matter in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditors® report is Mr.
Ganesan Kolandevelu.

Kemé, Lewe coa

KPMG Lao Co., Ltd.
Vientiane
16 March 2018
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EDL-Generation Public Company and its subsidiaries
Statement of financial position

Consolidated financial Separate financial
statements statements
31 December 31 December
Note 2017 2016 2017 2016
(in million Kip)

Assets
Investments in subsidiaries 4 - - 82.760 81.260
Investments in associates and joint ventures 5 2.606.394 2.297.166 2.606.394 2.297.166
Advance payment for assets under concession

and investments 6, 24 4.436.159 3.133.596 5.101.121 3.169.551
Advance payment for interest rate

collar contracts 15 36.058 - 36.058 -
Assets under concession v 9.790.198 9.435.337 9.408.829 9.412.504
Other non-current assets 24 256.552 124.743 72.872 112.422
Total non-current assets 17.125.361 14.990.842 17.308.034 15.072.903
Cash and cash equivalents 8 756.738 2.249.635 678.322 2.235.280
Current investments g 955.301 918.603 955.301 918.603
Short-term loan to related party 24 463.392 - 463.392 -
Trade and other receivables 10, 24 149.452 490.973 144.598 491.469
Current portion of advance payment

for interest rate collar contracts I5 14.581 - 14.581 -
Spare parts and supplies 4458 4.765 4.458 4.765
Other current assets 149.910 74.747 35.594 8.826
Total current assets 2.493.832 3.738.723 2.296.246 3.658.943
Total assets 19.619.193 18.729.565 19.604.280 18.731.846

“TRATTANA PRATHOUMVAN BOUNSALONG SOUTHIDARA
Chief Executive Officer Chief Financial Officer
Date: 16 March 2018 Date: 16 March 2018

The accompanying notes are an integral part of these financial statements.
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EDL-Generation Public Company and its subsidiaries

Statement of financial position

Consolidated financial Separate financial
statements statements
31 December 31 December
Note 2017 2016 2017 2016
(in million Kip)

Equity
Share capital 11 6.717.215 6.717.215 6.717.215 6.717.215
Share premium 11 985.621 985.621 985.621 985.621
Legal reserve 12 463.944 416.729 463.944 416.729
Translation reserve 2.302 (1.342) 2.302 (1.342)
Retained earnings 1.040.000 1.068.179 1.042.447 1.070.927
Equity attributable to owners

of the Company 9.209.082 9.186.402 9.211.529 9.189.150
Non-controlling interests (263) - - -
Total shareholders' equity 9.208.819 9.186.402 9.211.529 9.189.150
Liabilities
Long-term borrowings 13,24 4.206.348 838.969 4.206.348 838.969
Debentures 14 4.152.882 3.985.936 4.152.882 3.985.936
Swap contract payables 15 3.856 145.676 3.856 145.676
Total non-current liabilities 8.363.086 4.970.581 8.363.086 4.970.581
Short-term borrowings 13 870.573 - 870.573 -
Current portion of long-term borrowings 13,24 529.912 214.484 529912 214.484
Trade and other payables 535.079 228.730 517.911 228,730
Payables for assets under concession 24 - 3.957.400 - 3.957.400
Income tax payable - 12.238 - 12.238
Accrued expenses 16 111.222 159.355 110.767 158.888
Other current liabilities 502 375 502 375
Total current liabilities 2.047.288 4.572.582 2.029.665 4.572.115
Total liabilities 10.410.374 9.543.163 10.392.751 9.542.696
Total equity and liabilities 19.619.193 18.729.565 19.604.280 18.731.846

] = A1
4
——— * >
& - H—-.._/’«f‘}/

% iR = i
---- “RAPTANA PRATHOUMVAN BOUNSALONG SOUTHIDARA
Chief Executive Officer Chief Financial Officer
Date: 16 March 2018 Date: 16 March 2018

The accompanying notes are an integral part of these financial statements.
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EDL-Generation Public Company and its subsidiaries

Statement of income

Continuing operation
Sales
Costs of sales

Gross profit

Other income

Operating and administrative expenses

Net foreign exchange loss

Share of profit from investments in associates
and joint ventures

Operating profit

Finance costs

Profit before income tax expense

Income tax expense

Profit for the year

Profit attributable to:
Owners of parent
Non-controlling interests

Profit for the year

Earning per share
Basis earning per share (in Kip)

I’ L280- (ilnn
| Lemagy

(EDL-Canertien Publs
NN Campany

RATTANA PRATHOUMVAN
Chief Executive Officer
Date: 16 March 2018

Note

24
17

17

18

19

20

For the year ended 31 December

Consolidated financial Separate financial

statements statements

For the year ended 31 December

2017 2016 2017 2016
(in million Kip)

1.219.825 1.241.181 1.215414 1.241.181
(489.057) (486.391) (485.871) (486.391)
730.768 754.790 729.543 754.790

25.710 11.065 25.710 11.065

(140.850) (124.265) (136.226) (120.729)

(47.301) (64.012) (49.738) (64.800)
410.703 178.051 410.703 178.051
979.030 755.629 979.992 758.377
(491.902) (154.918) (491.902) (154.918)
487.128 600.711 488.090 603.459
(15.943) (49.110) (15.943) (49.110)
471.185 551.601 472.147 554.349
472.448 551.601 472.147 554.349
(1.263) . - .
471.185 551.601 472.147 554.349
281,34 328.47 281,16 330,11

BOUNSALONG SOUTHIDARA
Chief Financial Officer
Date: 16 March 2018

The accompanying notes are an integral part of these financial statements.
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EDL-Generation Public Company and its subsidiaries
Statement of cash flows

Consolidated financial

statements

For the year ended 31 December

Separate financial

statements

For the year ended 31 December

Note 2017 2016 2017 2016
(in million Kip)

Cash flows from operating activities
Profit for the year 471.185 551.601 472.147 554.349
Adjustments :
Depreciation 7 434274 434.106 431.919 434.047
Loss on diposal of assets under concession 59 - 59 =
Finance costs 491.902 154.918 491.902 154.918
Unrealise loss on foreign exchange 86.675 67.074 86.675 67.074
Share of profit of associates and joint ventures 6 (410.703) (178.051) (410.703) (178.051)
Income tax expense 15.943 49.110 15.943 49.110

1.089.335 1.078.758 1.087.942 1.081.447
Changes in:
Other non-current assets (165.943) 11.067 5416 (12.567)
Trade and other receivables 161.387 (276.658) 166.738 (277.154)
Spare parts and supplies 307 (676) 307 (676)
Other current assets (51.126) (68.061) (2.731) (2.140)
Trade and other payables 505.050 120.241 487.882 120.241
Accrued expenses (79.906) 19.783 (79.894) 19.316
Other current liabilities 127 212 127 212
Cash generated from operating activities 1.459.231 884.666 1.665.787 928.679
Income tax paid (52.218) (45.071) (52.218) (45.071)
Net cash from operating activities 1.407.013 839.595 1.613.569 883.608

The accompanying notes are an integral part of these financial statements,
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EDL-Generation Public Company and its subsidiaries

Statement of cash flows

statements

Consolidated financial

For the year ended 31 December

Separate financial

statements

For the year ended 31 December

Note 2017 2016 2017 2016
(in million Kip)

Cash flows from investing activities
Cash paid for advance payment for investments (1.288.980) (41.025) (1.917.988) (41.025)
Cash paid for investments in subsidiaries - - (1.500) (81.260)
Cash proceed from non-controlling interest 1.000 - = »
Purchase of investment in associate

and joint-venture 6 (234.115) (6.379) (234.115) (6.379)
Purchase of assets under concession (987.895) (756.108) (627.004) (733.216)
Cash paid for short-term loan to related party 24 (463.784) - (463.784) -
Increase in current investments (24.803) (890.413) (24.803) (890.413)
Dividend received from investment in associates

and joint-ventures 6 339.234 156.963 339.234 156.963
Net cash used in investing activities (2.659.343) (1.536.962) (2.929.960) (1.595.330)
Cash flows from financing activities
Finance costs paid (520.139) (99.053) (520.139) (99.053)
Cash paid for issuance cost - (50.836) - (50.836)
Cash proceed from for debentures issuance - 2.520.124 - 2.520.124
Dividends paid (257.681) (470.204) (257.681) (470.204)
Proceeds from short-term borrowings 13 £70.090 - 870.090 -
Proceeds from long-term borrowings 13 177.022 42.677 177.022 42.677
Repayment of long-term borrowings 13 (512.820) (193.197) (512.820) (193.197)
Cash pledged as collateral - (26.765) - (26.765)
Net cash from (used in) financing activities (243.528) 1.722.746 (243.528) 1.722.746

The accompanying notes are an integral part of these financial statements.
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EDL-Generation Public Company and its subsidiaries

Statement of cash flows

Net increase (decrease) in cash and cash equivalents

Effect of exchange rate change on balance held in
foreign currencies at end of year

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

Non-cash transctions

Payables on purchase of assets under concession

Settlement of trade accounts receivable and long-term
borrowing and interest from related party

Settlement of trade and other accounts receivable
and dividend payment

Acquisition of assets under concession under long-term
borrowing agreement with related party

Settlement of payables on purchase of assets under
concession with long-term borrowing from related party

£ / Ya'
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RATTANA PRATHOUMVAN
Chief Executive Officer
Date: 16 March 2018

Note

Consolidated financial
statements

For the year ended 31 December

statements

Separate financial

For the year ended 31 December

2017 2016 2017 2016
(in million Kip)
(1.495.858) 1.025.379 (1.559.919) 1.011.024
2.961 10.486 2.961 10.486
2.249.635 1.213.770 2.235.280 1.213.770
756.738 2.249.635 678.322 2.235.280
427.431 3.995.884 427.431 3.995.884
19.364 77.264 19.364 77.264
195.731 - 195.731 -
- 185.502 - 185.502
3.995.884 - 3.995.884 =

The accompanying notes are an integral part of these financial statements.
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Chief Financial Officer
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EDL-Generation Public Company and its subsidiaries

Notes to financial statements
For the year ended 31 December 2017
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EDL-Generation Public Company and its subsidiaries
Notes to financial statements
For the year ended 31 December 2017

1 Reporting entity

EDL-Generation Public Company (“the Company™) is a public company which is listed on the Lao
Securities Exchange (“LSX™) on 11 January 2011, and is incorporated and domiciled in the Lao Peoples'
Democratic Republic (“Lao PDR”). The Company was incorporated and registered with the Ministry of
Industry and Commerce on 15 December 2010 (“Incorporation Date™). The Company is a subsidiary of
Electricite Du Laos (“EDL”) with 75% shareholding.

The incorporation of the Company was initiated by EDL in connection with the restructuring of the
energy business of EDL by transferring the Existing Generation Assets and certain rights and obligations
to the Company according to the Prime Minister’s Office (“PMO”) Decision No. 180 dated 13 December
2010. The PMO approved EDL to sell its shares in the Independent Power Plants (“IPP”) projects to the
Company.

On 15 December 2010, Incorporation Date, EDL transferred the Existing Generation Assets and related
liabilities of 7 hydropower dams, Nam Ngum 1, Nam Leuk, Nam Mang 3, Nam Song, Xesetl, Xeset 2,
and Xelabam, based on the net book value as at 20 October 2010, to the Company of Kip 2.605.792
million. EDL will continue its activities on the transmission and distribution of electricity generated by
the Existing Generation Assets to end-users. Since 15 December 2010, the Company has commenced its
electricity generation operation mainly based on such transferred assets to supply the electricity generated
back to EDL according to terms and conditions specified in Power Purchase Agreements (“PPA”).

Further, the Company has continued acquiring more power projects and establishing new joint venture
with counterparties and EDL.

The address of the Company’s registered office is 7th Floor, EDL Headquarter Building, Lao-Thai
Friendship Road, Thongkang Village, Sisattanak District, Vientiane Capital, P.O.Box 2392, Lao PDR.

These financial statements was authorised for issue by the Board of Directors on 16 March 2018.

2 Basis of accounting

The financial statements was prepared in accordance with the Group's accounting policies which have
been prepared under the historical cost convention except investment in associates and joint ventures as
described more detail in Note 2(a) to the financial statements.

There is no comprehensive set of accounting standards in Laos (“LAS”). LAS is currently under
development by the Accounting Department and Lao Chamber of Professional Accountants and Auditors
(“LCPAA™). At present, companies apply Lao Accounting Manual (“LAM?”) issued by the Ministry of
Finance. LAM is a set of instructions based on accrual basis of accounting. Accordingly, there are
significant differences between LAM and the International Financial Reporting Standards (“IFRS™).
These areas of significant differences are, for example service concession agreements, revenue
recognition, property, plant and equipment, leases, employee benefit, the effects of changes in foreign
exchange rate, income tax, deferred income tax, financial instruments, investment in associates and joint
ventures and pre-operation cost. The accounting principles applied may materially differ from the
generally accepted accounting principles including the International Financial Reporting Standards
(“IFRS”) adopted in certain countries and jurisdictions.

14



EDL-Generation Public Company and its subsidiaries
Notes to financial statements
For the year ended 31 December 2017

(@)

In Lao PDR, there are no accounting standards and guidelines applicable for certain areas such as
investments in associates and interests in joint ventures. In the absence of the accounting standards
concerned, the Group has decided to adopt certain accounting policies e.g. equity accounting method for
its investments in which management believe the majority is in line with international practices.

In preparing these financial statements, management has made judgments, estimates and assumptions

that affect the application of the accounting policies and the reported amounts of assets, liabilities, income
and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognised prospectively.

Commencing 1 January 2017, the Group has additionally adopted new accounting policy regarding
consolidated financial statements. Therefore, the comparative figure in the consolidated statement of
financial position as at 31 December 2016 was prepared by management for comparative purpose.

The accounting policies of the Group are as follow:

Basis of consolidation

The consolidated financial statements relate to the Company and its subsidiaries and the Group’s
investments in associates and joint ventures.

Subsidiaries

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to, or
has rights to, variable returns from its involvement with the entity and has the ability to affect those returns
through its power over the entity. The financial statements of subsidiaries are included in the consolidated
financial statements from the date on which control commences until the date on which control ceases.

Non-controlling interests

At the acquisition date, the Group measures any non-controlling interest at its proportionate interest in
the identifiable net assets of the acquiree.

Changes in the Group’s interest in a subsidiary that do not result in a loss of control are accounted for as
equity transactions

Loss of control

When the Group loses control over a subsidiary, it derecognises the assets and liabilities of the subsidiary,
and any related non-controlling interests and other components of equity. Any resulting gain or loss is
recognised in profit or loss. Any interest retained in the former subsidiary is measured at fair value when
control is lost.

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income or expenses arising from intra-group
transactions, are eliminated.



EDL-Generation Public Company and its subsidiaries
Notes to financial statements
For the year ended 31 December 2017

()

Associates

Associates are all entities over which the Group has significant influence but not control, generally
accompanying a shareholding of between 20% and 50% of the voting rights. Investments in associates
are accounted for using the equity method of accounting and are initially recognised at cost.

The Group’s share of its associates’ post-acquisition profits or losses is recognised in the profit or loss.
The cumulative post-acquisition movements are adjusted against the carrying amount of the investment.
When the Group’s share of losses in an associate equals or exceeds its investments in the associate,
including any other unsecured receivables, the Group does not recognise further losses, unless it has
incurred obligations or made payments on behalf of the associate.

Unrealised gains on transactions between the Group and its associates are eliminated to the extent of the
Group’s investments in the associates. Unrealised losses are also eliminated unless the transaction
provides evidence of an impairment of the asset transferred.

Accounting policies of associates have been changed where necessary to ensure consistency with the
policies adopted by the Group. Dilution gains and losses arising in investments in associates are
recognised in the profit or loss.

Joint ventures

Investments in joint ventures are entities over which the Group jointly controls, but which it does not
control. Investments in joint ventures are accounted for by the equity method of accounting in the
financial statements. Under this method the Group’s share of the post-acquisition profits and losses of
joint ventures is recognised in the profit or loss. The cumulative post-acquisition movements are adjusted
against the carrying amount of the investment. When the Group’s share of losses in an investment in a
joint venture equals or exceeds its investment in the joint venture, the Group does not recognise further
losses, unless it has incurred obligations or made payments on behalf of the joint venture.

Accounting policies of joint ventures have been changed where necessary to ensure consistency with the
policies adopted by the Group. Dilution gains and losses arising in investments in joint ventures are
recognised in the profit or loss.

Foreign currency translation

Items included in the financial statements are measured using Lao Kip (“Kip™).

Foreign currency transactions are translated into Kip using the exchange rates prevailing at the date of
the transaction. Monetary assets and liabilities denominated in foreign currency are translated into Kip at
the exchange rates prevailing at the reporting date. Gains and losses resulting from the settlement of
foreign currency transactions and from the translation of monetary assets and liabilities denominated in
foreign currencies are recognised in the statements of income.

16



EDL-Generation Public Company and its subsidiaries

Notes to financial statements
For the year ended 31 December 2017
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For Associates and joint ventures, the results and financial position of associates and joint ventures
entities (none of which has the currency of a hyper-inflationary economy) that have a presentation
currency difference from the presentation currency of the Group are translated into the presentation
currency as follows:

- Assets, liabilities and equity for each statement of financial position presented are translated at the
closing rate at the date of that statement of financial position;

- Income and expenses for statement of comprehensive income are translated at average exchange rates
of the year; and

- All resulting exchange differences are recognised as a separate component of equity.

Spare parts and supplies

Spare parts and supplies are stated at the lower of cost or net realisable value. Cost is determined by the
weighted average method. The cost of purchases comprises both the purchase price and costs directly
attributable to the acquisition of the inventory, such as transportation charges, less all distributable
discounts, allowances or rebates. Net realisable value is the price at which the inventories can be realised
in the normal course of business after allowing for the costs of realisation. Allowance is made, where
necessary for obsolete, slow moving and defective spare parts and supplies.

Assets under concession

Assets under concession comprise mainly buildings, hydroelectric dams, plant and machines are initially
shown at net book value as at the transfer date from EDL and historical cost for assets acquired after 15
December 2010. Historical cost includes expenditure that is directly attributable to the acquisition of the
items.

Recognition

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable to
bringing the assets to a working condition for their intended use. Ownership over assets under concession
shall be transferred to the Group when all relevant contractual agreements are mutual agreed and propose
to Department of Energy Resources.

According to the concession agreement, the Group must transfer all assets for operating the projects as
mentioned in the concession held by the Group to Government of Lao PDR (“GOL”) at the end of
concession period.

Subsequent costs are included in the carrying amount, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Group and the cost of the item can be
measured reliably. The carrying amount of the replaced part is derecognised. All other repair and
maintenance expenses are charged to the income statement during the financial period in which they are
incurred.

Assets under concession are stated at cost less accumulated depreciation. Depreciation is calculated on
a straight-line basis over its expected useful life but not over than the concession period under related
concession agreement which is 30 years.



EDL-Generation Public Company and its subsidiaries
Notes to financial statements
For the year ended 31 December 2017
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The annual rates used for this purpose by category of assets are set out below:

Buildings 4-30 vyears
Hydroelectric dams 20-30 years
Plant and machineries 10-30 years
Motor vehicles 6 years
Office equipment, furniture and fixtures 9-10 years

The Group records depreciation as an expense for the period. When a long-term asset is retired, the Group
will write-off both the asset and the related accumulated depreciation from the accounts and recognise
any gain or loss from retirement of the asset in the statement of income.

Gains or losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised in profit or loss.

Impairment of assets

Assets that are subject to depreciation are reviewed for impairment. Assets that are subject to depreciation
are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the carrying
amount of the assets exceeds its recoverable amount which is the higher of an asset’s fair value less costs
to sell and value in use. For the purposes of assessing impairment, assets are grouped at the lowest level
for which there are separately identifiable cash flows. Assets other than goodwill that suffered an
impairment are reviewed for possible reversal of the impairment at each reporting date.

Borrowings

Borrowings are recognised at the original value of proceeds received, net of transaction costs incurred, if
any.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer
settlement of the liability for at least 12 months after the balance sheet date.

Debentures

Debentures issued at face value and are recognised at the value of proceeds received, net of transaction
costs incurred. Debentures are subsequently stated at amortised cost; any difference between proceeds
(net of transaction costs) and the redemption value is recognised in profit or loss over the period of the
borrowings using the effective yield method.

Transactions costs are direct cost on issuing debentures which mainly consist of financial advisor fees,
lawyer fees and regulator fee. These costs were recorded as deferred assets and will be amortised to
statement of income over the term of debentures.

Debentures are classified as current liabilities unless the Group has an unconditional right to defer
settlement of the liability for at least 12 months after the end of reporting date.
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EDL-Generation Public Company and its subsidiaries
Notes to financial statements
For the year ended 31 December 2017
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Leases

Leases not transferring a significant portion of the risks and rewards of ownership to the lessee are
classified as operating leases. Payments made under operating leases (net of any incentives received from
the lessor) are charged to the statement of income on a straight-line basis over the period of the lease.

When an operating lease is terminated before the lease period has expired, any payment required to be
made to the lessor by way of penalty is recognised as an expense in the period in which termination takes
place.

Employee benefits
Pension obligations

The Group operates certain pension schemes. These are a defined contribution scheme under which the
Group contributes fixed contributions based on employee’s basic salary, number of service years and
level of education to eligible employees at the time of their resignation or retirement. Key terms and
conditions or pension schemes are as below:

Resignation

The Group provides for onetime payment to employees who resign and when length of year of service
meets the Group’s policies. Length of year of service depends on roles and responsibilities and position.
The amount payable is calculated based on the salary of the last working month multiplied by the length
of years of services plus any additional position allowance or specials allowance as per the Group’s

policy.
Criteria for employee:

- Employee who work as expert or specialist should have lengths of years of services more
than 5 years;

- Employee who does not meet the above criteria should have lengths of years of services
more than 3 years.

Onetime payment paid to employees at resignation date is recognised when paid.
Retirement

At retirement, the Group provides onetime payment to employees who reach the retirement age and meets
the below criteria. The amount payable is based on the onetime payment as described in the above
resignation section plus three times of salary of the last working month multiplied by the lengths of years
of services and any additional position allowance or special allowance as per the Group’s policy.
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Notes to financial statements
For the year ended 31 December 2017
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Criteria for employee:

- Employee, both male and female who reaches 60 year-old and with more than 25 working years with
the Group. However, for female who reaches 55 year-old and have lengths of years of services not
less than 25 years, if requested, is also entitled to a retirement benefit;

- Length of year of service in each position meets the Group’s policy.

Provisions for employee benefits are not accrued in each year. The liability recognised in the statement
of financial position and related expenses recognised in the income statement are based on actual amount
when it is due at the time of employees’ resignation or retirement.

Other employee benefit obligations

The Group also offers other employee benefits such as social security fund as required by local law. The
Group and employee are required to contribute at 6% and 5,5% of employee salary to the social security
fund respectively. Basic monthly salary for calculation is at the maximum of Kip 4,5 million. The Group
recognises related liabilities and expenses when paid.

Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of
past events; it is probable that an outflow of resources will be required to settle the obligation; and the
amount has been reliably estimated, except provision for employee benefit which is described in Note

2(1).
Current investments

Current investments is classified as held to maturity and is carried at carrying value and interest income
is recognised into statement of income based on the period as mention in related agreement.

Related parties

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are
controlled by, or are under common control with, the Group, including holding companies, subsidiaries
and fellow subsidiaries are related parties of the Group. Associates and individuals owning, directly or
indirectly, an interest in the voting power of the Group that gives them significant influence over the
enterprise, key management personnel, including directors and officers of the Group and close members
of the family of these individuals and companies associated with these individuals also constitute related
parties.

In considering each possible related party relationship, attention is directed to the substance of the
relationship, and not merely the legal form.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand, deposits held at call with banks but do not include

deposits with banks which are held to maturity, and other short-term highly liquid investments with
maturities of three months or less from the date of acquisition.
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(n)

(0)

®)

Revenue
Sales
The Group account for sales when:

* Power Purchase Agreements (“PPA”) or similar contractual agreements exists;

* Delivery has taken place;

+ A quantifiable price has been established or can be determined;

» Related receivables are likely to be recovered; and

* Delivery takes place when the risks and benefits associated with ownership are transferred to the buyer.

Generally, the sales of electricity are measured from the agreed meters at the point of delivery multlplled
by the rates as agreed and stipulated in the PPA.

Other services
Other services primarily include installation fee which is recognised at the time of delivery completion.
Dividend income

Dividend income is recognised when the right to receive payment by the Group is established which is
normally at the point where the shareholder’s right to receive payment is established.

Derivatives

Cross currency

Cross currency swap contract transactions are recorded as swap contracts receivables using spot rate and
swap contracts payables at the rate agreed in swap agreement. The difference will be presented as
premium or discount in statements of financial position. Premiums or discounts is amortised in the
statements of income on the straight-line method over the contract period.

Interest rate collar contracts

Interest rate collar contracts are accrued using contractual rate and charged to profit or loss for the period
they are incurred.

Operating segments
Operating Segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision-maker. The chief operating decision-maker, who is responsible for allocating

resources and assessing performance of the operating segments, has been identified as Chief Executive
Officer (“CEO”) and Chief Financial Officer (“CFO”) that make strategic decisions.
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(@

(r)

Intangible assets

Costs of computer software associated with maintaining computer software programmes are recognised
as an expense as incurred. Development costs that are directly attributable to the design and testing of
identifiable.

Directly attributable cost that are capitalised as part of the software product include the software
development employee costs and appropriate portion of relevant overheads. Other development
expenditures that do not meet these criteria are recognise as an expense as incurred. Development cost
previously recognised as an expenses are not recognised as an asset in a subsequent period.

Computer software development costs recognised as assets are amortised over their estimated useful life.
Inconie rtax

The Group records corporate income tax on an accrual basis. The Group does not recognise corporate
income tax payable or receivable in future periods in respect of temporary differences. Income tax
expense is recognised based on the operating result for the year after adjusted non-deductible expenses
and others transaction under related Lao Tax Law and tax rate. Under Lao Tax Law and Accounting Law
and related privileges as a listed company at LSX, tax expenses for the year are determined on the basis
of the profit of the Group calculated.

In Lao PDR, income tax returns are reviewed in details by the relevant authorities on a regular basis. In
addition, tax issues raised from the reviews may require judgments and interpretation by parties
concerned in a number of areas. Such reviews could therefore potentially result in additional tax
payments or refunds being necessary. This would result in the payment or refund being recognised as
income tax expense in the year in which the reviews are completed.

Segment information

The Group has two reportable segments, as described below, which are the Group’s strategic divisions.
The strategic divisions offer different type of business. The following summary describes the operations
in each of the Group’s reportable segments.

e Segmentl  Electricity generation
e Segment2  Other businesses

Information regarding the results of each reportable segment are included below. Performance is
measured based on segment profit, as included in the internal management reports that are reviewed by
the Group’s CEO and CFO. Segment profit is used to measure performance as management believes that
such information is the most relevant in evaluating the results of certain segments relative to other entities
that operate within these industries.
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For the year ended 31 December 2017

Segment 1 Segment 2 Elimination Total
(in million Kip)

Sales 1.219.825 - - 1.219.825
Costs of sales (489.057) - - (489.057)
Segment result 730.768 - - 730.768
Other income 25.710 - - 25.710
Operating and administrative

expenses (140.850) - - (140.850)
Net foreign exchange loss (47.301) - - (47.301)
Share of profit from investment

in associates and joint ventures - 410.703 410.703
Operating profit 568.327 410.703 - 979.030
Interest expenses (491.902) - - (491.902)
Net profit before income

tax expense 76.425 410.703 - 487.128
Income tax expense (15.943) - - (15.943)
Net profit for the year 60.482 410.703 - 471.185

For the year ended 31 December 2016

Segment 1 Segment 2 Elimination Total
(in million Kip)

Sales 1.241.181 - - 1.241.181
Costs of sales (486.391) - - (486.391)
Segment result 754.790 - - 754.790
Other income 11.065 - - 11.065
Operating and administrative

expenses (124.265) - - (124.265)
Net foreign exchange loss (64.012) - - (64.012)
Share of profit from investment

in associates and joint ventures - 178.051 - 178.051
Operating profit 577.578 178.051 - 755.629
Interest expenses (154.918) - - (154.918)
Net profit before income

tax expense 422.660 178.051 - 600.711
Income tax expense (49.110) - - (49.110)
Net profit for the year 373.550 178.051 - 551.601
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4

Investments in subsidiaries

Separate financial

statements
2017 2016
(in million Kip)
Balance as at |1 January 81.260 -
Addition 1.500 81.260
Balance as at 31 December 82.760 81.260

During the year ended 31 December 2017 and 2016, there were increasing in investment in subsidiaries
as follow:

Nam Bi Power Company Limited
During 2017, The Company has additional investments in Nam Bi Power Company Limited (“the
Subsidiary”), incorporated in Lao PDR, totalling Kip 363.668 million, which has not yet been registered

and presented in advance payment for assets under concession and investments, in Note 6.

During 2016, The Company has invested in the Subsidiary, incorporated in Lao PDR, with cash
consideration at Kip 81.260 million.

EDL-Gen Solar Power Company Limited

During 2017, the Company has invested in EDL-Gen Solar Power Company Limited (“the Subsidiary™),
incorporated in Lao PDR. The cash consideration is of Kip 265.340 million, in which Kip 1.500 million
has been registered as paid-in capital and the remaining 263.840 has not yet been registered and presented

in advance payment for assets under concessions and investments in Note 6.

During 2016, the Company has invested in the Subsidiary with cash consideration of Kip 35.955 million
which has not yet been registered as paid-in capital and presented in advance payment for investment in
Note 6.

EDL-Gen Operation and Maintenance Service Sole Co., Ltd.

On 14 December 2017, the Group has established a new subsidiary with registered capital at Kip 2.400
million. As at 31 December 2017, there is no paid-in capital.
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EDL-Generation Public Company and its subsidiaries
Notes to financial statements
For the year ended 31 December 2017

5

Investments in associates and joint ventures

Consolidated/Separate
financial statements

2017 2016

(in million Kip)
Associates
At 1 January 606.728 710.598
Share of net profit of associates 47.456 53.249
Dividend income (64.170) (156.963)
Addition 177.936 -
Currency translation differences 1.542 (156)
At 31 December 769.492 606.728
Joint ventures
At 1 January 1.690.438 1.558.324
Share of net profit of joint ventures 363.247 124.802
Dividend income (275.064) .
Addition 56.179 6.379
Currency translation differences 2.102 933
At 31 December 1.836.902 1.690.438
Total
At 1 January 2.297.166 2.268.922
Share of net profit of associates and joint ventures 410.703 178.051
Dividend income (339.234) (156.963)
Addition 234.115 6.379
Currency translation differences 3.644 7717
At 31 December 2.606.394 2.297.166

During the years ended 31 December 2017 and 2016, there were increasing in investment in associates
and joint ventures as follow:

Nam Thuen I Power Company Limited

During 2017, The Company has invested in Nam Thuen 1 Power Company Limited, an associate which
incorporated in Lao PDR, with cash consideration at USD 21,4 million or equivalent to Kip 177.936
million. The associate’s businesses are electricity production and distribution.

Nam Dik 1 Hydro Power Company Limited

During 2017, The Company has invested in Nam Dik 1 Hydro Power Company Limited, a joint venture
which incorporated in Lao PDR, with cash consideration at USD 6,6 million or equivalent to Kip 54.942
million. The joint venture’s businesses are electricity production and distribution.

Nam Phoun Power Company Limited

On 24 July 2017, The Company has invested in Nam Phoun Power Company Limited, a joint venture

which incorporated in Lao PDR, with cash consideration at USD 0,15 million or equivalent to Kip 1.237
million. The joint venture’s businesses are electricity production and distribution.
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Lower Houay Lamphanh Co., Ltd.
During 2016, Lower Houay Lamphanh Co., Ltd. (“LHPC™) has increased its share capital and the

Company paid addition investment totaling USD 0,8 million or equivalent to Kip 6.379 million. The
Company’s interest in this joint ventures remains the same.
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EDL-Generation Public Company and its subsidiaries

Notes to financial statements
For the year ended 31 December 2017

With respect to THPC, HHPC, LHPC, Nam Dik 1 and NPPC, although the Company has its interest in
those companies more or less than 50% but according to the conditions in joint venture agreements the
Company has obtained voting rights and Board of Directors’ seats and has abilities to make only certain
key decisions in finance and operations (but not as much as a controlling party). Management therefore
concludes these are joint ventures.

With respect to Nam Ngum 2, Nam Lik 1-2, Nam Ngum 5 and Nam Thuen 1, the Company has obtained
voting rights and Board of Directors” seats and has abilities to make certain key decisions in finance
and operations (but not as much as a joint controlled party) as stipulated in related shareholders’
agreements concerned, Management therefore concludes this investment as associates.

None of the Company’s associates and joint-ventures are publicly listed and consequently do not have
published price quotations.

6 Advance payment for assets under concessions and investments

Consolidated Separate
financial statement financial statement
Note 2017 2016 2017 2016
(in million Kip) (in million Kip)
At 1 January 3.133.596 3.690.647 3.169.551 3.690.647
Additions 1.288.980 118.254 1.917.987 154.209
Finance costs 18 13.583 11.074 13.583 11.074
Transferred to assets under 7 - (686.379) - (686.379)
concession
At 31 December 4.436.159 3.133.596 5.101.121 3.169.551
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These related to the advance payment paid to EDL for the costs occurred from the project assets under
related MOU. The Company has advance payment for investments under MOU as at 31 December as

follows:
Consolidated Separate
financial statement financial statement
Type 2017 2016 2017 2016
(in million Kip) (in million Kip)

Nam Bi Subsidiary - - 363.668 -
EDL-Gen Solar Subsidiary - - 301.294 35.955
Nam Khan 3 Assets 315.416 301.833 315.416 301.833
Nam Chiean 1 Assets 678.504 678.504 678.504 678.504
Nam Hinboun Assets 205.955 205.955 205.955 205.955
Xeset 3 Assets 149.418 149.418 149418 149.418
Nam Ngum 1 Ext DFE Assets 488.494 488.494 488.494 488.494
Nam Ngum 1 Ext Unit 6 Assets 242.231 242.231 242231 242.23]
Nam Ou 2.5.6 IPP 364.640 364.640 364.640 364.640
Nam Ngiep 2 IPP 111.470 111.470 111.470 111.470
Nam Beng IPP 42.138 42.138 42.138 42.138
Xekamam 3 IPP 232.163 232.163 232.163 232.163
Nam Lik 1 IPP 34.680 34.680 34.680 34.680
Nam Mang 1 IPP 37.596 37.596 37.596 37.596
Nam Tha | IPP 244 474 244.474 244474 244 474

Xayaburi and

Donsahong IPP 1.288.980 - 1.288.980 -

Total 4.436.159 3.133.596 5.101.121 3.169.551

Memorandum of Understanding (“MOU") for share transfer of the project asset of Nam Khan 3

On 17 February 2014, the Company and EDL signed a MOU for the transfer of the project assets of Nam
Khan 3 Hydro Project. According to the conditions in this MOU, EDL wish to transfer all assets of the
project to the Company after the Commercial Operation Date (“COD?”) or at any other date as each
party agree, under the conditions that i) if it is successful, the Company shall agree to fully reimburse
EDL for all costs incurred by EDL up to the completion date and, on a continuing or recurring basis, up to
and through the time of completion of transfer of ownership of the respective projects and ii) the
Company shall be responsible to repay to EDL or to advance to EDL, on a continuing or recurring basis
as both parties agreed, all of EDL’s further financial obligations with respect to the Project as may be
contractually required iii) Both parties intend to finalise relating documents and negation within 31
December 2018 iv) the total consideration to be paid by the Company to EDL is not overpay than USD
18,13 million. If there will be additional payment more than above incurred by EDL, the Company will
pay this additional amount to EDL with under condition mentioned in this MOU.

Memorandum of Understanding (“MOU”) for the share transfer of project assets of Nam Ou Power
Company Limited

On 19 January 2015, the Company and EDL signed MOU for the transfer of equity shareholding in
Nam Ou Power Company Limited. This includes the project assets of Nam Ou 2, 5 and 6.
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Under this MOU, the Company agree to fully reimburse EDL for all costs incurred by EDL up to the
completion date and, on a continuing or recurring basis, up to and through the time of completion of
transfer of ownership of the respective projects. In addition, the Company is responsible to repay to
EDL or to pay in advance to EDL, on a continuing or recurring basis as both parties agreed, all of EDL’s
further financial obligations with respect to the project as may be contractually required. Both parties
agree the selling price at the time of project transfer. The Company is required to pay the remaining
balance after deduction of related advance to EDL.

Memorandum of Understanding (“MOU") for transfer Assets and Shares of IPPs.

On 12 June 2015, the Company signed MOU with EDL for the transferred assets and shares IPPs as
summarised below:

Project name Location Interests MW
Assets
Nam Chiean 1 Xiengkouang 100% 104
Nam Hinboun Khammouan 100% 30
Xeset 3 Champack 100% 24
Nam Ngum 1 Ext DFE Vientiane 100% 80
Nam Ngum 1 Ext Unit 6 Vientiane 100% 40
Total 278
IPPs
Nam Ngiep 2 Xiengkouang 10% 18
Nam Beng Oudomxay 20% 7
Xekamam 3 Sekong 15% 37
Nam Lik 1 Vientiane 10% 6
Nam Mang 1 Bolikhamxay 10% 6
Nam Tha 1 Louangnamtha Bokeo 20% 34
Total 108

Under this MOU, the Company agree to fully reimburse EDL for all costs incurred by EDL up to the
completion date and, on a continuing or recurring basis, up to and through the time of completion of
transfer of ownership of the respective projects. In addition, the Company is responsible to repay to
EDL or to pay in advance to EDL, on a continuing or recurring basis as both parties agreed, all of
EDL’s further financial obligations with respect to the Project as may be contractually required. Both
parties agree the selling price at the time of project transferred project transfer, the Company is required
to pay the remaining balance after deduction of related advance to EDL.

Memorandum of Understanding (“MOU”) for share transfer of Xayaburi Power Co., Lid. and
Donsahong Power Co., Ltd.

On 21 July 2017, the Company and EDL signed MOU for the transfer of equity shareholding in
Xayaburi Power Co., Ltd. and Donsahong Power Company Ltd (IPPs).

Under this MOU, the Company agree to purchase shares in IPPs with cash consideration not exceed USD
450 million or equivalent to Kip 3.741.300 million. The share transferring shall be made on or before 29
June 2018 and the remaining cash consideration after deduction of advance payment shall be transferred
to EDL.
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EDL-Generation Public Company and its subsidiaries
Notes to financial statements
For the year ended 31 December 2017

8 Cash and cash equivalents

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
(in million Kip)
Cash on hands 189 173 180 148
Cash at banks 756.549 2.249.462 678.142 2.235,132
Total 756.738 2.249.635 678.322 2.235.280

The currency denomination of cash and cash equivalents as at 31 December 2017 and 2016 were as

follows:
Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
(in million Kip)
U.S. Dollars 556.379 1.973.138 485.255 1.973.138
Thai Baht 26.752 95.709 26.723 95.677
Lao Kip 173.607 180.788 166.344 166.465
Total 756.738 2.249.635 678.322 2.235.280
| Current investments
Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
(in million Kip)
Cash at banks - fixed deposit 102.770 101.703 102.770 101.703
Short-term deposits 852.531 816.900 852.531 816.900
Total 955.301 918.603 955.301 918.603

The currency denomination of current investments as at 31 December 2017 and 2016 were as follows:

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
(in million Kip)
U.S. Dollars 935.301 898.592 935.301 898.592
Lao Kip 20.000 20.011 20.000 20.011
Total 955.301 918.603 955.301 918.603
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10 Trade and other receivables

Consolidated Separate
financial statements financial statements
Note 2017 2016 2017 2016
(in million Kip)
Trade accounts receivable
from related party 24 142.172 476.457 137.316 476.457
Other receivables from
related parties 24 2.140 10.666 2.142 10.666
Others 5.140 3.256 5.140 4346
Total 149.452 490.379 144.598 491.469

Aging analyses for trade and other receivables were as follows:

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
(in million Kip)
Within credit term 111.188 190.304 106.334 191.394
Overdue
Less than 3 months 38.264 159.305 38.264 159.305
3-6 - 130.104 - 130.104
6 - 12 months B - 10.666 - 10.666
Total 149.452 490.379 144.598 491.469

The currency denomination of trade and other receivables as at 31 December 2017 and 2016 were as

follows:
Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
(in million Kip)
U.S. Dollars 95.228 353.488 90.374 353.488
Lao Kip 54.224 136.891 54.224 137.981
Total 149.452 490.379 144.598 491.469
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11

12

Share capital and share premium

Authorised

At 1 January
- Ordinary shares

At 31 December
- Ordinary shares

Issued and paid-up

At 1 January
- Ordinary shares

At 31 December
- Ordinary shares

Share premium

Par value
per share
(n Kip)

4.000

4.000

4.000

4.000

2017 2016
Number of Number of
shares Amount shares Amount

(million shares/million Kip)
1.679 6.717.215 1.679 6.717.215
1.679 6.717.215 1.679 6.717.215
1.679 6.717.215 1.679 6.717.215
1.679 6.717.215 1.679 6.717.215

The Company incurs premium on share capital and related issuance share costs which is charged
against the premium on share capital. As at 31 December 2017 and 2016, the net premium on share
capital is Kip 985.621 million.

Legal reserve

Legal reserve is set-up in accordance with the Enterprise Law of the Lao PDR which requires the
appropriation of net profit as legal reserve of at least 10% of the annual net profit of the Company until
such reserve reaches 50% of authorised share capital.
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13

Interest-bearing liabilities

Consolidated/Separate
financial statements

2017 2016
(in million Kip)

Short-term borrowing
Current portion of long-term borrowings 870.573 -

- Long-term borrowing from related party 442.848 132.173

- Long-term borrowing from financial institution 87.064 82.311
Total current interest-bearing liabilities 1.400.485 214.484
Non-current portion of long-term borrowings

- Long-term borrowing from related party 3.710.946 444.651

- Long-term borrowing from financial institution 499.590 399.648
Less: deferred borrowing costs (4.188) (5.330)
Total non-current interest bearing liabilities 4.206.348 838.969
Total interest-bearing liabilities 5.606.833 1.053.453

Movements in interest-bearing liabilities for the years ended 31 December 2017 and 2016 were as
follow:

Consolidated/Separate
financial statements

2017 2016
(in million Kip)
At 1 January 1.053.453 1.019.464
Additions 5.005.960 228.563
Repayments (528.419) (193.197)
Effect from currency translation 74.698 3.953
Net change in deferred borrowing costs 1.141 (5.330)
At 31 December 5.606.833 1.053.453

Short-term borrowing

On 27 July 2017, the Company signed credit facility agreement with Kasikorn Bank (“KBANK”) for
credit facility amounting to USD 100 million for the purpose of advance payment in the acquisition of
the share in Xayaburi and Donsahong Hydro Power Plant. This borrowing has an interest rate of LIBOR
6 months+2.65%, which consists of Tranche A Facility at the amount of USD 85 million from Kasikorn
Bank Public Company Limited (Thailand) and Tranche B Facility at the amount of USD 15 million
from Kasikornthai Bank Limited (Laos). The Company received facility A and B totalling USD 100
million on 31 July 2017. The borrowing shall be due on 31 July 2018.
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On 22 December 2017, the Company signed credit facility agreement with Vietin Bank Lao Limited
(“Vietin”) for credit facility amounting to USD 23 million for the purpose of additional working capital.
This borrowing has an interest rate of 4,5% per year, in which Principal is payable on a quarterly basis
and interest is payable on a monthly basis. The Company received first drawdown amounting USD 5
million on 27 December 2017 and the borrowing shall be due on 31 July 2018.

Debt Repayment Agreement

The Company entered into the Debt Repayment Agreement (“the Agreement”) with the EDL on
15 December 2010. EDL is a borrower pursuant to several borrowing agreements with the
Government of the Lao PDR (“GOL”) in which the original funds were provided from various lenders
and made through the GOL. In addition to the asset transfer, the Company has agreed with EDL
that the Company will make payments on the outstanding debts to EDL and EDL will make such
payments to the GOL, for the GOL’s further repayments to the lenders pursuant to the original
borrowing agreements. These borrowings are unsecured and no other obligations other than the
repayments required as per agreed schedules.

On 28 February 2013, the Company entered into the additional Debt Repayment Agreement (“the
Agreement”) with the EDL. EDL is a borrower pursuant to Nam Song Hydro Power Project under Sub-
Loan Agreement No. 0229/EDL, dated 21 January 2013 with the Government of Lao PDR (“GOL")
in which the original fund is provided from Export-Import Bank of India (“the lender”) and made through
the GOL. In addition to the assets transfer, both parties agreed that the Company will make payments
to EDL equal to payments due by EDL to the GOL, for the GOL’s further repayments to the lender
pursuant to the original borrowing agreements. These borrowings are unsecured and no other
obligations other than the repayments required as per agreed schedules.

On 19 January 2016, the Company entered into an additional Debt Repayment Agreement with EDL.
EDL is the borrower pursuant to the borrowing agreement dated 19 June 2010 with Krung Thai Bank
Public Company Limited. In addition to the transfer of project asset of Nam Sana Hydro Power Project,
both parties agreed that the Company will make payment on the outstanding debt to EDL and EDL will
make such payment to the lender pursuant to the original repayment agreement.

On 3 February 2017, the Company entered into the additional Debt Repayment Agreement (“the
Agreement”) total USD 482 million or equivalent to Kip 3.957.400 million with the EDL. EDL is a
borrower pursuant to Nam Khan 2 and Houay Lamphanh Ngai Power Project under Sub-Loan
Agreement No. 0227/EDL and 0220/EDL, dated 21 January 2013 with the Government of Lao PDR
(“GOL") in which the original fund is provided from Export-Import Bank of China (“the lender”) and
made through the GOL. In addition to the assets transfer, both parties agreed that the Company will
make payments to EDL equal to payments due by EDL to the GOL, for the GOL’s further repayments
to the lender pursuant to the original borrowing agreements. These borrowings are unsecured and no
other obligations other than the repayments required as per agreed schedules.

Long-term loan agreement

On 20 December 2017, the Company signed credit facility agreement with Industrial and Commercial
Bank of China Vientiane branch (“ICBC”) for credit facility amounting to USD 40 million for the
purpose of additional working capital. This borrowing has an interest rate of LIBOR 6 months+3,20%,
which consist of Tranche A Facility amount of USD 30 million and Tranche B Facility amount of USD
10 million. The Company received both facilities A and B totalling USD 40 million on 2 January 2018
and the borrowing shall be due in 3 year after the drawdown.
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On 7 September 2017, a subsidiary signed credit facility agreement with Industrial and Commercial
Bank of China Limited for long-term loan facility amounting to USD 244 million or equivalent to Kip
1.950.132 million. The loan shall bear interest at LIBOR plus margin and shall be payable on a semi-
annual basis for the period of 15 years. This loan is guaranteed by the Company. As at 31 December
2017, the credit facility has not been utilized.

On 17 March 2015, the Company signed an agreement with Thai Military Bank Public Company
Limited (“TMB). This borrowing has a total amount of USD 68 Million. This borrowing has an interest
rate of LIBOR 3 months + 3,50% and is payable on a quarterly basis. The Company will repay this
borrowing within 7 years after the first drawn down date on 2 April 2015 the Company to access Facility
I of the borrowing which amounts to USD 30,64 million and on 31 July 2015, the Company received
the second drawn down for facility IT and III totalling USD 37,36 million .In addition, the Company is
required to comply with certain terms and conditions; for examples, debt service coverage ratio, gearing
ratio, dividend payment and account receivable aging not excess 120 days. Subsequently, during 2016,
the Company and TMB agreed to amend the long-term loan agreement which required the Company to
comply with certain terms and conditions including maintaining debt service coverage ratio.

On 26 August 2016, the Company has signed addendum to long-term loan agreement for additional
credit facility amounting to USD 6,8 million or equivalent to Kip 55.107 million for additional
construction project.

On 31 July 2017, the Company signed credit facility with The Banque Franco Lao Limited (“BFL”) for
credit facility amounting to EUR 17.20 million for working capital. This borrowing has an interest rate
of EUR LIBOR 3 months+3,9% and is payable on a quarterly basis. Grace period is 18 months from the
first drawn down date on 21 August 2017, the Company will repay this borrowing within 7 years after
the expiration of grace period. The Company to access Facility I totalling EUR 8.6 million and on 21
August 2017, the Company received the second drawn down for facility 11 of the borrowing which
amounts to EUR 8.6 million on 12 September 2017. In addition, the Company is required to comply
with certain terms and conditions; for examples, debt service coverage ratio, gearing ratio and dividend
payment.

The periods to maturity of interest-bearing liabilities as at 31 December 2017 and 2016 were as follows:

Consolidated/Separate
financial statements

2017 2016
(in million Kip)
Within one year 529912 214.484
After one year but within five years 1.965.362 808.888
After five years 2.240.986 30.081
Total 4.736.260 1.053.453
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14

The currency denomination of interest-bearing liabilities as at 31 December 2017 and 2016 were as
follows:

Consolidated/Separate
financial statements

2017 2016
(in million Kip)
U.S. Dollars 4.523.237 996.061
Euro 168.185 -
Japanese Yen 44.838 57.392
Total 4.736.260 1.053.453
Debentures
Consolidated/Separate
financial statements
2017 2016
(in million Kip)
Debentures 4.222.933 4.060.173
Deferred finance costs (70.051) (74.237)
Net 4.152.882 3.985.936

Movements in debentures for the years ended 31 December 2017 and 2016 were as follow:

Consolidated/Separate
financial statements

2017 2016
(in million Kip)
At 1 January 3.985.936 1.452.163
Addition - net - 2.469.288
Amortisation of deferred finance cost 4.186 4.011
Effect from currency translation 162.760 60.474
At 31 December 4.152.882 3.985.936

On 2 September 2016, the Company issued its 7-12 years fixed rate unsubordinated and unsecured
debentures, at USD 1.000 face value per unit totalling 312.000 units with a total value of USD 312
million (equivalent to Kip 2.535.936 million). The debentures are issued at par value and thus no
discount or premium arising from the issuance of debentures. The stated interest rates or coupon rates
are fixed and are ranging from 5,00% to 5,98% per annum. Interest is payable semi-annually in March
and September and the first interest payment will commencing on 2 March 2017. The debentures were
offered through private placement method at the Stock Exchange of Thailand (“SET”) to a high network
investors and institutional investors including banks, mutual funds, asset management funds and
insurance companies. These debentures have received BBB+ risk rating from TRIS Rating Co., Ltd, in
Thailand.
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Summary key terms and conditions of the debentures issued during 2016 is outlined in the below table:

Description Series 1 Series 2 Series 3
Type Unsubordinated Unsubordinated Unsubordinated
unsecured debentures  unsecured debentures  unsecured debentures
Repayment Principal repayment at ~ Principal repayment at  Principal repayment at
the maturity date the maturity date the maturity date
Total offering price USD 51.000 million ~ USD 166.000 million ~ USD 95.000 million
Issue amount 51.000 units 166.000 units 95.000 units
Interest rate Fixed rate at 5% Fixed rate at 5,59% Fixed rate at 5,98%
per annum per annum per annum
Effective interest rate 5,24% per annum 5,85% per annum 6,26% per annum
Interest due Semi-annually, 2 Semi-annually, 2 Semi-annually, 2
March and 2 March and 2 March and 2
September September September
Period 7 years 10 years 12 years
Maturity date 2 September 2023 2 September 2026 2 September 2028

On 12 December 2014, the Company’s unsubordinated unsecured debentures of Baht 6.500 million
(approximately Kip 1.616.810 million) were issued at the Stock Exchange of Thailand (“SET”). The
debentures are offered through Private Placement method to high network investors and institutional
investors including banks, mutual funds, asset management funds and insurance company. According
to this issuance, the Company is required to comply with several terms and conditions which include
but not limited to the submission of financial statements to Stock Exchange of Thailand and the
Securities and Exchange Commission of Thailand within the similar submission schedule to local
regulators.

Summary key terms and conditions of the debentures issued is outlined in the below table:

Description Series 1 Series 2 Series 3
Type EliziRe s el Unsubordinated Uniizzzﬂ:;?ed
unsecured debentures  ypsecured debentures debentures
Repayment Principal repayment at Principal repayment at Principal repayment at
the maturity date the maturity date the maturity date
Total offering price Baht 1.500 million Baht 2.000 million Baht 3.000 million
Issued amount 1.500.000 units 2.000.000 units 3.000.000 units
Tifeisst fate Fixed rate 4,95% Fixed rate 5,20% Fixed rate
per annum per annum 5,45% per annum
Effective interest rate 5,26% per annum 5,54% per annum 5,82% per annum
[riterest due Semi-annually, 12 Semi-annually, 12 Semi-annually, 12
June and 12 December June and 12 December June and 12 December
Period 5 years 7 years 10 years
Maturity date 12 December 2019 12 December 2021 12 December 2024
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15 Derivatives

(a)  Cross currency swap contracts

Swap contract payable
Swap contract receivable

Deferred gain on swap contract

Net

Consolidated/Separate
financial statements

2017 2016
(in million Kip)
1.642.584 1.620.851
(1.650.805) (1.489.735)
12.077 14.560
3.856 145.676

On 14 December 2014, the Company entered into a cross currency swap for their debentures issued in
Baht into USD and also swap related interest rate from fixed rates to floating rates with Thai financial
institutions to protect the risk from fluctuations on exchange rates and interest rates as summary of key

term and conditions is as below:

Series Issued Swap Payment Original Swap Payment term
amount amount term rate rate
(million (million
Baht) UsD)
Principle Interest

1 1.500 45,59 December 4,95% Libor 6 Semi-
2019 months annually from
+3,36% June 2015 to

December

2019

2 2.000 60,79 December 5,20% Libor 6 Semi-
2021 months annually from
+3,61% June 2015 to

December

2021

3 3.000 91,18 December 5,45% Libor 6 Semi-
2024 months annually from
+ June 2015 to

3,795% December
2024
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(b)

16

Interest rate collar contracts

During 2017, the Company entered into interest rate collar contracts with Thai financial institutions.
The purpose is to manage the risk from fluctuation on interest rate of debentures. The notional amount
is of USD 198 million or equivalent to Kip 1.642.584 million which the reference interest rate is 6
month-LIBOR (“LIBOR™) whereby the Company shall pay and receive interest according to conditions
specified in the contracts on semi-annual basis. The contracts shall be expired from December 2019 to
December 2021. A counter party required the Company to deposit advance payment, which will be

settled on settlement date.

As at 31 December 2017, the balance of advance payment for interest rate collar contracts is as below:

Current portion of advance payment
for interest rate collar contracts
Non-current portion of advance payment
for interest rate collar contracts
Total

Accrued expenses

Accrued royalty fees and other tax
Accrued interest expense

Others

Total

Consolidated and Separate
financial statements

2017 2016
(in million Kip)
14.581 -
36.058 -
50.639 -
Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
(in million Kip)
16.489 94.208 16.151 94.208
87.160 55.387 87.160 55.387
1.573 9.760 7.456 9.293
111.222 159.355 110.767 158.888
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17

18

19

Expenses by natures

Depreciation expense

Personnel expense

Repair and maintenance expenses
Dividend tax expense

Others

Total

Finance costs

Interest expense from debentures

Interest expense from borrowing from related party

Interest expense from borrowing

from financial institution

Others
Total

Less: interest capitalised to advance payment

for investments
Net

Income tax

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016

(in million Kip)

434274 434.106 431.919 434.047
58.557 54.479 57.413 54.147
21.262 24471 21.105 24.471
33.322 14.851 33.322 14,851
82.492 82.749 78.338 79.604

629.907 610.656 622.097 607.120

Consolidated/Separate
financial statements
2017 2016
(in million Kip)
262.228 121.889
211.836 16.576
19.743 19.916
11.678 7.611
505.485 165.992
(13.583) (11.074)
491.902 154.918

According to the Concession Agreement with GOL, the Company shall pay taxes on its net taxable
income at a rate of ten percent (10%) in accordance with applicable Laws, subject to further reduction
to the rate of five percent (5%) during an initial period of four (4) years from the date of Company
registration in accordance with the Enactment of the President of Lao PDR regarding Corporate Income
Tax and Fee for Securities and Exchange, No. 1/ President, date 28 December 2010.

From the 1% quarter of 2015 onwards, the Company records corporate income tax at the current rate of
10% on net profit after the adjustments for non-deductible expenses and others according to the Tax
Law effective on | October 2012 on an accrual basis.

The Company does not recognise corporate income tax payable or receivable in future periods in respect
of temporary difference. Income tax expense is recognised based on the operating result for the related

period and the applicable tax rate.
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20

Reconciliation of effective tax rate

Profit before income tax expense

Income tax using the corporation tax rate
Expenses not deductible for tax purposes
Share of profit from associates and

joint ventures
Total

Profit before income tax expense

Income tax using the corporation tax rate
Expenses not deductible for tax purposes
Share of profit from associates and

joint ventures
Total

Basic earnings per share

Rate
(%)

10,0
1,7

(8.5)
3,2

Rate
(%)

10,0
A7

(8.4)

Consolidated financial statement

2017
(in million
Kip)
487.128
48.713
8.300

(41.070)
15.943

2016
Rate (in million
(%) Kip)
551.601
10,0 55.160
2.1 11.755
(3,2) (17.805)
8.9 49.110

Separate financial statement

2017
(in million
Kip)
488.090
48.809
8.204

(41.070)
15.943

2016
Rate (in million
(%) Kip)
603.459
10,0 60.346
1,1 6.569
(3,0) (17.805)
8.1 49.110

The calculations of basic earnings per share for the years ended 31 December 2017 and 2016 were based
on the profit for the year attributable to ordinary shareholders of the Company and the weighted average
number of ordinary shares outstanding during the year as follows:

Profit attributable to ordinary
shareholders of the Company
Number of shares outstanding

(in million shares)

Basic earnings per share (in Kip)

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016

(in million Kip)
472.448 551.601 472.147 554.349
1.679 1.679 1.679 1.679
281,34 328,47 281,16 330,11
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22

Dividends

The Board of Directors’ meeting held on 23 August 2017, the Board of Directors approved interim
dividend payment in respect of net profit for the six-month period from 1 January to 30 June 2017 at
Kip 110 per share amounting to a total of Kip 184.723 million. This dividend was paid during October
2017.

The annual general meeting of Shareholders, held on 4 April 2017, has approved interim dividend
payment in respect of net profit for the six-month period from 1 July to 31 December 2016 of Kip 160
per share amounting to a total of Kip 268.689 million. This dividend was paid during April 2017.

The Board of Directors’ meeting held on 24 August 2016, the Board of Directors approved interim
dividend payment in respect of net profit for the six-month period from 1 January to 30 June 2016 at
Kip 130 per share amounting to a total of Kip 218.309 million. This dividend was paid during September
2016.

The annual general meeting of Shareholders, held on 25 April 2016, has approved interim dividend
payment in respect of net profit for the six-month period from 1 July to 31 December 2015 of Kip 150
per share amounting to a total of Kip 251.890 million. This dividend was paid during May 2016.

Financial instruments

Financial risk management policies

The Group’s activities expose it to certain financial risks, which are primarily the effects of changes in
foreign exchange rates, interest rates, credit risk and liquidity risk.

The Group’s overall risk management focuses on how to minimise potential adverse effects on the
financial performance of the Group on a cost effective manner.

Risk management is generally carried out by management under the supervision from the Board of
Directors.

Foreign currency risk

The Group operates domestically but is exposed to foreign exchange risk arising from certain currency
exposures, primarily with respect to the U.S. Dollars, Japanese Yen and Thai Baht. Foreign exchange
risk arises from transferred borrowings and debentures denominated in foreign currencies and from
purchases in foreign currencies such as machineries, equipment and parts.

The Group uses swap contracts to hedge their exposure to foreign currency risk in connection with the
outstanding debentures of Baht 6,500 million.

As at 31 December 2016, except for the above, management had no formal policies and had not used
any financial instruments or derivatives to manage their foreign exchange risk from borrowings.
However, management has monitored the movements of foreign exchange rates on a timely basis and
may use financial instruments or derivatives to manage this risk if management sees that it is necessary.
Consequently, significant fluctuations in exchange rates could have a material adverse effect on the
Group’s business, results of operations, financial conditions and prospects.
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Interest rate risk

The interest risk mainly arises from borrowings and debentures.

Borrowings issued at variable rates expose the Group to interest risk. The Group analyses its interest
rate exposure on a timely basis and does not yet decide to use any financial instruments or derivatives
to manage this risk.

Debentures issued in Baht and U.S. Dollars with fixed interest rate. Interest rate swap contracts are
partialy entered into to manage related interest rates risk. The Group entered into interest rate swap
contracts by converting fixed rates to floating rates for the total amount of interest arising from
debentures.

Credit risk

The Group mainly sells its products to EDL, major shareholder, and EDL is a key state own enterprise
operated under the Ministry of Finance (*“MOF”) and is only a key customer. Although the credit risk is
considered as concentrate or dependent to one customer, management considers the credit risk as low
and manageable.

Cash and cash equivalents are deposited with reputable banks which have a good credit history.

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and short-term investments.
Management plans to maintain its cash forecasts to aid in liquidity management and ensures the
sufficiency of its liquid funds to meet short term operational needs including borrowing repayments and
for its long term investment plan.

Capital risk management

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a
going concern from the ongoing project on hand in order to provide returns for shareholders and benefits
for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure to facilitate its operation and investment plan, the

Group may borrow new funds, issue new shares, refinance existing borrowings and adjust the amount
of dividends paid to shareholders in the future.
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23  Commitments with non-related parties

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
(in million Kip)
Capital commitments
Contracted but not provided for:
Design. construction and installment
for machinery and equipment and
project construction 2.500.879 2.631.791 483.555 372.791
Non-cancellable operating
lease commitments
Within one year 262 1.163 262 256
After one year but within five years 1.100 1.064 1.100 1.064
After five years 6.506 6.628 6.506 6.628
Total 7.868 8.855 7.868 7.948

Land lease agreement

According to Prime Minister’s Office Instruction No.180 on 13 December 2010, the Company has the
right to use related land for electricity generation operation. Ministry of Natural Resources and
Environment and the Company are in process of survey and preparation of land lease agreement. Rental
fee will be recorded when both party can agree related terms and conditions in the land lease agreement.

Subsequently, Ministry of Natural Resources and Environment and the Company signed the land lease
agreement (“the Agreement”) on 30 January 2014. According to the Agreement, the Company has right
to use related land over 30 years for its business, commencing from the Agreement date.

Other significant agreements and arrangements
Concession Agreement (“CA”)

On 15 December 2010, the Company entered into the Concession Agreement (“CA”) which was
subsequently revised on 24 July 2013, with Government of Lao PDR (“GOL”) represented by Ministry
of Planning and Investment (“MPI”). The CA provides for a term of 30 years, together with a renewal
year of 10 years for the Power Plant projects. At the end of the concession period, the Company must
transfer to the GOL or its nominee, free of charge and encumbrances, all the Company’s right, title and
interest in the projects and all assets held by the Company for operating the projects as agreed under
this CA.

Under the CA, the GOL grants to the Company the exclusive rights, during the concession period.
Significant exclusive rights under the CA include 1) right to own, operate and maintain the project
facilities and any other property or assets which the Company procures 2) right to use dam, divert and
river 3) right to sell electricity to EDL 4) corporate income tax of 10% and S) royalty fee payable at 1%
of sale of electricity.

In addition, the Company is required to comply with several terms and conditions which include but
not limited to constructions, financing arrangement, royalty fee, health and safety, tax and land rental,
Value Added Tax (“VAT?) in respect of supplies of electricity it makes to EDL.
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Memorandum of Understanding (“MOU") for Xekong 5 Hydropower Project

On 8 September 2016, the Company signed a Memorandum of Understanding with Inter Rao
Engineering, RUSSIA and A-RKSENA Limited Liability Company (“RUSSIA™) as to establish of
Xekong 5 Hydropower Project.

Cooperation Agreement for Pak Beng Hydro Power Project

On 7 September 2016, the Company signed a Cooperation Agreement with China Datang Overseas
Investment Co., Ltd. of Pak Beng Hydroelectric Power Project.

Related parties

Relationships with related parties were as follows:

Name of entities Country of Nature of relationships
incorporation/
nationality
Electricite Du Laos Laos Parent company
Nam Bi Power Company Limited Laos Subsidiary
EDL-Gen Solar Power Company Limited Laos Subsidiary
Houay Ho Power Company Limited Laos Joint venture

The pricing policies for particular types of transactions are explained further belows:

Transactions
Sale of goods
Interest income / Interest expense

Pricing policies
Contract price
Contract rate

Significant transactions for the years ended 31 December 2017 and 2016 with related parties were as
follows:

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
(in million Kip)
Parent company
Sales 1.219.825 1.241.181 1.215.414 1.241.181
Interest expense 211.836 16.576 211.836 16.576
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Balances as at 31 December 2017 and 31 December 2016 with related parties were as follows:

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
(in million Kip)
Advance payment for assets under
concession and investments

Parent company

Electricite Du Laos 4.398.656 3.109.676 4.398.656 3.109.676

Subsidiary

Nam Bi Power Company Limited - - 363.668 -

EDL-Gen Solar Power Company

Limited 301.295 35.955

4.398.656 3.109.676 5.063.619 3.145.631

Other non-current assets
Parent company
Electricite Du Laos = 35.000 - 35.000

Joint venture
Houay Ho Power Company Limited - - - 3234

Total - 35.000 - 38.232

Short term loan to related party

Parent company
Electricite Du Laos 463.392 - 463.392 -

Trade and other receivables
Parent company

Electricite Du Laos 144.312 487.123 138.970 486.630
Subsidiary

Nam Bi Power Company Limited - . 488 493
Total 144.312 487.123 139.458 487.123

Payables for assets under concession
Parent company

Electricite Du Laos - 3.957.400 - 3.957.400

Long-term borrowings

Parent company
Electricite Du Laos

- Current portion 442.848 132.173 442.848 132.173
- Long-term portion 3.710.946 444.651 3.710.946 444.651
Total 4.153.794 576.824 4.153.794 576.824
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Movements of long-term borrowings from related party during the years ended 31 December 2017 and
2016 were as follows:

Consolidated/Separate
financail statements

2017 2016
(in million Kip)
At 1 January 576.824 502.919
Additions 3.958.365 200.362
Repayments (441.852) (132.206)
Effect from currency translation 60.457 5.749
At 31 December 4.153.794 576.824

Significant agreements with related parties
Purchase Power Agreement (“PPA”)

On 15 December 2010 and revised on 9 December 2011, the Company entered into the Purchase Power
Agreement (“PPA”) with EDL. The PPA provides for a term of 30 years, together with a renewal period
of 10 years which is the same period as the CA.

The main source of the Company’s revenue is the sales of electricity to EDL pursuant to the PPA of the
electricity produced by the Existing Generation Assets. The electricity sales are based on the tariffs as
agreed with EDL which are set out in related PPA for each Existing Generation Asset.

Under the PPA, the Company is required to comply with several terms and conditions include 1)
responsibilities in the operation and maintenance of the capacity under normal operation throughout the
PPA period 2) prohibits to grant any third party any right to supply or use of electrical energy generated
by the facility during the PPA period 3) obligation to agree the planned outages from the facilities or
EDL grid system with EDL before each PPA year and 4) collect money from EDL for net electrical
output 5) EDL can make partial payment and off-set unpaid balance with dividend payable announced
by the Company in each year 6) Facility shall be made available to supply to EDL not less than 90% of
its declared availability taking into consideration all outages, force majeure, dispatch failures and the
like and EDL agree to purchase from the Company not less than 90% of the net available output 7)
Amendment conditions on tariffs including when there are fluctuations of exchange rates as stipulated
in the agreement.

Employees transferred from EDL

After the Incorporation Date, certain EDL’s employees who mainly operate existing generation assets
will be transferred and work for the Company. On 28 February 2011, the transferred employees have
signed new employment contracts with the Company and all obligations from EDL to staff were
transferred to the Company and the benefits to be provided by the Company are still the same as those
provided by EDL.
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Events after the reporting period

On 5 January 2018, The Company has additional investment in Nam Thuen 1 Power Company Limited,
an associate incorporated in Lao PDR, with cash consideration at USD 38,6 million or equivalent to Kip
319,420 million.

On 5 February 2018, The Company has additional investment in Lower Houay Lamphanh Company
Limited, a joint-venture incorporated in Lao PDR, with cash consideration at USD 0,2 million or
equivalent to Kip 1.490 million.

At the meeting of the Board of Directors of the Company held on 16 March 2018, the Company’s Board
of Directors approved the submission for approval at the annual general meeting of the shareholders of
the Company the appropriation of dividends for the six-month period from 1 July 2017 to 31 December
2017 at Kip 180 per share, totalling Kip 302.275 million. This dividend is subject to the approval of the
Company’s shareholders at the annual general meeting to be held on in April 2018.

Reclassification of accounts

Certain accounts in the 2016 financial statements have been reclassified to conform to the presentation
in the 2017 financial statements as follows:

Consolidated/Separate financial statements

2016
Before After
reclassification  Reclassification reclassification
(in million Kip)

Statement of financial position
Advance payment for assets under concession

and investments 3.133.596 35.955 3.169.551
Other non-current assets 153.707 (41.285) 112.422
Long-term borrowings (844.299) 5.330 (838.969)

The reclassifications have been made because, in the opinion of management, the new classification is
more appropriate to the Group business.
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Supplementary information

The Group presents the unaudited statement of income for the three-month period ended 31 December
2017 under this note to the financial statements for the year ended 31 December 2017. This is in
accordance with the reporting and disclosure regulation issued by Lao Securities and Exchange
Commission Office.

Summary of statement of income (Unaudited)
For the three-month period ended 31 December 2017

Consolidated Separate
financial financial
statement statement

(in million Kip)

Sales 243.075 240.525
Cost of sales (143.123) (141.377)
Gross profit 99.952 99.148
Other income 6.894 6.893
Operating and administrative expenses (52.135) (49.718)
Foreign exchange gain (loss) 42.016 39.729
Share of profit from investments in associates

and joints ventures 143.441 143.441
Operating profit 240.168 239.493
Finance costs (132.098) (132.098)
Profit before income tax expense 108.070 107.395
Income tax expense 3.522 5,522
Net profit for the period 113.592 112.917
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