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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors and Shareholders ofEDL-Generation Public Company

We have audited the accompanying financial statements of EDL-Generation Public Company
("the Company"), which comprise the statement of financial position as at 31.December 2015
and the related statements of illcome, changes in equity and cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory information. The
financial statements have been prepared by management ofE.DL-CeneratioLl Public Company
in accordance with the accounting policies described in Note 2 to the financial statements.

Management's responsibilitijfo» thefinanciai stClt'ements

Management is responsible for the preparation of these financial statements in accordance
with accounting policies described in Note 2 to the financial statements and for such internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

A.udito",s "esponsibility

Our responsibility is to express all opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the r-isks of mater-ial misstatement of the financial
statements, whether due to fraud or error. In making those r-iskassessments, the auditor
considers internal control relevant to the entity'S preparation of the financial statements ill
order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion .

...................................................... ······································r··············· _ .i Priceuiaterhousetloopers (Lao) Co,. Ltd. 4" J1/oQ),ANZ CX!mme"cial Building, 33 LaneXang Auenue, PO Bo.>:7003,
. Telephone: + 856 21 222718-9, Facsimile: + 85621 222723, www.pux:.comjla

1



pwc

Opinion

In our opinion, the financial statements of EDL-Generation Public Company tor the year
ended 31 December 2015 are prepared, in all material respects, in accordance with the
accounting policies described in Note 2 to the financial statements.

Basis of accounting

Without qualifying our opinion, we draw attention to Note 2 to the financial statements,
which describe the basis of accounting. The accounting basis used in the preparation of these
financial statements may differ from generally accepted accounting principles adopted in
other countries and jurisdictions. The readers should therefore be aware that the
accompanying financial staterncnts are not intended to present the financial position 311d
results of operations and cash flows in accordance with jurisdlctions other than Lao PDR.

For Pricewaterhousecoopers (Lao) Co., Ltd.

Vientiane, Lao FOR
Date: 28 March 2016

: , " , , " , "..,..,"'''', " ..,..,'',.., ,,, , , ,..,..,, , ,..,..
[ Priceuxuerhousecoopers (Lao) Co•. LId. 4tlt Flow,ANt Comme"cial Building, 33 Lane Xang AtJenue.PO Box 7003.

Telephone: + 856 21 222718-9, Facsimile: + 856 21 222723, wLUw.pwc.com/la
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EDL-Generatioll Public Company
Statement of financial position

As at 31 December 2015

31 December 31 December
2015 2014

Notcs Million Kill Million Kip

Assets

Non-current assets

Investments in associates 5 710,598 610,357
Interests in joint ventures 5 1.558,324 1,498,609
Advance payment for investment 6 3.690.647 779.005
Assets under concession, net 7 4.342,731 4.145,851

Intangible assets 8 787
Deposits at financial institution

pledged as collateral 14 38.704
Other lion-current assets 7.953 1.885

Total non-current assets 10,349,744 7,035,707

Current assets
Cash and cash equivalents 9 1,2]3.770 1,251,534-
Short-term tnvestments 10 20.000 20.000
Trade and otherreceive bles 11 373,684- 502.382
Spare parts and supplies, net 'bOS8 4,043
Other current assets 7.086 7,595

Total current assets 1,618,628 1,785,554

11,968,372 8,821,261

Boun OluilSYVANPHJ?NG
Chief Executive Officer
Date: Z 8 MAR l016

Bouusalong SOurIDDARA
Chief Financial Officer
Date: -2 8 ~tAR 2015
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EDlrGeneration Publie Company
Statement offinaneial position
As at 31 December 2015

Notcs

31 December
2015

Million Kip

31 December
2014

Million Kip

.Equily
Shareholders' equity
Share capital
Share premium
Legal reserve
Translation adjustments
Retained earnings
Total equity

12 6,717,215 4,904,867
12 985,621 142,229
13 361,294 297,210

(2,U9) (1,476)

',042,217 978,8u
9,104,228 6,321,641

Liabilities
Non-current liabilities
Long - term borrowings, net
Debentures, net
SWOI)contract payables, net

'roml ncn-current liabilities

14 841,457
l(i 1,452,163
16 161,397

2,455,0)7

499,263
1,575,862

11,105

2,086,230

CW'!'cnlllnbililies
Trade and other payables
Current portion of long-term borrowings
Accrued expenses
Accrued income tax
Other current liabilities

To IlI"CuT,1;c'11tjiahilitics
• WI .. I) IT ,4;! ,. V .,,1.(/,

TttO~1 11~.lIflI~1l ·,t' ,
1 tJ~~O·'!Jltil~N';) ~I

T ~ I (lq!3l~wffpJlli(~l ities
I .0\ ""Il~1 r J"P~'tj ..

, ,.. "1',' A~ri\ ----

130,940
14 178,007
17 91,818
18 8,200

162

409,127

2,864,144

11,968,372

174,589

99.519
134,936

4,306
40

~.,
Boun Dum SYVANPHENG
Chicf Executive Officer

Date: 161fL1016~

Bounsalong S01.JTHIDARA
Chief Financial Officer

Date: 2 8 MAR 20lfi
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EDL-Generation Public Company
Statement of income
For the year ended 31 December 2015

Notes

31 Deeemher

2015
Million Kip

31 December
2014

Million Kip

Sales 847.759 839,193
Co~tof sales 19 (276,443) (215,613)
Gross profit 571.316 623,580
Other income 16,198 5,680
Operating and administrative expenses 19 (121,027) (123,528)
Foreign exchange gain/Ooss), net (9,975) (18,098)
Interest expense :10 (61,937) (31,722)
Share of profit of assoc iates Dod joints ventures 5 286,218 474.467

Profit before income tax expense 680,793 930,379
1ucome tax expense 21 (39.954) (22,695)

Net profit for the year 640,839 9071684

740,36

I __

Boun Oum Si'VANPHE~G
Chief Executive Ofriccr
Date: 2 8 ~1AR 70lG

Bounsalong SOlITHIDARA
Chief Financial Officer
Date: Z 8 ~1AR 2016
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EDlrGeneration Puhlic Company
Statement of cash flows
For the year ended 31 December 2015

31 December 31 December
2015 2014

Noles Million Kip Million Kip
Cash flow from operating activities:
Net profit before income tax for the year 680,793 930,379
Adjustments to reconcile net profit to net cash

Amortisation of debenture issuance costs 3,943 222
Depreciation 7 225,442 181,555
Foreign exchange (gain)/ loss 26,973 (11,555)
Share of profit of associates and joint ventures 5 (286,218) (474,467)
Finance costs 20 61,937 31,722

Operating cash flow change in working capital changes 712,870 657,856

Changes in working capital
- Trade and other receivables 131,953 16,973
- Spare part and supplies (45) (1,021)
- Other current assets 509 (1,691)
- Other non-current assets (6,068) 1,579
- Trade and other payables 32,89] (30,373)
- Other current liabilities 122 (18,767)
- Accrued expenses (34,218) 50,934

Cash generated from operations 838,014 675,49°
Income tax paid 18 (36,060) (27,668)
Net cash generate from operating activities 801,954 647,822

Cash flows from Investing activities:
Advance payment for investment 6 (2,991,664) (304,594)
Cash received from interests in joint ventures 5 13,021

Purchases of assets under concession (498,862) (142,162)
Purchases of intangible assets 8 (787)
Purchases of short-term investments 10 (20,000) (20,000)
Proceeds from short-term investment 10 20,000 20,000

Dividends received 5 189,366 227,016

Net cash generate from investing activities (3,288,926) (219,740)
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EDL-Gcncl'ation Publie Company
Statement of cash flows (continued)
For the year ended 31 December 2015

Cash flows from financing activities:
Proceeds (rom long-term borrowings
Repayment 00 long-term borrowings
Proceeds from short-term borrowing
Repayment 011 short-term borrowing
Proceeds from debentures issurance
Transaction cost paid for debentures issuance
Dividends paid to shareholders
Dividends paid to non-controlling interests
Cash received from issuance of ordinary share
Cash pledged as collateral
Interest payment

Net cnsh generate from financing activities

Net decrease in cash und cash equlvulents
Cash and cash equivalent beginning of the year
Effect of exchange rate changes au cash and cash equivalent

Cash and cash equivalent ending of the year

Sigllll'iCIUlt non cash [tems
Other pUY, bloo.fer purchases of assets under

• II r'l,"uconst ~ ~- "'\.
Oth ~ ,~I.F(01_t_ra'nrCtion costs of issurance
de~ 1 rc·i.!Is7iotJ,ce'

~ ,1J~m1~1.1

~
r..r~9r.'", I~, Cr-"v'

, . " ...__...-
, ! l#" ~

Boun OUID SYVANPHENG
Chief Executive Officer
Date: Z 8 MAR 2016

k'
Bounsalong SOUTHlDARA
Chief Financial Officer
Date: Z 8 MAR 2016

Notes

23
23
12
14

31 December
20:1,5

Million Kip

555,198
(138.365)

(16,936)
(385.012)
(128.337)
2,655,740
(38,704)
(53,901)

(37,289)
1,251.534

(475)

9 1,213.770

31 December
2014

Million Kip

(333,145)
160,000

(160,000)
1,616,810
(17,734)

(436.840)
(145,613)

(3°.733)

1,080,827

159,914

10.793

1,251';;34

8
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EDlr Generation Public Company
Notes to financial statements
For the year ended 31 December 2015

1. General information

EDlr Generation Public Company (the "Company" or "EDL GEN") is a public company which is
listed on the Lao Securities Exchange ("LSX") and is incorporated and domiciled in the Lao
Peoples' Democratic Republic ("Lao PDR"). The Company was incorporated and registered with
the Ministry of Industry and Commerce on 15December 2010 ("Incorporation Date").

On15 December 2010, it was also the date that EDL GEN commenced its commercial business as
it entered into related Assets and Liability transfer arrangement, Concession Agreement ("GA")
and Power Purchase Agreement ("PPA") with Electrictte Du Laos ("EDL" or "the parent
company"). The Company is engaged in the electricity generation business from the transferred
assets from EDL in which the electricity generated is sold back to EDL at agreed terms and
conditions. Key assets transferred mainly represent 7 hydropower dams under a 30 years
concession. These 7 hydropower dams include Naill Ngum r, Nam Leuk, Narn Mang 3, Narn Song,
Xeseu, Xeset a, and Xelabarn.

Further, the Company has continued acquiring more power projects and establishing new joint
venture with counterpartiesconcerned including q more Independent Power Plants ("!PP") from EDL
as disclosed in Note 5 and certain projects under MoV with liDLas disclosed in Note 6.

The address of the Company's registered office is as follows:

7th Floor, EDL HC(ldqullrtcr Building,
tao-Thal Friendship Road, Thcngkang Village, Sisuttanak District,
Vientiane Capital, 1'.0.Box 239~, Lao POR

The Company was listed on I..sXon 11January 2011 and its first trading day of the shares was on
the same day.

These 'financial statements were authorised for issue by the Board of Directors on 28 March 2016.

a) The Company's incorpoi-atlon

The incorporation of the Company was initiated by Electriclte 011 Laos ("EOI...") in
connection with the restructuring of the energy business of EDL by transferring the Existing
Generatton Assets and certain rights and obligations to the Company according to the Prime
Minister's Office ("I'MO") Decision No. 180 dated 13 December 2010. The PMO approved
EDL to sell its shares in the Independent Power Plants ("!PI''') projects to the Company.

b) 'I'ransfcrred Existing Generation Assets, other assets 111ldrelated Iiabilitics and
nature of the business

On 15 December 2010, Incorporation Date, EDL transferred the Existing Generation Assets
and related liabilities of7 hydropower dams, based on the net book value as at 20 October
20:10, to the Company of Kip 2,605,792 million. EDL will continue its activities on the
transmission and distribution of electricity generated by the Existing Generation Assets to
end-users. Since 15December 2010, the Company has commenced itselectricity generation
operation mainly based on such transferred assets to supply the electricity generated back
to EDL.

9



EDL- Generation Public Company
Notes to financial statements
For the year ended 31 December 2015

1., General information (continued)

c) Significant agreements and arrangements

Significant agreements and arrangements affecting the business of the Company can be
summarised below:

1) Concession Agreement ("CA")

On 15 December 2010, the Company entered into tbe Concession Agreement ("CA")
which was subsequently revised on 24 July 2013, with Government of Lao People's
Democratic Republic ("GOL") represented by Ministry of Planning and Investment
("M PT"),The Cil provides for a term of 30 years, together with a renewal period of 10
years for the Power Plant projects us described in Note 1 (b), At the end of the
concession period, the Company must transfer to the GOLor its nominee, free of charge
and encumbrances, all the Company's right, title and interest in the projects and all
assets held by the Company for operating the projects as agreed under this CA.

Under the CA, the GOL grants to the Company the exclusive rtghts, during the
concession period, Significant exclusive rights under the CA include I) rtght to own,
operate and maintain the project facilities and any other property 01' assets which the
Company PI'OCUI'CS 2) right to use dam, divert and river 3) right to sell electricity to EDL
4) corporate income tax oflo% and 5) I'oyalty fee payable at 1% of sale of electricity,

In addition, the Company is required to comply with several terms and conditions
which include but not limited to constructions, financing arrangement, royalty fee,
health and safety, lax lind lund rental, Value Added Tax ("VAT") in respect of supplies
of electricity it makes to EDL,

Ii) Pur-chase Power Agreement ("I'PA")

On is December 2010 and revised on 9 December 20'11, the Company entered into the
Purchase Power Agreement ("PPA") with EDL. The PPA provides for a term of 30
years, together with a renewal period of 10 years which is the same period as the CA,

The main source of the Company's revenue is the sales of electricity to EDL pursuant
to the PPA of the electricity produced by the Existing Generation Assets, The
electricity sales arc based on the tariffs as agreed with EDL which are set out in related
PPA for each Existing Generation Asset.

Under the PPA, the Company is required to comply with several terms and conditions
include 1) responsibilities in the operation and maintenance of the capacity under
normal operation throughout the PPA period 2) prohibits to grant any third party any
right to supply or lise of electrical energy generated by the facility during the PPA
period 3) obligation to agree the planned outages from the facilities or EDL grid system
with EDLbeforc each Pl'Ayear and 4) ccllect money from EDL for net electrical output
5) EDL can make partial payment and off-set unpaid balance with dividend payable
announced by the Company in each year 6) Facility shall be made available to supply
10 EDL not less than 90% of its declared availability taking into consideration all
outages, force majeure, dispatch failures and the like and EDL agree to purchase from
the Company 1I0t less than 90% of the net available output 7) Amendment conditions
on tariffs including when there are fluctuations of exchange rates as stipulated in the
agreement.

10



EDL-Generation Public Company
Notes to financial statements
For the year ended 31 December 2015

1, General information (continued)

c) Significant agreements and arr-angements (continued)

iii) Debt Repayment Agreement

The Company entered into the Debt Repayment Agreement ("the Agreement") with
the EDL on 15 December 2010, EDL is a borrower pursuant to several borrowing
agreements with the Government of the Lao PDR ("GOL") in which the original funds
were provided from various lenders and made through the GOL. III addition 10 the
asset transfer, the Company has agreed with EDL that the Company \\~11 make
payments on the outstanding debts to EDL and EDL will make such payments to the
GOL, for the GOL's further repayments to the lenders pursuant to the original
borrowing agreements. These borrowings are unsecured and no other obligations
other than the repayments required as pel' agreed SChedules,

On 28 February 2013, the Company entered into the additional Debt Repayment
Agreement ("the Agreement") with the EDL, EDL is IIborrower pursuant to Nam Song
Hydro Power Project under Sub-Loan Agreement No, 0229/EDL, dated 21 January
2013 with the Government of Lao PDR ("GOL") in which the original fund is provided
from Export-Import Bank of India (the lender) and made through the GOL,ln addition
to the assets transfer, both parties agreed that' the Company will make payments to
EDL equal to payments due by ED1- to the GOL, for the GOL's further repayments to
the lender pursuant to the criginal borrowing agreements, These borrowings al-e
unsecured and no other obligations other than the repayments required as per agreed
schedules,

iv) Employees transferred fl'om EDL

After the Incorporatlou nate, certain EDL's employees who mainly operate existing
generation assets will be transferred and work for the Company, Oil 28 February 2011,
the transferred employees have signed new employment contracts with the Company
and all obligations from EDT.to sraffwere transferred to the Company and the benefits
to be provided by the Company are still the same as those provided by EDL,

v) Land lease agreement

According to Prime Minister's Office Instruction NO,laO on 13 December 2010, the
Company has the light to use related land for clectriclty generation operation, Ministry
of Natural Resources and Environment and the Company arc in process of survey and
preparation of land lease agreement. Rental fee will be recorded when both party can
agree related terms and conditions in the land lease agreement.

Subsequently, Ministry of Natural Resources and Environment and tile Company
signed the land lease agreement (the Agreement) on 30 January 2014, According to
the Agreement, the Company has right to use related land over 30 years for its
business, commencing from the Agreement date. Obligations for land lease fees were
disclosedin Note 25,

11



EDL- Generation Public Company
Notes to financial statements
For the year ended 31 December 2015

1, General information (continued)

c) Significant agreements and arrangements (continued)

vi) Memorandum of Understanding (MOU) for the transfer of the project assets
of Houay Lamphan Ngai and Nam Khanz (the Project)

On 8 July 2011, the Company and EDL signed a MOU for the transfer of the project
assets of Houay Lamphan Ngai and Nam Kba02. According to the conditio us in this
MOU, EDL wish to transfer all assets of those projects to the Company after the
Commercial Operation Date (COD) or at any other date that each party agree, under the
conditions that i) if it is successful, the Company shall agree to fully reimburse EDL for
all costs incurred by EDL up to the completion date and, on a continuing or recurring
basis, up to and through the time of completion of transfer of ownership of the respective
projects and il) the Company shall be responsible to repay to EDL or to advance to BDL,
on a continuing or recurring basis as both parties agreed, all of EDt's further financial
obligations with respect to the Project as may be contractually required, The Company
expects to finalize these projects with key parties concerned by the early of 2016,

As tit 31 December 2015, the Company had paid 1'01' necessary costs related to the above
MOU amounting to Kip 664,720 million (2014: Kip 577,726 million) (Note 6),

vii) McrnOl'ol1dumof Understanding (MOU) for share transfer of the ,)l'Ojcct
asset of Nllm Snna ("the Project")

OIll2 February aorq, the Company and EDLsigned a MOU for the transfer of the project
assets of Nam Sana Hydro Project. According to the conditions in this MOV, ED]. wish
to transfer all assets of the proiect to the Company after the Commercial Operation Date
(COD) or at any other date as each party agree, under the condirions that i) if it is
successful, the Company shall agree to fully reimburse EDL fOI" all costs incurred by BD)'
up to the completion date and, Oil a continuing 01' recurring basis, up to and through the
time of completion of transfer of ownel'shi) of the respective projects and ii) the
Company shall be responsible to repay to EDL or 10advance to 1':01., on IIcontinuing or
recurring basis as both parties agreed, all of IZDL's further financial obligations with
respect 10the PI'oject as may be contractually required iii) Both parttes intend 10finalise
relating documents and negation within 31 October 2014 iv) the total consideratton to
be paid by thc Company to EDT. is not overpay than USD 2.4 million. If there will be
additional payment more than above incurred by EDL, the Company will pay this
additional amount to EDL with under condition mentioned in this MoU.

As at 31 December 2015, the Company had paid for necessary costs related to the above
MOU amounting to Kip 19,830 million (2014: Kip 16,1,12 million) (Note 6),
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EDL-Generation Public Company
Notes to financial statements
For the year: ended 31 December 2015

1. General information (continued)

c) Significant agreements and arrangements (continued)

viii) Memorandum of Understanding (MOU) for share transfer of the project
asset of'Nam Khan 3 ("the Project")

On 17February 2014, the Company and EDLsigned a MOU for tbe transfer of the project
assets of Narn KbaJ13 Hydro Project. According to the conditions in this MOU, EDL wish
to transfer all assets of tile project to the Company after the Commercial Operation Date
(COD) or at any other date as each party agree, under the conditions that i) if it is
successful, the Company shall agree to fully reimburse EDLfor all costs incurred by EDL
up to the completion elate and, 011 a continuing or recurring basis, up to and through the
time of completion of transfer of ownership of the respective projects and ii) the
Company shall be responsible to repay to EDL 01· t:oadvance to EDL, on a continuing or
recurring basis as both parties agreed, all of EDL's further finaucial obligations with
respect to the Project as may be contractually required iii) Both parties intend to finalise
relating documents and negation within 31 December 2015 iv) the total consideration
to be paid by the Company to EDL is not overpay than USD 18.13 million. If there will
be additional payment more than above inclined by EDL, the Company will pay this
additional amount to EDt. with under condition mentioned in this MoU.

A!l at 31 December 2015, the Company had paid for necessary costs related to the above
MOU amounting to Kip 223,251 million (2014: Kip .143,069 million) (Note 6).

lx) Mernornndum of Understandlng (Mol]) fOI· the share transfer of project
assets ofNam Ou Power Company Limited

On 19 January 2015, the Company and EDT,signed an MoU for the transfer of equity
shareholding in Naill Ou Power Company Limited. This includes the project assets of
Narn Ou 2, 5 and 6 as disclosed in Note 6.

Under this MoU, the Company agree to fully reimburse EDL for all costs incurred by EDL
up to the completion date and, on a continuing Or recurring basis, up to and through the
time of com plet ion of transfer of ownership of the respective projects. In addition, the
Company is responsible to repay to EDL 01' to pay ill advance to EDL, Oil II continuing or
recurring basis us both parties agreed, all of EDt's further financial obligations with
respect to the Project as may be contractually required. Doth parties agree the selling
price at the time of project transfer. The Company is required to pay the remaining
balance after deduction of related advance to EDL.

A.~at 3l December 20l5, the Company had paid for necessary costs related to the above
MOU amounting to Kip 364,640 million (Note 6).

13



EDL- Generation Public Company
Notes to finan.cial statements
For the year ended 31 December 2015

1. General information (continued)

c) Significant agreements and arrangements (continued)

x) Memorandum of Understanding (MoU) for transfer Assets and Shares of
[PPs.

On 12 June 2015, the Company signed an MoV with EDL for the transferred assets and
shares IPPs as summarised below:

No Proiect name Location Stake MW
Assets

1 Nam Chiean 1 Xiengkouang 100% 104
2 Naill Hinboun Khnmmouan 100% ::10
3 Xeset ::I Champack 100% 24
4 Nam Nll.ulIlI Ext DPE Vientiane 100% 80
5 Nam Ngum I Ext Unit 6 Vientiane :LOo% ~O

Total 278

No J PI'ojectname Location Stakc MW
Shures Il'PS

1 Nam Nzien z Xlenakouana JO% 18
2 Nam Bena Oudcmxav 20% 6.8
r~ Xekammn x Sekong 1"96 37.5
~ Narn Lik 1 Vientiane 10% 6
• Narn Mang;1 Bolikhamxav !O% 6.4
6 NamThal Louangnamtha 20% 33.6

Bokeo

Total 108.a

Under this MoU, the Company agree to fully reimburse EDL for ;lll costs incurred by EDL
up to the completion date and, on a continuing 0\' recurring basis, up to and through the
time of completion of transfer of ownership of the respective projects. In addition, the
Company is responsible to repay to EDL OJ' to pay in advance to EDL, on a continuing or
recurring basis as both parties agreed, nil of E.DL's further financial obligations with
respect to the Project as may be contractually required. Both patties agree the selling
price at the time of project rransferred project transfer, the Company is required to pay
the remaining balance after deduction of related advance to EDL.

xi) Corporate debenture issuance in Thailand

On 12 December 2014, the Company's unsubordinated unsecured debentures
(debentures) THB 6,500 million (approximately Kip 1,616,810 million) were issued at
the Stock Exchange of Thailand. The debentures are offered through Private Placement
method to high network investors and institutional investors including banks, mutual
funds, asset management funds and insurance company. According to this issuance, the
Company is required to comply with several terms and conditions which include but not
limited to the submission of financial statements to Stock Exchange of Thailand and the
Securities and Exchange Commission of Thailand within the similar submission
schedule to local regulators. Please see details in (Note IS).

14



EDL-Generation Public Company
Notes to financial statements
For the year ended 31 December 2015

~, General information (continued)

c) Significant agreements and arrangements (continued)

xii) Cross currency and interest rate swap contract (the Agreements)

On 14 December 2014. the Company entered into a cross currency swap for their
debentures issued in Baht into USDand also swap related interest rate from fixedrates to
floating rates with Thai financial institutions to protect the risk from fluctuations on
exchange rates and interest rates as summary of key term and conditions is as below:

Principal Interest rate (pCI' annum)

Series Issued Swapped
amount aJI10Wtl Term of Original Swap Term of
(million (million payments rate rate payments
Ballt) USD)

1 1,500 45,59 12 4,95% Libor 6 Semi-annually
December months- starting from

:a019 3,3696 12 Jline 15 to
12 Oecembel'
2019

:2 2.000 60,79 12 5,20% Libor 6 Semi-annually
December months+ starting from

2021 3,61% 12 June 15 to
l2 December
202'1

3 3,000 91,18 12 5·45% Ubol'6 Semi-annually
December months+ starting from 12

2024 a,795% June 1510 12
December 2024

Total 6,500 197,56

xiii) Long-term borrowing agreement with Thai Milit(l"Y Bank Public Company
Limited (TMB)

On 17 March 2(H5. the Company signed an agreement with TMB. This borrowing has a total
amount of usn 68 Million. This borrowing has an interest rate of LIBOR 3 months + 3.50%
and is payable on a quarterly basis. The Company will repay this borrowing within 7 years
after the first drawn down date on 2 April 20]5 the Company to access Facility r of the
borrowing which amounts to usn 30,64 million and on 31 July 20)5, the Company received
the second drawn down for facility ITand 1II totalling usn 37.36 million (Note 14),

In addition. the Company is required to comply with certain terms and conditions; for
examples, debt service coverage ratio, gearing ratio, dividend payment and account
receivable aging not excess 120 days,
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EDL- Generation Public Company
Notes to financial statements
For the year ended 31 December 2015

1. General information (continued)

c) Significant agreements and arraugements (continued)

xiv) Memorandum of Understanding (MoU) for Investments in Solar Power Project

At the Board of Directors Extraordinary meeting NO.4/2015 held on 2] September 2015, it
approved the establishment of EDlrGEN Solar Power Company Limited between EDL-GEN
and Pattana Energy Absolute Sole Co.,LTD.

xv) Joint Arrangement Agreement and Establishment of NlUIlPhoun Power Company Limited

At the Board of Directors Extraordinary meeting NO.4/20l5 held 01121 September 2015, it
approved the establishment of Nam Phoun Power Company Limited between EDlrGEN and
SOK Corporation Company Limited.

xvi) Joint Arrangement and Establishment ofNam Bi Power Company Limited

At the Board of Directors meeting NO.4/2015 held on 13 November 2015, it approved the
establishment of Naill Bi Power Company Limited between EDlrGEN and Chanthavone Road
and Bridge Construction and Maintenance Company Limited.

2 SignificIl.nt accounting policies

The principal accounting policies adopted ill the preparation of these financial statements are set
out below:

2.1 Busis of prepurution

The accompanytng financial statements have been prepared in accordance with the Company's
principal accounting policies as descnbed in Note::l of these financial statements which have been
prepared under the historical cost convention except investment in associates and interest in joint
ventures (Note 2.2).

There are no comprehensive set of accounting standards in Laos ("l.AS"). LAS is currently under
development by the Accounting Department and Lao Chamber of Professional Accoumants and
Auditor ("LCPAA0). At the present, companies apply Laos Accounting Manual (LAM) issued by
the Ministry of Finance. LAM is a set of instructions based on accrual basis of accounting.
Accordingly there are significant difference between LAM and International Financial Reporting
Standards ([FRS). These areas of significant differences are, for example, Property, plant and
equipment, leases, employee benefit, the effects of changes in foreign exchange rate, income tax
and deferred income tax, financial instruments, consolidated and separate financial statements,
associates, joint ventures, borrowing cost and pre-operation cost (Note 2.15). The accounting
principles applied may materially differ from generally accepted accounting principles including
International Financial Reporting Standards ("I FRS'') adopted in certain countries and
jurisdictions.

In Lao PDR, there are no accounting standards and guidelines applicable for certain areas such
as investments in associates and interests in joint ventures. In the absence of the accounting
standards concerned, the Company bas decided to adopt certain accounting policies e.g. equity
accounting method for its investments as described in Note 2.2 in which management believe it
is in line with international practices.
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EDL-Generation Public Company
Notcs to financial statements
For the year ended 31December 2015

2. Accounting policies (continued)

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent
assets and liabilities at the date of the financial statements and the amounts of revenues and
expenses in the reported periods, Although these estimates are based 011 management's best
knowledge of current events and actions, actual results may differ from those estimates.

The Company presents statements of income for the three-month periods ended 31 December
2015 and 2014 under Note 27 as supplementary information. This is in accordance with the
reporting and disclosure regulation no.007/SECO, dated 3 April 2014 issued by Lao Securities
and Exchange Commission Office.

2.2 Investments in associates and interests injoint ventures

Associates

Associates are all entities over which the Company has significant influence but 1I0t control,
generally accompanying a shareholding of between 20% and 50% of the voting rights.
Investments ill associates arc accounted for using the equity method of accounting and are
initially recognised at cost.

The Company's share of its associates' post-acquisition profits or losses is recognised in the profit
or loss. The cumulative post-acquisition movements are adjusted against the carrying amount of
the investment. When the Company's share of losses in an associate equals or exceeds its interest
in the associate, including My other unsecured receivables, the Company does not recognise
[uI·ther losses, unless it has incurred obligations or made payments on behalf of the associate.

Un realised gains on transactions between the Company and its associates are eliminated to the
extent of the Company's interest in the associates. unrealtsed losses are also eliminated unless
the transaction provides evidence of an impairment of the asset transferred,

Accounting policies of associates have been changed where necessary to ensure consistency with
the policies adopted by the Company. Dilution gains and losses arising in investments in
associates are recognised in the profit or loss.

A list of the Company's principal associates is set out in Note 5.1

Joint ventures

Interests in jointly controlled entities arc entities over which the Company jointly controls, but
which it does uot control. Interests in joint ventures are accounted for by the equity method of
accounting in tbe financial statements. Under this method the Company's share of the post-
acquisition profits and losses of joint ventures is recognised in the profit or loss. The cumulative
post-acquisition movements arc adjusted against the carrying amount of the investment When
the Company's share of losses in an interest in a joint venture equals 01'exceeds its interest in the
joint venture, the Company does not recognise further losses, unless it has incurred obligations
or made payments Oil behalf of the joint venture.

Unrealised gains or losses on transactions between the Company and its joint ventures is
eliminated to the extent of the Company's interests in the joint ventures, except that unrealised
losses are also eliminated unless the transaction provides evidence of an impairment of the asset
transferred.

Accounting policies of joint ventures have been changed where neceSS31Yto ensure consistency
with the policies adopted by the Company. Dilution gains and losses arising in investments in
joint ventures are recognised in the profit or loss.

A list of the Company's principal joint ventures is set out in Note 5.2
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EDL-Generation Public Company
Notes to financial statements
For the year ended. 31 December 2015

2. Accounting policies (continued)

2.3 Foreign currency translation

Items included in the financial statements are measured using Lao Kip ("Kip").

Foreign currency transactions are translated into Kip using the exchange rates prevailing at the
date of the transaction. Monetary assets and liabilities denominated in foreign currency are
translated into Kip at the exchange rates prevailing at the reporting date, Gains and losses
resulting from the settlement of foreign currency transactions and from the translation of
monetary assets and liabilities denominated ill foreign currencies am recognised in the
statements of income,

For Associates and joint ventures, the results and financial position of associates and joint
ventures entities (none of which has the currency of a hyper-inflationary economy) that have a
presentation currency difference from the presentation currency of the Company are translated
into the presentation currency as follows:

- Assets and liabilities for each statement of financial position presented arc translated at the
closing rate at the date of that statement of financial position;

- Income and expenses for statement of comprehensive income are translated at average
exchange rates of the year; and

- All resulting exchange differences are recognised as a separate component of equity,

204 S.>I\I'e pm-ts and supplies

Spare parts and supplies are stated at the lower of cost or net realisable value, Cost is determined
by the weighted average method, The cost of purchases comprises both the purchase price and
costs directly attributable to the acquisition of the inventory, such as transportation charges, less
all distributable discounts, allowances 0" rebates, Net realisable value is the price at which the
inventories can be realised in the normal course of business after allowing for the costs of
reallsarlon. Allowance is made, where necessary for obsolete, slow moving and defective spare
parts and supplies,

2,5 Assets under concession

Assets under concession comprise mainly building, hydroelectric dams, plant and machines arc
initially shown at net book value as at the transfer date from EDL (Note I b) and historical cost for'
assets acquired after 15 December 2010, Historical cost includes expenditure that is directly
attributable to the acquisition of the items,

According to the concession agreement, the Company must transfer all assets for operating the
projects as mentioned in the concession held by the Company to GOL at the end of concession
period (Note 1c i),

Subsequent costs are included in the carrying amount, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the Company and the cost of
the item can be measured reliably, The carrying amount of the replaced 118.t is derecognised. All
other repair and maintenance expenses are charged to the income statement during the financial
period in which they arc incurred,
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Notes to financial statements
For the year ended 31 December 2015

2. Accounnng policies (continued)

2.5 Assets under concession (continued)

Assets under concession arc stated at cost less accumulated depreciation. Depreciation is
calculated on a straight-line basis over its expected useful life but not over than the concession
period under related concession agreement which is 30 years. The annual rates used for this
purpose by category of assets are set out below:

Buildings
Hydroelectric dams
Plant and machineries
Motor vehicles
Office equipment
Furniture and fixtures

Veat·s
4-30

20-30
10-30

6
9

10

The Corn pany records depreciation as lUI expense for the period, When a long-term asset is
rerired, the Company will write-off both the asset and the related accumulated depreciation from
the accounts and recognise any gain or loss n'Om retirement of the asset ill the statement of
income,

The asset's carrying amount is written-down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount (Note 2.6).

Cains or losses on disposals are determined by comparlng the proceeds with the carrying amount
and are recognised within 'Other (Iosses)/gains - net' in profit or loss.

2.6 Impairment of assets

Assets that are subject to depreciation are reviewed for impairment. Assets that are subject to
depreciation arc reviewed for impairment whenever events 01' changes ill circumstances indicate
that the carrying amount may not be recoverable. An impairment loss is recognised for the
amount by which the carrying amount of the assets exceeds its recoverable amount which is the
higher of an asset's fair value less costs to sell and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest level for which there are separntely identifiable cash
flows. Assets other than goodwill that suffered an impairment arc reviewed for possible reversal
of the impairment at each reporung date, '

2.7 (Iorl'owings

Borrowings arc recognised at the original value of proceeds received, net of transaction costs incurred,
if any,

Borrowings arc classified as current liabilities unless the Company has an uuconditional right to defer
settlement of the liability for at least 12 months after the balance sheet date.

2.8 Debentures

Debentures issued at face value and are recognised at the value of proceeds received, net of
transaction costs incurred, Debentures are subsequently stated at amortised cost; any difference
betweeu proceeds (net of transaction costs) and the redemption value is recognised in profit 01'
loss over the period of the borrowings using the effective yield method,
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EDt.- Generation Public Company
Notes to financial statements
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2. Accounting policies (continued)

2.8 Debentures (continued)

Transactions costs are direct cost on issuing debentures which mainly consist of financial advisor
fees, lawycr fees and regulator fee. These costs were recorded as deferred assets and will be
amortised to statemeut of iucome over tho term of debentures.

Debentures are classified as current linbilitles unless the Company has an uneondlrlonal right to
defer settlement of the liability for at least lit months after the end of reporting date.

2.9 Leases - where a Company is the lessee

Leases not transferring a significant portion of the risks and rewards of ownership to the lessee are
classified as operating leases. Payments made under operating leases (net of any lncenuves received
from the lessor) are charged to the statement of income on a straight-line basis over the period of the
lease.

When an operating lease is terminated before the lease period has expired, any payment required to
be made to the lessor by way of 1)Cl1nllyis recognised as an expense ill the period in which termination
takes place.

2.10 Employee benefits

(i) Pension obligations

The Company operates certain pension schemes. These are a defined contributlon scheme under
which the Company contributes fixed contributions based on employee's basic salary, number of
service years and level of education to eligible employees at the time of their resignation or
retirement. Key terms and conditions or pension schemes are os below:

RcsignMion:

The Company provides for onet ime payment to employees who resign and when length of year of
SCI,\~ce meets the Company's policies. Length of year of service depends on roles and
respcnsfbilities and position. The amount payable is calculated based on the saltlry of the last
working month multiplied by Ihe length of years of services plus any additional position allowance
or specials allowance as PCI' the Co 11111Qny'Rpolicy.

Criteria for employee:

Employee who work as export or' specialist should have lengths of years of services more
than 5 years;

- Employee who does not meet the above criteria should have lengths of years of services
more than 3 years.

Onetime payment paid to employees at resignation date is recognized when paid.

Relil'ement:

At retirement, the Company provides for onetime payment to employees who reach Ihe retirement
age and meets the below criteria. Thc amount payable is based on the onctime payment as
described in the above resignation section plus three times of salary of the last working month
multiplied by the lengths of years of services and any additional position allowance or special
allowance as per the Company's policy.
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2, Accounting policies (continued)

2,10 Employee benefits (continued)

Criteria for employee:

Employee, both male and female who reaches 60 year-old and with more than 25 working
years witb the Company. However, for female who reaches 55 year-old and hove lengths
of years of services not less than 25 years, if requested, is also cntnlcd to 0 retirement
benefit;
Length of year of service in each position meets the Company's policy,

Provisions for employee benefits are 'lot accrued in each year. The liability recognised in the
statement of financial position and related expenses recognised in the income statement 31'C based
on actual amount when it is due at the time of employees' resignation or retirement,

Other- employee benefit obligations

The Company also offers other employee benefits such as social security fund as required by local law.
'111eCompany and employee orercquired to contribute at 5% and 4,s%ofcmployccsululY to the social
security fund respectively, !losic monthly salury for calculation is at the maximum of Kip 1,5 million,
The Company recognises related liobilitles and expenses when paid,

2, U l'I'ovi$i(lll$

Provisions are recognised when the Company has a present legal 0" ccnsuucnve ohligation as a result
of past events; it is probable that on outflow or resources will be required to settle the obligation; lind
the amount has been relinbly estimated, except provision for employee benefit which is described in
NotC2,JO,

2,12 ShOI't-tel'O\ investment

Short- tenn investment is classified AS held to maturity and is carried at canying vnlue and interest
income is recognised into statements of income based on the period as mention in related agreement.

2"3 Related parties

l~ntCI'J)risesand individuals that directly, 01' indirectly through one or more intenncdlnries, control, 01'
BI'Ccontrolled by, 01' are under common control with, the Company, including holdins companies,
subsldlaries and fellow substdlnrtes are related parties of tile Company. Associate» unci individuals
owning, directly or indirectly, an interest In the voting power of the Company that gives them
significant influence over the enterprise, key management personnel, including dh'CC10I'~and officers
of the Company and close members of the family of these individuals and companies assoclatcd with
these individuals also constitute related parries.

III considering each possible related party relationship, attention is directed to the substance of the
relationship, and not merely the legal form,

2,14 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, deposits held at call with banks but do not include
deposits with banks which are held to maturity, and other short-term highly liquid investments with
maturities of three months or less from the date of acquisition.
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2. Accounting policies (continued)

2.15 Revenue recognition

Revenues mainly comprise revenues from sales of electricity and services which include installation
fees and dividend income.

(a) Sales of electricity, the Comp,ulYaccount for sales when;

• Power Purchase Agreements ("I'I'A") exists;
• Delivery has taken place;
• A quantifiable price bas been established or can be determined;
• Related receivables are likely to be recovered.

Delivery takes place when the risks and benefits associated with ownership are transferred to the
buyer.

Generally, the sales of elect rieily are measured from the agreed meters at the point of delivery
multiplied by the rates as agreed and stipulated in the PPA

(b) Other services

Other services primarily include instilllotion fee which is recognised at tile time nf delivery completion,

(c) Dividend income

Dividend income is recognised when lhe righ] to receive payment by tho CompallYIscstnbltshed which
is normally at the point where the shareholder's right to receive payment is established,

2,16 C"OSS currency and interest rate swap

Cross currency swap eontract trausactions are recorded as swap contracts receivables using spot
rate and swap contracts parables at the rate agreed in swap agreement. The difference will be
presented as premium or discount in statements of financial position. Premiums or discounts is
amortised in the statements of income on the straight-line method over the com rnct period.

2.)7 Opcl·oting segments

Operating Segments [we reported in a manner consistent with the Internal reporting provided 1:0
the chief operating declsion-muker. The chief operating decision-maker, who is responsible for
allocating resources and assessing performance of the operating segments, has been Identified as
Chief Executive Officer and Chief Financial Officer that make strategic decisions,

According to this accounting policy the Company disclose information of opcrating segments in
Notc 4 to financial statements

2.18 Intangible assets

Intangible assets - Computer souware Cost associated with maintaining computer software
programmes are recognised as an expense as incurred. Development costs thnl are directly
attributable to the design and testing of identifiable.

Directly attributable cost that are capitalised as part of the software product include the software
development employee costs and appropriate portion of releva III overheads. Other development
expenditures that do not meet these criteria arc recognise as an expense as incurred.
Development cost previously recognlsed AS an expenses are not recognised us an asset in a
subsequent period,

Computer software development costs recognised as assets are amortised over their estimated
useful life.
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2, Accounting policies (continued)

2,19 Taxation

The Company records COrpOI'3teincome tax on an accrual basis, The Company does not recognise
corporate income tax payable or receivable in future periods in respect of temporary differences,
Income tax expense is recognised based on the operating result for the year after adjusted non-
deductible expenses and others transaction under related Lao Tax Law and tax rate, Under Lao
Tax Law and Accounting Law aud related privileges as a listed company at LSX, tax expenses for
the year are determined on the basis of the profit of the Company calculated,

In Lao PDR, income tax returns are reviewed in details by the relevant authorities on a regular
basis. Inaddition, tax issues raised from the reviews may require judgments and interpretation
by parties concerned in a number of areas. Such reviews could therefore potentially result in
additional tax payments or refunds being necessary. This would result in the payment 0" refund
being recognised as income tax expense in U1C year in which the reviews are completed,

3, Finuncialrisk management

3,) Flnancinl rtsk factors

The Company'S activities expose it to certain financial risks, which are primarily the effects of
changes in foreign exchange rates, iuterest rates, credit risk and liquidity risk,

The Company's overall risk management focuses on how to minimise potentiul adverse effects on
the financial performance of the Company on a cost effective manner,

Risk management is generally carried out by management under the supervision from the Board
of Directors,

3,2 Foreign exchange r-isk

The Company operates domestically but is exposed to foreign exchange risk arising from certain
currency exposures, primarily with respect to the US dollar and .rapanese YEN and Baht, Foreign
exchange risk arises frOID transferred borrowings and debentures denominated in foreign
currencies and from purchases in foreign currencies such as machineries, equipment and parts,

The Company uses swap contracts to hedge their exposure to foreign currency risk in connection
with the outstanding debentures of Baht 6,500 million (Note 15),

As at 31 December 2015, except for the above, management had no formal policies and had not
used any financial instruments 01' derivatives to manage their foreign exchange risk from
borrowings, However, management has monitored the movements of forelgn exchange rates on
a timely basis and may use financial instruments or derivatives to manage IIIis risk ifmanagemcnt
sees that it is necessary, Consequently, significant fluctuations in exchange rates could have a
material adverse effect on the Company's business, results of operations, financial conditions and
prospects.

3,3 Interest rate risk

The interest risk mainly arises from borrowings and debentures.

Borrowings issued at variable rates expose the Company to interest risk. The Company analyses
its interest rate exposure on a timely basis and does not yet decide to use any financial instruments
or derivatives to manage this risk.
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3. Financial r-isk management (continued)

Debentures issued in Baht witb fixed interest rate, Interest rate swap contracts are entered into
to manage related interest rates risk. The Company entered into interest rate swap contracts by
converting fixed rates to floating rates for the total amount of interest arising from debentures,

34 Credit risk

The Company mainly sells its products to EDL, major shareholder, and EDL is a key state own
enterprise operated under the Ministry of Finance ("MOF") and is only a key customer, Although
the credit risk is considered as concentrate or-dependent to one customer, management considers
tbe credit risk as low and manageable,

Cash and cash equivalents are deposited with reputable banks which have a good credit history,

3·5 Liquidityrisk

Prudent liquidity risk management implies maintaining sufficient cash and short term
investments, Management plans to maintain its cash forecasts to aid ill liquidity management
and ensures the sufficiency of its liquid funds to meet short term operational needs including
borrowing repayments and for its long term investment plan,

3.6 Capital risk nuumgemcnt

The Company's objectives when managing capital are to safeguard the Company's ability to
continue RS a going COncern from the ongoing project on hand in order to provide returns I'OJ"
shareholders and benefits for other stakeholders and to maintain an optimal capital structure to
reduce the costof capital.

In order to maintain 01' adjust the capital structure to facilitate its operatlon and investment plan,
the Company may borrow new funds, issue new shares, refinance existing borrowings and adjust
the amount of dividends paid to shareholders in the future,
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4. Segment information

Chief Executive Officer and Chief Financial Officer are the C'.-ompany chief operating decision-
maker. The Company has two segments report which are comprised of electricity generation and
other business which included investment in other company. Electricity generation is to operate
electricity for sales to the Electricite Du Laos (EDL). Investments in associates and interests in joint
ventures are investment in electricity generation in Laos, The segment information ispresented on
the same basis that used for internal reporting purpose as provided to management for make
decision.

F'or the yea I' ended 31December 2015

Mnnogclucilt
Electricity 0111(:1' Discussion and

generation businesses Adjusbncnts Antilysis report;
M.iJU(JnUK Million LAK Million LAI( MUlhmUK

Sol. 847,759 847,759
COstor soles (276,14;P ~2~'143)

Segment results 57l,3L6 571/316
Other incom« 16,198 .6,198
OperAting and adlninislnltivc

(1'.,027) ('21,027)expenses
Po"cigJl exchange (Io,")/soln, not (9,975) (9.975)
Interesl expenses (61,937) (61,937)
Shnl'C of pJ'Ofit of assoetates and

286,0.8 286 •• 8joint ventures

PI'Ofil before Income tnx expense 39<1.575 286,2t8 680,793

tneome mx expense (~2'2~~) ~2,2~~l
Nclpl'oOl forth. year ended 354,621 .86,2.8 640,839

Segment fixed assets 4,337,962 4,337,962
UnllllO<:~lled tl8$OiS 4'Z62 4,762
'r'OIAIII~C(S 4,342.7!iJ 4-,34·2,731

FOI' the yeo I' ended 31 December- 2014-

MUJlHgc.nlc.nt
UleCh'icity Other Discussion And
gene'I'ution bllsinesses ,-\djllstnlcnl:s J\nalysis I'CPOI'I

Million Li\K Million LAX Million Li\K Million UK

Sale 839,'93 839,'93
Cost of sales (215,6'3) (215,6'3)

S~lnent results 623,580 623,580
Ot crincomc 5,680 5,680
Operating and administrative

expenses (123.528) (123,528)
F'ol'cignexchange (loss)/gaill, net (18,098) (18,09B)
J nterest expenses (31,722) (31,7:<2)
ShA~·Cof PI'O(it of assoctstes and

4740467 4740467joint ventures

Profit before Income tax expense 455,912 4740467 930,379

Income tax expense (22,695) (22,695)

Nct proflt for the year ended 433,217 474,467 907,68.q

Segment fixed assets 4,'140,028 4.140.028
Unallocated assets 5.82.<1 5,823
Total assets 4,145,851 4,145,851
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5 Investments in associates and interests Injoint ventures

2015 2014
Million KIP Million KIP

2,l.08,966 1,869,992
80,022
48,763 75,550

(16,276)
237,456 398,917

(189,366) (227,016)
(643) (8,477)

2,268,922 2,108,966

Beginning balance
Additions (Note 6)
Share of profit of associates
Decrease on interest injoint ventures
Share of profit of interest in joint ventures
Dividend received
Translation adjustments

Ending balance

The ending balance consist of

2015 2014
Million KIP __ ,;;;M:..:j,;;;ll,;;;io:..:n~K:::;n::...)

Investments in assoclates
Interests injoint ventures

710,598 610,357

____ "'1,"'55"'8"',"'32=:.4 _::1!:!.4c<9~8,c::6.:.09z.

Ending balance 2,268,922 ,,;2::..:,:..:lO::..;8::..:,9z.6:..6:..

Additions:

Refer to the MoU dated 20 February 2012 between EDL and the Company with respect to the
transfer of the equity shareholdings of Nam Ngum 5 Power Company Limited ("NNGS"), The
Company is required to pay i) nn advance payment of usn 2,000,000 ii) the remaining balance
of the total consideration, due additional advances 0" any adjustments to be made 01' paid ill
Accordance 'with the Share Transfer Agreement between Company and EDL, dated 20 Febl'U31)'
2012, As at 31 December 2014, the Compa ny paid 1'01'necessary costs related MoU amount to USD
5.250,000 or equivalent to LAIC42.098 million.

On 10 February 2015, both parties agreed the selling price at USD 9,940,000 or equivalent LAK
80,022 million for the transfer of shareholdings interest of EDL in NNGS to the Company, The
Company paid additional cost for this investment at USD 4.690,000 01.. equivalent to L!l.K37,924
million, The transfer process was completed on 11May 2015,

Decrease in Interest in joint ventures

On 10 December 201S, Houay Ho Power Company Limited, one of the joint venture, reduced its
par value from USD 100 per share to USD 80 pel' share, while the shareholding structure will still
reruain unchanged. Houay Ho Power Company Limited alreadypaid for some portion to EDLGen
and had remaining unpaid balance ofUSD 400,000 or equivalent to LAK3,255 million (Note 11).

2014:11il
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5, Investments in associates and interests Injoint ventures (continued)

5,1 Associates

The Company's share of the result of its associates. all of which are unlisted. and its share of the
dividend arc as follows:

2015
(Million Kip)

Name
Country of

Incorporation Business
Portion of
Investment

(%)

Cost Equity
Method Method Dividend

Naill Ngulll 2 LaoPDR
PO\'1er Company
Limited
NamLik 1-2 Lao PDR
1'0\'Iel' Company
Limited
Nam Ngul1l5 Lao POR
Powei' Company
Limited

Electricity
generation 454.742 563.000 (19.940)

Electl"icity
generation 10 3~.240 63,210 (7.820)

Electricity
generation

'rout! investment ill associates (27.760)

2014
(Milli on Kip)

Countvy of POI'lion of Cost Equity
Name Incorpos-utinn Uush,e.ss Investment Metl,,)d Method Dividend

(%)

Nam Ngum2 tao l'DR Electricity
Power Company generation 25 454.742 547.777 (18.n8)
Limlted

NamLik 1-2 LaoPDR Elcctl'icity
Power Company generation 10 32.240 62.580 (9,205)
Limited

Total investment in associates 486.982 610,357 (27.323)

With respect to NamLik 1-2. the Company has obtained voting rights and Board of Directors' seats
and has abilities to make certain key decisions in finance and operations (but not as milch as a
joint controlled party) as stipulated in related shareholders' agreements concerned. Management
therefore concludes this investment as an associate,
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5· Investments in associates and interests in joint ventures (continued)

5.2 Interests in joint ventures

The Company's share of the result of interest injoint ventures, all of which are unlisted, and its
share of the dividend am as follows:

2015
(MiUjon Kip)

Country of Po.1iOl1of Cost Equity
Name Incorpnrutton Business Investment Method Method Dividend

(%)

Thaun-Hluboun Lao PDR Electricity
Povver Company geueratlou 60 1,120,696 1,548,74J. (!46,484)
Limited ('l'Ii PC)
Houay Ho Power Lao J'DR Electricity
Company Limited generation 20 1,171 6,742 (15,122)
Lower Honey
Lamphanh Lao I'DR Electricity
Company Limited generetiou 60 3,381 2,841
(LHPC)

Total interest ill joint ventures 1,125,248 'l,5~8t~2.~ (1611606~

20)4
(Million Kip)

Country of Porrlon of Cost Equity
NOJnc Tncoi-porntton Business Inve .stmcnt Method Method Dtvidend

(%)

Theun-Hinboun 1,.00 PDR P'lcetrieily
Power Company generutiou 60 1,120,696 1.463,6~1 (192.789)
Limited (TIIPC)
HOllay Ho POI.er UI() PDR Illcctricity
Company Limited generation 20 '7.447 31,607 (6.904)
Lowe,' Houay
tamphanh Lno PDR Electricity
Company Limited generation 60 3,381 3,381
(LHPC)

Total interest in joint ventures 1,141.524 1,498,609 (199,693)

With respect to THPC and LHPC, although the Company has its interest in those companies
more than 50% but according to the conditions in joint venture agreements the Company has
obtained voting rights and Board of Directors' seats and has abilities to makc only certain key
decisions in finance and operations (but not as much as a controlling party), Management
therefore concludes these are interest in joint venture,
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6. Advancepayments for investments

Advance payments for investments consist of:

3'1December 31 December
2015 2014

Million I<lP Million lap

Advance payments under the projects transfer 779,OOS

3,690,647 ~7.:.79~':.;;O,;;,0.~5

These relate to the advance payments paid to EDL for the costs occurred from tbe project assets
under related MOU as disclosed in note Ic); vi) to x) The Company has made advanced payments
under the MOU as summaried below:

Project's nume

Nam Khanz
Houay Lamphan Ngai
Narn Sanil
Narn K)Jon 3
Nam Chiean 1
Nam Hinboun
Xcsel3
Nam Ngum 1Ext orE
Nam Ngum 1Ext Unit 6
Nam Ngum 5 (Note 5)"
Na m Ou 2,5,6
Naill Ngicl) 2
Nam Beng
Xekarnam g
Nam Lik I
Nam ManSI
Nam Tha 1

Type

Assets
Assets
Assets
Assets
Assets
Assets
Assets
Assets
Assets

IP]>
IPP
IPP
Il'.I'
lPP
lPP
rpp
IPP

Total

Note 31 December
2015

Million Kip

3.1 December
20'4

Million Kip

1c) vi)
1 c) vi)
) c) vii)
1 c) viii)
I c) x)
1 c) x)
Ic) x)
Ic) x)
1 c) x)
1 c) x)
1c) ix)
1c) x)
i c) x)
I c) x)
I c) x)
1 c) x)
1 c) x)

335,556
242,170

16,U2
143,069

373/.103
291,517
19,830

223,251
671,647

204,583
,'48,504
467,92'
226,23()

364,640
Ul,470
42,138

232,163
33,309
35,767

244,474

42,098

779,005

*Refer to the MoU dated 20 February 2012 between EDL and the Company with respect to the
transfer of the equity shareholdings of Naill Ngum S Power Company Limited ("NNGS"J, The
Company is required to pay i) an advance payment of USD 2,000,000 ii) the remaining balance
of the total consideration, due additional advances or any adjustments to be made or paid in
accordance with the Share Transfer Agreement between Company and EDL, dated 20 February
2012,As at 31 December 2014, the Company paid for necessary costs related MoU amount to USD
9,940,000 or equivalent to l..AK80,022 million and transferred related amount to record as
investment in associates upon completion in 2015 (Notc 5),
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8, Intangibleassets

Software

Million Kip

Open uer book amount
At 1 January 2015
Additions under installation
Amortisation charge

Closing net book amount

At 3l December 2015

Cost
Accumulated amortisation

Net book amount

During 2015, the Company implemented a new accounting software and expected to be completed
in 2016,

9, Cosh and cash equivalents

31 December
201.5

Million Jap

3' December
2014

MiIlion (0)'

Cash on hand
Cash at banks - current account

1,213,770 1..,2",5...1""",5",3",,,4

Cash on hand represents petty cash being used for general purpose.

Cash at banks represent cash deposited with local reputable banks in 3 currencies being USD,
THB and LAJ( in current accounts with interest at 0%-1% per annum.

:10, Short-term investments

The Company invested in 12 months short-term deposits of Kip 20,000 million (2014: Kip 20,000
million), with a local financial institution, commencing from 18 November 2015 to 18 November
2016 (2014: commencing from 18 November 2014 to 18 Novermber 2015) , these deposits bear
interest rate at 6% per annum (2014: 10% per annum).
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11, Trade and other receivables

31 December 31 December
2015 2014

Million KIP Million lOP

Trade receivable - parent company (Note 24 d) (i)
Receivable - parent company (Notc 24 d)(ii)
Receivables - capital reduction (Note 5,2) (iii)
Receivables - others (iv)

293,385
65,944

3,255
____ ::.:11"',I::::O:=.O ----"3"-'8::.

3 73,684 __ --'5:.;O;.;;2;.::,3~8;;;2;;,

i) Aging of trade account receivables can bc analysed as follows:

31 December
2015

Million I(IP

31 December
2014

MiUionKIP

em-rent
Overdue but less than 3 months
Overdue 3·6 months
Overdue 6 - l2 months
Overdue over 12 months

ll2,85.1
323,269

436,120
~ Allowance 1'01' doubtful accounts
Receivables

Trade account receivables, net 293,385 __ _;4::3:?;.6::.!,:;_J2:.:0:::.

ii) Receivable from parent company is expected 1:0be settled in 2016, Discussions with EDL
nrc underway, This receivable "rises at the time of the transfer of Existing Generation
Assets in December 2010 as disclosed in Note 1 b),

iii) On 1() December 1t015,Houay flo Power Company Limited (HHPC), a joint venture (Note
5), reduced its pal' value of shares from USD 100 per share to USD 80 share, According
HHPC already returned pelt of the capital reduction of US]) 2,000,000 to the Company
and still has the unpaid balance ofUSD 400,000 0" equivalent to LAK3,255 million,

iv) Receivable others mainly include interest receivable trom EDL LA.K 10,125 million and
other services provided to third parties UK 975 million,
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12. Share capital and share premium

Number of
Shares

(Shares)

Share Total
Share premium

(Million
Kip) (MiUion Kip) (Million Kip)

4,904,867 142,229 5,047,096

4,904,867 142,229 5,047,096

4,904,867 142,229 5,047,096
1,812,348 843,392 2,655,740

6,717,215 985,621 ze02,836

At 1January 2014
Issue of shares

1,226,216,765

At 31 December 2014 1,226,216,765 _ __:!!Z:::.::t!:~

At I January 2015
Issue of shares

1,226,216,765
453,086,932 __ ~==

At 31 December 2015

2015:

In 2015, the Company offered 453,086,932 ordinary shares witb par value of LAK 4,000 PCI'
share totalling LAl< 1,8,12,347 million to investors inside and outside of the Lao I'DR. The
408,738,922 shares were offered to existing shareholders under rights offering (RO) with selling
price of J..A.K 6,000 per share and another 44,348,010 shares wore offered to the public through
public offering (1'0) with selling price of LAK 6,800 pel' share.

The Company incures premium on share capital totalling lAX 941,652 million and related
issuance share costs of LAX 98,260 million which is charged agilinst the premium on share
capital. Then, the net premium on share capital is LAK 843,392 million

2014: nil

As at 31 December 2015 total authorised number of ordinary SIUll'OSis 1,679,303,697 shares (31
December 2014: 'l,226,::u6,765 shares) with a pal' value of Kip 4,000 pCI' share (31 December
2014: Kip 4,000 pel' share), All issued shares are fully paid,

~s. Legal reserve

31 December
2015

MiUionIOP

31 December
2014

Million lOP

At 1January
Appropriation made during the year
At 31 December

297,210 206,442
___ ....:6""4",,0::,:8,,,,4 ___i!.9,::0!L,7,::6::::.8
___ ~3.::;61::!:,2:.:9::!.4 ..:2;.;9~7~,2;;10;;;,

Legal reserve is set-up in accordance with the Enterprise Law of the Lao PDR which requires the
appropriation of net profit as legal reserve of at least I()% of the annual net profit of the Company
until such reserve reaches 50% of authorised share capital.
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~4. Long-term borrowings

31 December
2015

Million KIP

31 December
2014

Million KIP

Total long-term borrowings
Less: current portion for long-term borrowings
Long-term borrowings, net

Movement of long-term borrowing ClUJ be analysed as below:

31December
2015

Million KIP

As at 1J anuary
Additions during the year
Less: repayments made during the year
(G~il))/Ioss 011 exchange rate
N; at 31 December

598,782
555,198

(138,365)
3,849

31 December
2014

MjlUonlGP

(333,l45)
(5,371)

The Company entered into a Debt Repayment Agreement ("the Agreement") with the EDL on 15
December 2010 (Note 1 c iii), EDL is a borrower pursuant to severa I unsecured borrowing
agreements with the Government of Lao PDR ("GOI.") in which the original funds were provided
from various lenders and made through the GO I., In addlticn to the asset transfer, the Company
has agreed with EDL that the Company will make payments on the outstanding debts to EDL and
EDl, will then make such payments due to the GOL further over the period from io ,JanUUIY 2010
to 15 July 2022, for the GOL's further repayments to the lenders pursuant to the original
borrowing agreemenrs.

20:15:

On 17 March 2015, the Company signed a borrowing agreement with Thai Military Bank Public
Company Limited (TMB), for credit facility totalling USD 68 million 01' equivalent to Kip 249,042.
The Company already drawn down USD30,64 million on 2 April 2015 with interest rotc of LIBOR
3 months plus 3,50% per annum. The Company is required to repay principal within 7 years after
the first drawdown on semi-annually basis emceeing from 29 September 2015 to 24 February
2()22 and interest is payable on quarterly basis start from 1July 20]5 to 24 February 2022.

This borrowing is required to place cash deposit guarantee with 7% of priucipal by the Company,
As at 31 December 2015, the Company placed cash deposit guarantee usn 4,75 million 01'
equivalent to LA]( 38,704 million.

In addition, the Company is required to comply with certain terms and conditions; for examples,
debt service coverage ratio, gearing ratio, dividend payment and account receivable aging not
excess ~20 days.

2014: nil
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14. Long-term borrowings (Continued)

Borrowings are denominated in the following currencies:

31 December 31 December
____ -=2.::0.:::15!'- -=20=14:<.

us dollar (million)
Yen (million)

116
1,017

64
1,221

The aging analysis of these borrowings is as follows:

31 December
2015

Million KIP

31 December
2014

Million KIP

Less Ihun one year
MOre than one year but not over 5 years
Over 5 years

1.78,007 99,519
671,780 398,074

___ ....;;;.16",9;.:..,6;,;77..:.. 10"'1"",1""8,...9
1,019.464 ....;:;59.:..8.;..;,,,,78.;.2_

15. Debentures, net

31 December
2015

Million KIP

31 December
2014

MiUionJQP

Debenuues
tess: transaction costs

Less: current portion of debenture

1,452,163 .;;:1,~5.:.l75;:':'.;;.8.;;.62;;.
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15. Debentures, net (continued)

Movements in debentures are as follows:

31 December
2015

Million 10P

31 December
2014

MiIlionJOP

Opening balance
Additions
Transaction cost
Amortised deferred financing Iee
Gain(1oss) on exchange rate

6,561
(130,260)

1,6.16,810
(34,670)

222
(6,500)

1,452,163 ~I,:::5~75~,:;;8.;;6;;.2

011 21 December 2014, the Cornpuny issued its 5-10 years fixed rate unsubordinte and unsecured
debentures, at Thai Baht 1,000 face value PCI'unit totaling 6.5 million units with It total value of
BAht 6.500 million (equivalent to Kip ),616,810 million). The debentures arc issued at par value
And thus 110 discount 01'premium arlsi ng (1'001 the issuance of debcn tu res. The stated interest rates
01' coupon rates are tixed and are rnnglng from 4,95% to 5.45% pCI' annum. Interest is payable
semi-annually in June and December and the 11(5tinterest payment will be due on 12 June 20'5,
The dcben lures were offered through prlvare plaeernen t method at the Stock Exchange of Thailand
(S!::T) to IIhigh network investors lind institutional investors including banks, mutual funds, asset
management funds and lnsuraucc companies, These debentures have received BUll,. risk rating
from TRIS Rating co., Ltd, Thailand,

Debenture issuing costs approximately of Kip 34,670 million were incurred in preparing and selling
the debentures issued. These costs mainly consist of the fees for professional advisors, lawyers and
regulators concerned. The issuing costs OI'C being deferred and amortised on B straight -line basis
over the term of the debentures. In addition, these deferred costs are presented ItS a nctted amount
against the outstanding amount or debentures (Note 2.16)

Summary of key terms and conditions of the debentures issued is outlined in the below table:

Description SC1'ics 1 Series 2 Sedes 3

Uusubordinntcd Unsubordinntod Unsubordlnnted
Type unsecured debentures. unsecured

unsecured debentures. debentures,
Principa] repayment at Principal rcpaymen tilt Principal repayment at

Repayment the maturity dare. the maturity date, the maturity date.
Total offering price Baht 1,500 million Baht2,000 million Baht 3,000 million

Issued amount 1,500,000 units 2,000,000 units 3,000,000 units

Interest rate Fixed rate 4.95% Fixed rate 5,2096 Fixed rate
pCI'annum perannwn 5,4596 per annum

Effective interest rate 5,26% pel' annum 5.54% per annum 5.6296 per annum
Semi- annually, 12

Semi- annually, 12 Semi- annually, 12 June and 12
Interest due June and 12 December June and 12 December December
Period !'iyeBI's 7years 10 years
Maturity date L2 December 2019 12 December 2021 12 December 2024
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16. Payable - swap contracts, nel

31 December
2015

Million KIP

31 December
2014

Million KIP

Payables-swap contract
Receivables-swap contract
Deferred gain on swap contract

1,613.738 1,601,884
(1,469,390) (1,6'(0,310)

___ ....;;17<..:'.;;.04.::.9,- 1~9,"'5"'31:..

___ ....;1:..:6;.:.1,~3.:..97:.. .:;;H~,1:..::0;::.5

The Company entered into currency swap contracts from Baht to USD to hedge their exposure from
foreign currency risk in connection with their issuance of Baht debentures and also swap their
interest rates from fixed rates to noating rate with Thai financial institutions (Nole rc xii).

17. Accruedexpenses

Accrued interest expenses comprise:

a1December al December
2015 2014

Million lOP Million KIP

Accrued interest expense
Accrued royalty fee and others true
Accrued debenture issuance costs
Others

8,936
103,950

16,935
___ ....;;10:.<,.::.84.'-'8:.. -'5"",.;.;11"'5

___ ....::9.;.:1,.;.;81;.;.8__ ........;1~34..,9;;,:;3_6

18. Accrued income tax

31 December
2015

Million 1(1P

31 December
20J4

]\111111011KlJ>

Beginning balance
Payments during the yea r
Income tax expense for the year (Note 21)

4,306 9,279
(36,060) (27,668)

___ -,3"-,9",,9,,,54,",- __;2:::2:1;,6:.;9"l.5

8,200 4.306------"=--
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19. Expenses by nature

The following significant expenditures. classified by nature, have been charged in arriving at
operating profit:

31 December
201.5

Million IUP

Staff costs
Repair and maintenance expenses
Depreciation on assets under concession (Note 7)
Dividend tax expense
Fuel
Others

31December
2014

Million KIP

54.554 40,112
26,541 21,623

225,442 181.555
18.936 22,702

4,781 5.507
___ --"'67u.,2::,;1:.:_6 6:..<72.:,6""4:.:..2

______ ~3u.9~h~4~70~ ~3~39~,=14~1

20. Interest expense

31 December
2015

Million lUI'

Interest expense from borrowings 61,937

31 December
2014

Million KIP

'Interest expense is mainly relevant to transferred borrowings 1'1'0111 EDL amounting to Kip 11,509
million (Note Ic iii and Note 24 c).

2). Income tax expense

According to the Concession Agreement with GoL, the Company shall pay taxes on its net taxable
income nr a rate of ten percent (10%) in accordance with applicable Laws, subject to further
reduction to the rate offlve percent (5%) during an initial period of four (4) years from 20U to 2014
the date of Company registration in accordance with the Enactment of the President of Lao PDR
regarding Corporate Income Tax and Fee for Securitles and Exchange, No. 1/ President, date 28
December 2010.

From 2015 onwards, the Company is subjected to the corporate income lax at the current rate of
10% of net profit after the adjustments for non-deductible expenses and others according to the
Tax Law effective on 1October 2012 on an accrual basis. The Company does not recognise corporate
income tax payable 01' receivable in future periods in respect of temporary difference. Income tax
expense is recognised based on the operating result for the related period and the applicable tax
rate.

680,794 930,379
4,962 (2,000)

(286,218) (474,467)
399.538 453.912

39,954 22.695

31 December
2015

Million KIP

ReconciliaNon between income tax expense and
accounting profit:

Accounting profit before income tax
NOll-deductible and reversal items for tax purpose
Share of profit of associates and joint ventures

under equity accounting method (Note 5)
Taxable income
Tax calculated at the tax rate of 10% (2014: 5%)

31 December-
2014

Million KIP
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22, Basic earnings per sharc

Basic earnings per share is calculated by dividing the net profit attributable to shareholders by the
weighted average number of ordinary shares in issue during the year.

31December 31December
____ .:2~0.::;15:l.. -=2.::.0=14"-

Net profit attributable to ordinary shareholders
(Million Kip)

Weighted average number of ordinary shares in
issue (Million shares)

Basic earnings per share (Kip)

640,839

1,226
740.36

23, Dividend

The Company may distribute dividends at no less than 50 percent of the available net profits of the
Company after deducting for taxes, statutory/legal reserve fund and other reserve funds (if any),
Dividend allocation may depend on economic situation and the Company's investment plans.
Annual dividends payable are not accounted for until they have been approved at the Annual
General Meeting,

Summary of dividend payments are described below:

Description Approval Dlvldend Amount Payment
date/by per share Million Kip date

(Kin/shure)
201~:
Interim dividend from 29 April 20lS 268 328,626 ~n Apl'il
the operating result of 6 by the 2015
months period from I Sha"eholdeI'S
.July to 31 December
20i"
Interim dividend from 21 September 110 184,723 In October
the operanng result of 6 20]5 by Inc 2015
months period from 1 Board of
.Janu81·yto a(l June 2015 Directors

Total !n~l.:.t;l2_
20'l~:
Interim dividend from 24 Apl'i12014 293 359,282 In April
the operating resul t of 6 by the 2014
months period from 1 shareholders
July to 31 December
2013
Interim dividend from 14August 182 223,171 In October
the operating result of 6 2014 by the 2014
months period from 1 Board of
Januarv to so June 20M Directors

Total 582,453
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24. Related party transactions

The major shareholders of the Company are the Electricite Du Laos. which hold at 75% of total
shares. The remaining shares in the Company are widely held,

Significant related party transactions during the period can be summarized ~ISfollows:

a) Salesof goods

31 December
2015

Million KIP

sates of electrictty to EDL

3lDecember
2014

Million }&

__ ....,;;8::.l4,u7.7!.>52,9__ __:8:.:!39~.::.:19"",3

Sales of electricity to EDt. lin! based on agreed terms and conditions in the Power Purchase
Agreement C"Pl'A") dated 15 December 2010 lind were revised in 9 December 2011 (Note 1C
ii).

b) Dividend paid

31 December' 31 December
2015 2014

Million KIP Million KIP

Dividend paid to EDL 38S.()12 436,840

c) Interest' CX1)CIl$C

31 December 31 December
2015 2014

Million KIP Million KIP

Interest expense - EDL (Nole 20) 11.509 30,273

According to Debt Repayment Agreement between the Company and EDL (Note j e iii). the Company
make payments on the outstanding debts to EDL and EDl. win make such payments to the GOL, for
IlleGOL's further repayments to the lenders pursuant to the original bOITOWingagreements,

d) Outstanding balances with related party

31 December
2015

Million KIP

Trade account receivable (Note 11)
Accounts receivable-others (Note 11)
Advance payments for investments (Note 6)
Long-term borrowings (Note 14)

293.385
65.944

3.69(),647
502,919

31 December
2014

Million KI_P

436•120
65.944

779.005
598,782
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24. Related party transactions (continued)

e) Directors and managements remunerution

POl' the years ended 31 December

31 December
2015

Million IQ P

))1. Deeember
2014

Million KIP

Key management compensatlon ___ .....liOl'7~5~0 1~,8;..;1"'9

Key management compensation mainly includes salary, meeting allowances and other
benefits for the members of the Board nnd key management.

f) Significant agreements with COL

l11C Company entered into certain significant agreements with EDL as explained in Note ic.

25. Commitments and significllllt transuctlons

Capital commitments

Significant commitments malnly aro from various maintenance service ugrecrnents with third
parties in respect of ihe mntntcuauco or hydropower dams with suppliers ongoing Installation of
generation equipmcnts are as below:

Year Amount (Million Kip) I'cl"iod
2015 294.582 1"5 years
2014 68273 1"5 vears

Operating lease commitments - wlre/'Il the CoIllPOllY is tire lessee.

The Company leases land being used for their hydropower dams under non-cancellnble operating
lease agreements with. '116 lease term is gencrnlly for 30 years.

Fo,' the year ended 31 December

31 December
2015
USD

31.l)ccembc,·
2014
USD

Not later than I year
Later than 1year but not later than 5 years
More than 5 year

31,241
127,957
843.411

28,637
126,395
876,214

1,002,609
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26. Post statement of financial position event

Dividend payment approval

At the Board of Directors' meeting NO.1/2016 held on 28 March 2010, the Board of Directors
approved a dividend payment in respect of net profit for the znd half of the year or for the six-
montb period from 1 July to 31 December 2015 of Rip 150 pel' share (3'1December 2014: Kip 268
pel' share) amounting to a total of Kip 251,890 million (31 December 2014: Kip 328,625 million).

This approved dividend will be paid on 6 May 2016. Tbis recent approved dividend payment is
in addition to the dividend payment fo)' the 1Sthalf of the year as disclosed ill Note 23.

Memorandulll of Understanding (MoID for the transfer oCthe I)rojecl assets of HOllay Lamphan
Ngai. Nam Khan2. and Naill Sana (the Project)

The Company and EDLsigl\cd MOU for the transfer of the project assets of Houay Larnphan Ngai
and Nom Khanz (Note 1c vi) and Narn Sana Hydro Project (Note I c vii), Subsequently, both
party signed Project Assets Transfer Agreement on date 24 December 2015 and Memorandum of
Power Purchase Agreement (l'PA) on date 2 February 2016 then right on those assets are transfer
to the Company.

2014:

At the Board of Directors' meeting NO.l/2015 held on 23 March 2015, the Board of Directors
approved significant transacuons as below:

Dividend payment allpt'ovnl

The Board of Directors approved a dividend payment in respect of net proflt for the znd half of
the year 01' for the six-month period from I July to 3l December 2014 of Kip 268 pel' share (31
December 20l3: Kip 293 per share) amounting to 11 t01l,1of Kip 328,625 million (31 December
20.13: Kip 359,281 million).

This approved dividend will be paid on 5 May 2016. This recent lipproved dividend payment is
in addition to the dividend payment for the 1Sthalf of the year as disclosed in Note 23.

AclJuisition of Independent' Power 1'lallt~ mrs) f!,OIll EDL

The Board of Directors approved the Transfer of the purchase asset ofNam Khanz Hydropower
Plant Project and Houay Lamphan Gnai Hydropower Plant project from EDt. Nonetheless, the
Transfer of z Hydropower Plant Projects by EDL and the acceptance of the transfer of asset by
the company will take place only after both parties have completely fulfilled the conditions which
were specified by both parties in the Memorandum of Understanding (MOU) for the Transfer of
the Project Asset.

Increased of registered share capital

The Board of Directors approved the increase of the Company's registered capital by issuing not
exceeding 464,783,334 new ordinary shares at the pal' value of 4,000 Kip each and shall be
offered for sale to the existing shareholders and/or the specific shareholders and/or public
offering. Accordingly, the shares of the Company will be increased from 1,226,2~6,765 shares to
1,690,985,099 shares.

All above transactions ,,~11be proposed to the Annual General Meeting of the Shareholders for
final approval after the Board of Director's approval.
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27, Supplementary information

The Company presents the unaudited statement of income tor the three-month period ended 31
December 2015 under this note to the unaudited financial statements. This is in accordance with
the reporting and disclosure regulation issued by Lao Securities and Exchange Commission Office
(Note 2,1).

Summary of statement of income
FOt' the three-month periods ended 31 December 2015 and 2014

Unaudited Unaudited
2015 2014

Million Kip MilllonKip

Sales 222,655 186,079
Cost of sales (74,476) (47,844)
Gross profit 148,179 138,235
Other income 1,587 1,076
Operating and administrative expenses (38,042) (74,lO7)
Foreign exchange gainl 00S8), net 194 (12,'167)
interest expense (16,870) (7,302)
Share of profit of associates and joints 22,858 106,557ventures

Profit before income tax expense 117,906 15],992
Income tax expense (2.Z8Z) (l~t~Ol)
Net l)l'ofit for-the period 108,119 136,59:1
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